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Viacom poised to 
sell Madison Square 
Garden for $1.1bn 


US entertainment group Viacom was last night 
Poised to sell its Madison Square Garden-unit to 
Cablevision and ITT for almost $L.1bn. The bid by 
the Long Island-based cable company and the finan- 
cial services and hotels group reportedly topped a 
$ibn rival bid said to have been offered by Liberty 
Media, another cable company. 

Viacom acquired MSG when it bought Paramount 
Communications for $10bn earlier this year. It has 
Since been trying to sell the unit - which includes 
the Manhattan arena and a cable television sports 
channel - to help offset the $9bn debt it took on to 
pay for Paramount. 

T&N in talks with Metaligesollschaft: UK 
engineering group T&N is believed to be talicing to 
Metaligesellschaft about the potential acquisition of 
the troubled German giant's 47 per cent stake in 
vehicle components maker Kolbenschmidt. Page 16 
Baliadur tops polls: French prime minister 
Edouard Balladur has the highest approval rating 
of any French premier for 24 years, an opinion poll 
shows. Page 2 


Anglo-American Corporation, South Africa's 
largest group, hopes to merge with a European 
foods company following its $240m acquisition of 
Del Monte Foods International in 1992. If the Euro- 
pean move goes ahead it will double DMFT’s annual 
turnover to £1bn. Page 15 


Rusala backs gold market plan: The Russian 
government is encouraging plans to create a domes- 
tic securities market for gold bullion. The aim is to 
establish an internal price for gold and raise capital 
to develop the industry. Page 15 

Koh! hits the campaign trail: German 
chancellor Helmut Kohi launched his campaign for 
October's general election, presenting himself and 
his Christian Democrats as the only guarantors of a 
Secure future for Germany. Page 14; Kohl defence 
pledge, Page 2; Editorial Comment, Page 13 


Mandela told to rest: South African president 
Nelson Mandela has been ordered to rest. He had a 
cataract operation last month and foreign minister 
Alfred Nzo said Mr Mandela needed to rest for his 
eye to heal property. 


China accused over tra 


Watch/Asia accused China of using organs from 
executed convicts for transplants without their con- 
sent and said some prisoners were kept alive until 
their organs had been removed_ : 


Morocco and Algeria tense: Algeria closed its 
border with Morocco after Rabat said it would 
demand entry visas. Diplomats said the dispute was 
a fresh biow to hopes of uniting Algeria, Morocco, 
Libya, Tunisia and Mauritanja into a common 
market. 

European Monetary System: The Dutch 
guilder stayed on top of the EMS grid last week, 
while the Belgian franc caught up with the D-Mark. 
‘The lrish punt moved above the French franc and 
the Portuguese escudo kept its place despite a 50 
basis point cut in interest rates on Friday. The 
spread between strongest and weakest currency 
shrunk slightly. Currencies, Page 27 





a9 1% BH 3% 
‘The chart shows the member currencies of the 
exchange rate mechanism measured agtinst the 
weakest currency in the system. Most of the curren- 
cies can fluctuate within 15 per cent of agreed central 
rates against the other members of the mechanism. 
‘The exceptions are the D-Mark and the guilder which 
move in a narrow 2.25 per cent band. 


China launches satellite: A Chinese rocket 
launched an A$200m (US$150m) Australian telecoms 
satellite into orbit. Twenty months earlier, a prede- 
cessor bad been destroyed in a failed launch in 
China. A 
Khmer hosta: ‘still allve’: Three western 
Hines ” two Australians and one Briton ~ were 
alive and would be freed by their Khmer Rouge cap- 
tors in south Cambodia if the government army _ 
stopped attacking their base, an official intermedi- 
ary said. 

on the alert: Egypt has tightened security 
at abe ar lemclpetevipenli emt Fevers 

foreigners to away from a controver- 
wera population conference which is expected to 
attract 20,000 participants. 
Kenya sacks doctors: Kenya's government said 
it had sacked most of 3,000 public-sector doctors 
who in June began a pay and conditions strike that 
hag virtually closed state hospitals. Strike leader 
Givan Ateka said the dismissal was illegal and he 
would contest it. 
Kopek kaput: The kopek, Russia's smallest _ 
denomination coin, is to be withdrawn. The coin, 
introduced in 1704 and now rendered worthiess by 
inflation. is officially valued at $0.0000046. 


Schumacher 

officials disqualified Germany's Michael Schu- : 
macher because of a rule infringement, giving vic- 
tory to Briton Damon instead. 
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China to slow reforms as 


By Tony Walker in Belling 


China applied the brakes to its 
programme of economic liberalis- 
ation at the weekend, with 
pledges of financial assistance for 
ailing state enterprises and calls 
for local government interven- 
tion to restrain prices. 

Chinese newspapers gave 
Prominent coverage to a speech 
in Beijing in which premier Li 
Peng warned of growing tensions 


in society due to economic hard- 
ship and outlined a new strategy 
to deal with the problems of 
inflation and faltering state 
enterprises. The official China 
Daily newspaper reported that 
the government now intended to 
“rescue” a number of ailing state- 
Yun companies in 16 cities. 

The apparent shift in senti- 
concern about the risk of social 
unrest among disaffected work- 


ers who have either lost their 
jobs or are on reduced wages. 
About baif of China’s 10,000- 
11,000 large to medium state- 
owned enterprises are reportedly 
running at a loss, and perhaps as 
many as a third are virtually 
bankrupt. For much of this year 


muptcy, but it appears to have 
backed away from this threat. 
“A number of state-owned 


US newspapers race 


é Renee ices sprit to go online 
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Li Peng warns of unrest 


enterprises are in difficulty and 
the real income of workers has 
dropped in enterprises with poor 
economic results,” said Mr Li. 
“Without a strong and highly 
efficient body of state-owned 
enterprises, there would be no 


istics,” he said. 

Mr Li, in his speech to an 
enlarged state council. or cabi- 
net, said fighting inflation would 
be the government's top priority 


for the rest of this year. He urged 
localities to take “effective mea- 
sures” to curb price rises, and to 
enforce a price freeze. 

The state council last week 
ordered the freeze on costs of ser- 
vices such as transport and elec- 
tricity following publication of 
July inflation figures which 
showed that urban retail prices 
jumped 24.2 per cent compared 
with the same period last year. 

Beijing has also called for a 


drive against food pricy rises, the 
main cause of the inflationary 
surge, Commodities are being 
released from government stock- 
piles to stabilise prices. 

“Prices have risen tou fast and 
inflationary pressure i stil) too 
big.” Mr Li said. “Basic facilities 
for agriculture are fravile, result. 
ing in huge losses due to Noods 
and drought.” 


Emerging investor, Page 19 





European 
interest rate 
policies 
attacked 


Vice-chairman of Fed urges 
cuts to boost employment 


By George Graham 
in Jackson Hole, Wyoming 


European central banks should 
cut interest rates to reduce 


European monetary policy. 

At a conference of central 
bankers in Jackson Hole, Wyo- 
ming, Mr Blinder, who was 
appointed.to his post by Presi- 
dent Bill Clinton, singled out 
Bzopen cesta bans Reset 

“The job of a central bank is to 








monetary policy sbould extend 


Mr Greenspan warned that 
delay between a monetary policy 
change and its impact upon the 
economy was so long that 
attempts to forecast the economic 
consequences of interest rate 
changes were probably doomed 
to failure. 


International monetary offi- 
ployment as a target to guide 


seek to tilt the Fed away from its 
hawkish line on inflation as seats 
on the Fed board fell vacant. 
However, any difference of opin- 
fon between the Clinton nomi- 
and the Fed incumbents on 
role of the central bank has 
caused a rift over US mone- 
policy. ? 
Mr Blinder, a Princeton Univer- 
sity economist who served on the 
White House council of economic 
advisers before joining the Fed in 
June, believes the bank has done 
what was necessary to reduce 
‘unemployment in the US. 
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US marines search Cuban refagees at the Guanténamo Bay naval base after 


they were picked up from rafts on their way to Florida 
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Cuba and US agree to refugee talks 


By James Harding 
in Washington 


Cuba and the US are to hold talks 
on migration to address the 
Cuban refugee problem, the US 
announced at the weekend. How- 
ever, the two countries will not 
discuss the Washington-imposed 
trade embargo on Cuba or the US 
presence at the Guantinamo Bay 
naval base im Cuba. 

The talks, scheduled to take 
place in New York on Wednesday 
or Thursday, would “deal with 
issues related to the promotion of 
legal, orderly and safe migra- 
tion”, said Mr Michael McCurry, 
US State Department spokesman. 

Mr Warren Christopher, US 
secretary of state, said yesterday: 
“We're going to talk with the 
Cubans on the one subject where 
we've got something to talk 
about, and that is migra- 
tion...On other subjects, we 
really don’t have very much to 
say to Castro.” 

President Fidel Castro last 
week called for comprehensive 
talks with the US administration. 

The US and Cuban govern- 
ments have conducted periodic 
migration talks since 1984, cover- 
ing issues such as hijacking, pre- 
vention of alien smuggling and 
the return of criminals. The 





Hopes rise of IRA ceasefire 
after Sinn Féin hints of peace 


By Tim Coone in Dublin 


Speculation that the IRA may be 
on the verge of calling a general 
ceasefire was mounting last night 
after Mr Gerry Adams, the presi- 
dent of Sinn Féin, the IRA’s polit- 
ical wing, announced that the 
“essential ingredients” for an 
approach to peace “may now be 
available”. ; 

Mr Adams, in a joint communi- 
qué issued in Northern Ireland 
with Mr John Hume, the Jeader 
of the nationalist Social Demo- 
cratic Labour Party (SDLP), said 
that “significant progress” had 
been made towards the condi- 
tions necessary for a “peaceful 
and democratic accord”. The 
statement, in which they said 
they were hopeful that the peace 





ill be announced during this 
week. Although most unlikely to 
be a declaration of a permanent 











end to the IRA's 25-year military 
campaign, there are hopes in that 
it could mark the first step in 
de-escalating the conflict. 


did not amount to a permanent 
cessation of violence and so did 
not justify allowing republican 
leaders into political talks on 
Northern Ireland's future. 

Whitehall officials have been 
particularly heartened by the 
hard line recently taken on this 
issue by Mr Dick Spring, the irish 
foreign minister. 

But an open-ended ceasefire 
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to discuss migration with an 
order, reported in Juventud 
Rebelde, the Havana newspaper, 


as a tiny concession to the US, 
which has felt that 


patrol turning a blind eye. 

Meanwhile, stormy weather in 
the Straits of Florida continued 
to deter Cubans from attempting 
the crossing. The coastguard 
Picked up 130 people on Satur- 
day, but had found no further 
refugees by midday yesterday. 
The dramatic fall in numbers 
comes at the end of a month that 
has seen 17,100 Cubans flee for 
the US. 

Administration officials yester- 
day acknowledged that the 
weather had contributed to the 
drop in numbers but said it was 
also an indication that Cubans 
were beginning to understand 


that they would not get into the 
US if they fled by boat. Cubans 
were getting better information 
about how to emigrate legally to 
the US, officials said. 

Mr Christopher said he 
believed it was a positive sign 
that more than 200 refugees 
being detained at the Guantin- 
amo Bay base had asked to be 
rome to Cuba in the past few 

‘YS. 

Although the White House last 
weekend said a blockade was nat 
out of the question, Mr Peter Tar- 
noff, US deputy secretary of 
state, said: “We are not contem- 
plating a blockade.” 
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Kohl pledge 
on defence 
spendin 


By Michael Lindemann in Bonn 


Chancellor Helmut Kohl has 
assured anxious army com- 
manders that years of defence 
cuts, which have dent 


tion, 

armed forces budget will be 
increased slightly and will 
remain untouched over the 
next four years. 

In an unusual secret meeting 
last Thursday with around 30 
senior commanders of the 
Bundeswehr, the German 

forces, the chancellor 
promised that the military 
would receive DM47.9bn 
(£19.7bn) plus inflation over 
the next four years. This year’s 
defence budget stood at 
DM47.5bn. 


The savings mean that 90 per 
cent of the defence budget will 
be given over to new 
investments, up from the 
present 22 per cent, a spokes- 
man said. 


October elections, 
according to the Welt am Sonn- 
tag newspaper. 


Poles win 
easing of 


The armed forces’ morale 


has been battered in recent - 


armed forces 


A report by the armed forces 

in March said offi- 

cers and soldiers were bewil- 

dered by the political confu- 
sion. the 


the 
ing to shout “bang bang” on 
military exercises because 
there was no money for the 
blank ammunition which is 
usually used. 

The mood in the Bundes- 
wehr was not improved by 
Tmumerous reports of confusion 


A defence budget of 
DM47.9bn was first mooted 
during talks in July when the 
decision was made to shorten 

service. In 1990, the 
extraordinary 


tegic planning for the next four 
years, a defence ministry 
spokesman said yesterday. 
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Russian PM warns on debts 


By Jolin Thomhil in Moscow 


Inter-enterprise debt has 
accumulated as companies 


Swedish Brussels calls 
time for EU 
late-payers 


opposition 


decisive victory over the 
Teformist coalition led by the 
prime minister, Mr Carl Bildt, 
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their b . 
despite tentative economic 
and much piety 
about pean Sane - ad 
payment ts a prop compa: 
nies are proving slow to relin- 

quish. ag 
The European Commission 
late are hin- 


he paid, with a quarter of bus 
be Pele, wee eo walt OTe . 
Maa, 0 as £59) 
the Commission. 

Whether punitive Intersat 





Jenny Luesby 
onan issue the = ~ 
Commission - 
sees as 
impeding the 
single market 





over-reguiation, lt is also 
doubtful about the Commnis- 
sion’s assertion that 


" gihich introdmeed binding log. ° 


isiation on late payments 18 “> 
months ago. . 

But campaigners for legisla: . 
tion argue that the introduc. . 


debt 
position 


By Christopher Bobinski 
In Warsaw- 


More than 95 per cent of 
commercial 


apparently . 
Mr Victor Chernomyrdin, of confidence | received. tion of statutory interest tn 
Russia's prime minister, has . 
vowed the government will 
take a tough line on the prob- 
lem of inter-enterprise debt, 
and he appeared to reject calls 
for the government to inter- 
vene with state funding 
In an interview with the 
Interfax news agency yester- 
Chernomyrdin 
ts between Rus- 


have continued to supply each 
other with goods and services 
without securing payment. The 
failure of companies to pay 
their bills has led to a snow- 
balling of the debt, paralysing 
the financial system. : 





a 


debt buy-back component in 
the country’s debt reduction facing 

agreement, Mr Grzegorz | economy. But he indicated the 
Kolodko, government would not help 
ease the problem by injecting the defence sector and heavy 
fresh credits into the economy. 


con 
tact group of negotiating 
nations since President Slobo- 


chief 
of the deal which is to be : 
i 1B. 


French rate their prime minister highly 


the Teemeive cf Ges) preskiont 





By Alice Rawsthorn in Paris 
The presidential ambitions of 


cent at the end of last week, i 
from 58 per cent a month ago. 


thus been 
able to himself in a presi- 
dential mould. He has also 
‘been helped by the rote played 
by Mr Charles pug- 
macious interior minister, who 
has handled controversial 
issues such as the police crack- 
down on potential terrorists. 
As a result Mr Bailadur's 
popularity has soared way 
above that of Mr Jacques Chi- 
rac, the mayor of Paris who is 


generous. 

Failure to cross the 95 per 
cent threshold would have 
meant that the Poles could 
have only gone ahead with 
exchanging debt 


for 
ad discon poe The poll, 
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French economy is still in a 
fragile state, although his 


Immigrants fall victim to Greek-Albanian tensions 


James Whittington watches thousands of illegal workers, rounded up in Athens Mtta‘tt,Asmiam a2 authorities a 
and bused to the frontier, herded back over the mountains at Kakavia Grok schools, but ey hte for. 


den the use of Greek in church ser. 
ee ee of possession of weapons and espio- < 


sands : employ- nage, the munbers have increased 

ment as cheap labour in Greece. dramatically. 

Nearly all entered the country ille- 

gallytrekking for days across the dency papers. He worked as a 

mountains that divide the two coum labourer in a magazine depot 

tries. With Albania’s economy i 
i off the shackles of 
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more had made the crossing, bring- 
ing the number of Albanians 
expelled by Greece as illegal immi- 
grants since Angust 15 to more than 
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important 
try’s balance of payments. Last 
year, remittances from Albanians in 
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with fall representation in the 

Police, military and ctvil service, 
‘The Omonia political 

Which promotes 


i 
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send only a hundred or so illegal minority improves. 

No-one knows the size 
Albania's Greek minority. The 
nians claim there are about 90,000, 
out of a population of 3.4m; the 
Greeks say there are up to 300,000. 


Fs 


employers in Greece have been 
asked to hand over al) Albanian 
immigrants for sereening, and many 
more are expected to be deported. 
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Unemployment is-mostly structural and therefore not their problem, George Graham hears in Jackson Hole, Wyoming | NEWS IN BRIEF 
B ee i : ma | hod Morocco | 
ankers. gather to worship the new orthodoxy [ana Algeria. 


ficial. Another added: “Not only is of around 6.25 per cent. “I wouldn't tion is to prevent anything rash and border shut 
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bank 
Mountains to discuss unemploy- push actual rate of unemploy- 
suring mi “Ss not thele the of accelerating inflation. 
essage: is not 1 expense mi 

problem, _ arate . ,_, Professor Krugman argued that. ma 
A bevy of academic economists “there was.a technology-driven trend 
agreed that most of the high unem- towards inequality that Europe's 
ployment rates ‘in industrialised generous welfare systems turned the new vice-chairman of 
countries was : : 


Simmering 
: | Algeria and Morocco has 
ii erupted into a full-blown dis- 
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he US exists in a time 
‘warp when it comes to 
rail services, Chugging 
along at a maximum speed of 
79 miles per bour, its passen- 
ger trains have. been left 












allowances and improved 
health 






Nigeria arrests 
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journeys: Over 
longer ‘distances, where rail 
“ cannot compete with air travel, 
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ing new trains ~ ment out of office enters its 
rad ahr ninth week today. 
. * In the rest 
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“No one is in a better position ‘poe 
than Barlows to help build the new South Africa.” 


— 


Warren Clewlow. Chairman, Barlow Limited, 
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- | solid foundations. ie ‘ . company in the region seems better placed 

; _‘Federated-Blaikie is the principal to play a constructive role in South Africa's 
source of butlding materials. development and growth. 
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Call for 

end to 
Traq 

sanctions 


Jordan and Turkey 
called for an end to United 


By David Horovitz 
in Jerusalem 


The Israeli cabinet was late 
last. night expected to approve 
a Shk128.7bn (£275bn) budget 
for 1995, the central compo- 
nents of which include about a 
third of the total for debt 
repayment, 20 per cent for 
police and security, and 11 per 
cent for education. 
The budget provides for a 
almost Shks00m 


reduction of almost 
in ministerial spending, a 2 per 


cent cut in the government 
workforce — eliminating 680 
full-time positions - and an 
average 1 per cent reduction in 
public sector 


pay. 


There will also be a reduced 
allocation of funds for the 
absorption of i from 
the former Soviet Union 


intends to use 
extra monies freed to help pay 
off debts owed by the kibbutz 
movement, to provide much- 
needed assistance to Israel’s 

near-bankrupt Kupat Holim 
Clalit main health insurance 
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fund, and to boost the ailing 


Reduction in ministerial spending and workforce planned © 


try of Trade and Industry, was 
not discussed at emeniar's 


Instead, mbristers will recou- 
vene next week for another 
meeting devoted 
nomic issues. That meeting 
will focus mainly on means to 
halt rising prices, which are 


pushing inflation estimates 
for 1994 to 14 per cent and 


murders in Ramle, 
tral Israel, of two Jewish 
workers at a building site. 
Ties Rin carenat Gace 








Saudi gems theft linked 
to saga of assassination 


Diplomat has issued ultimatum and linked Thai 
killings to palace theft, reports William Barnes - 


diplomatic row 
between Saudi Arabia and 
‘Thailand. 

In the latest twist to the five- 
year-old saga, Saudi Arabia 
said last week it believed the 
1990 murders in Bangkok of 
three of its embassy staff and a 
Saudi businessman were 
linked to the theft of millions 


accused Thai police of one of 
discuss the issue with Thai 


| (£12.9m) 
lery in 1989 from a Saudi pal- 
ace where he was employed. 


Between 
and 1990 three diplomats were 
gunned down, apparently by 
professional killers. 


of canetons and some- 
times unlikely explanations for 
the murderous campaign. 

Religious zealots, drag deal- 
ers, business conflicts, Mafia- 
and terrorists 

joined the of suspects. 
But Saudi unhappiness 
reached its nadir with the reve- 
lation that a businessman 
close to the Saudi Royal fam- 
a Mohammed Al-l ily, 
i the mar- 
der of the diplomats, was prob- 
ably abducted by a group of 


‘Thai policemen. 
The police officer who led 
the Ep the son 





East, was ready to take a 
share in regional development 
Berieess, Be eect ts ae 


it, 
economic co-operation and 


water. 

Jordanian officials say Tur- 
key, which has abundant water 
resources, could contribute to 
resolving water problems 


has been home to the Philip- 
pine Army since the 1940s, will 
become a “new Makati (busi- 


in parched nations like 
Jordan. 


jose a handful of seedlings make a difference? 

A WWF - World Wide Fuad For Nature ree 
nursery addresses some of the problems facing people 
that cm force them to chop down trees. 

‘Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

‘The villagers of Mognnga, Zaire, far example, eat 
papaya and mangoes from WWF trees. And rather than 
having to sell timber to bay other food, they can now 
sell the surplas fruit their‘nursery produces. 

Where trees are chopped down for frewuod, 
WWF and the local people can protect them by planting 
fast-growing varicrics 00 form a renewable Gicl source. 

‘This is paniculaly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
two hundred years to mature. The Marihamia fora 
aes planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where erees are chopped down to be used for 
constraction, 2 in Panama and Pakisen, we sopply 
other species that are fast-growing and easily replaced. 

These tee murscrics are just part of the work we 
do with the people of the tropical forests. 

WWF sponsors students from developing countics 
on an agroforestry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 
growing vegetsble and grain crops. 





part of Fort Bonifacio 





New tracts of tropical lores: would chen have 
t0 be cleared every two or thre years. 

‘This unnecessary destruction can be prevented by 
combining modem techniques with craditional 
Practices so chat the same plot of land can be uscd to 
produce crops over and over again. 

fo La Planada, Colombia, our experimental fem 
demonstrates how chese techniques can be used to 
grow a family's food on a small four hectare phox. - 
(lastead of clearing the usual ten hectares of forest.) 

WWF fieldworkers are now involved in over 100 
tropical forest projects in 45 countries around the word. 

‘The idca behind all of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforesation in the 
tropics to be halved by 1995, and for there co be no 
nex deforesation by the end of the century. 

Write wo the Membership Officer ar the address 
below to find out how you can help us cose dat 
ths generation does wot continue to steal o2ture’s 
capital from che next. It could be with 2 donation, 
or, appropriately enough, a legacy. 

° 

0 8 
WWE Wortt Wide Fund For Newre 


(imcmenty Woh Wadi Fun 
International Secretariat, 1196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 
WE GAVE THEM A NURSERY. 





Bonifacio’s development. The 
Process will culminate in bid- 
Ting for the property next Jan. 


wary. 

From the five, a shorter list 
of qualifiers for the bidding 
will be known on September 9. 





Pacific Group is co-lead inves- 
tor, with Urban Bank, in 
another rote tte that 


no-led group is JG Summit 
Holdings, which owns the Rob- 





INTERNATIONAL PRESS REVIEW. 


Stage set for Manila development fight 


inson’s chain of shopping malls 
in Manila. 
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Business irked 
Israel to cut spending and taxes by orders _ 


from on high | 


ust over a year ago, when 
dapan’s Liberal Demo- 
cratic party lost its bold 


Sharif adds heat to nuclear row 


eee | 


By Farhan Bokhari 


ment would threaten vital 
national interests, while the 
opposition in its defence 
argued that their leaders’ “dis- 
closure” had removed ambign- 
ity surrounding the nuclear 
jane and would now deter 

~ Pakistan's arch enemy 
- Darin any “adventurous” 
moves. 


The charges and counter- 
preicgtbtligae eeg 
Pakistanis, 


"But that could. not be said 





ous difficulties for the coun- 
Pakis- 


which are opposed to Pakis- 
tan’s nuclear programme, 
would use the statement to 








against Islamabad. 

“In Pakistan, a statement 

full of gung ho words on the 
programme 


The News, another liberal 
paper, adding that the opposi- 
tlon leader was playing to the 
domestic public gallery. 

Tt suggested that Mr Sharif 
had probably not considered 
Pakistan's strategic concerns 
in making the statement. 
Rather, like all out-of-power 
politicians, this was an effort 
on his part to attract public 
attention. 








quite a stir in quarters that 

have traditionally been appre- 
hensive of Pakistan’s nuclear 
ambition, and it wouldn't be 
surprising if the bogey of 
‘Islamic bomb’ is once again 
Drought to the fore with 


renewed vigour”. 
While arguing that Pakistan 
has the sovereign right to 





determine the direction and 
the pace of its nuclear pro- 
gramme, the paper said the 
issue should not be dragged 


views, but went at a greater 
length to discuss different 
of the issue. “If there is 


maintaining 
alence” because that leaves 


q 


Western anger at bay and 
keeps India guessing about the 


peace and supported Mr 
if's statement. So 


In an editorial entitlea | 


“Atomic abi 


would bi fit 

enefit fro’ 
rods and ead 
opposition bad helpe Pakistan 
towards that A helped 


























iting menSUres, including 
biring of forsiaa that is, 


lower paid oe 
Toseccudly, if salety were @ 
conceet. 8S Mr Kamel 


& company 
deny lifetime employment te 
its Japanese stewardesses, yay 
come as a shock to the gsnera- 
tions of women for whom the - 


Japan’s ‘iron. - 

triangle’ has “8 ce 
developeda . fo 2 
jarring note, oop me 
writes Michiyo oo 
Nakamoto — ee 














bureaucratic red tape that hin- 
ders growth of new bus- - 
inesses. ; 


Pakistan - 
loan fraud ~ 
probes _— 









loyment scheme”, 
td scheme, Mr Sharif's 
mempleye eat to = 


up wip 35100000 tp to det up soa 
cee But officials say 


























Row as PowerGen weighs 


By Roland Rudd 


British government ministers are angry 
" with PowerGen, the electricity genera- 
tor, for threatening to break ranks over 
the {4bn sale of the government’s | PowerGen’s US investors account for 


shares in the 


mation on regulatory structure develop- 
the i have 


ments facing 


control events. 


a ‘companies 
to be published ahead of schedule, tying 
its hands and making it harder for it to 
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may 


‘The government 
keting the sale in mid January with a 
Prospectus following about a month to 
six weeks later. 


Shares would be issued either in late 





NEWS: UK 


to start mar- 


: 


US listing 


Street but some big US institutions are 
there Hiety to buy stares if the geaets- 


Since 
* buy shares in both companies, as in the 
March 1991 fi 


listed on the New York Stock 
the public will 


LF 
lf 
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Government 


National Grid 


By Roland Rudd 


The government has rejected 
calls from its backbenchers to 
take a share of the profits fram 
next year’s sale or demerger of 
the National Gri : 

The electricity transmission 
company is owned by the 12 
Tegional electricity companies 
(Recs) of England and Wales 
which were given it when they 
were privatised in 1989. 

The government owns a 
golden share in the National 
Grid which aRows it to demand 
a share of the profits when it is 
sold or demerged next spring. 
Some Tory MPs have urged 
ministers to use the golden 
share to extract up to £2bn for 
the Treasury. 

However, in move which will 
further boost the electricity 
companies’ profitability, the 
Treasury has rejected the calls. 
It argues it would be an 
improper use of its golden 
share which it says was only 
intended Ao foreign 
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Under proposals drawn up 
by the Institute of Burial and 


further 75 years. 
The IBCA, an organisation 
ing those responsible 


_|Authorities trying to dig 
scorns call over |themselves a bigger hole 


David Owen on a space shortage 
that has become of grave concern 


new burials, for example, it 
loses its primary source of 
income. In addition, the less 

old cemeteries are 
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Britain in brief 












Labour steps 


up pressure 
over Archer 


give their permission. 


Production up 
at Perkins 

Diesel engine production at 
Perkins, one of the two largest 
UK manufacturers, is running 
at 25 per cent above the levels 
of last year, reflecting higher 
activity in the industrial and 
construction markets, 


main plant, which is working 
for nine shifts every five-iay 
week. 
Perkins, owned by Varity 
Corporation of Buffalo, New 
York, recently reported sales 
in the three months to July of 
$197m (£127m), 15 per cent 
higher than in the same period 


Agencies probe 
at Lloyd’s 


being 
made public. He said: “If any 
Names suspected they were 
subject to such activity and 
Teported it to Lioyds, we 
would look into it.” 

Names are up in arms about 
the alleged asset-stripping, 
which they see as 
undermining their hopes for 
compensation. 


Philips arm to 
invest £100m 


Probably the best beer in the world. 








giass-making plant near 
Blackburn. 


Mr Wim de Kleuver, chief 
executive of Philips 
Components, said yesterday 
that after comprehensive and 
often painful reorganisation. 
Philips UK manufacturing 
plants were as cost effective as 
any in Europe. Several were 
world-class with a performance 
equal to that of the best Asian 
producers. 

Philips Components, with 
the company’s semiconductor 
activities, represents about 12 
per cent of the group's F153.8bn 
(£21.7bn) turnover. About 70 
per cent of the division's 
production is sold to customers 
outside Philips. 


Backing for 
MPs’ pay rise 
The government moved 
yesterday to defend plans to 
raise MPs’ salaries by more 
than twice the rate of inflation 
amid fears that the increase 


public-sector pay restraint. 
As nnion Jeaders and others 
lined up to attack the 4.7 per 


government bad broken its 
own guidelines on public 
sector pay. 

Mr Newton said that over a 
three-year period, MPs would 
have been treated in “precisely 
the same way as . . . the civil 
servants with whom their pay 
has been linked for many 
years.” 

He added: “I don't think that 
any fair-minded person who 
looked at the position on this 


above the 2.3 per cent rise in 
the retail prices index in the 
year to July -- was widely 
criticised by trade union 


The raise, which will take 
effect from January, will take 
an MP's basic salary from 


I 

















roken Hill Proprietary’s 
presentation to share- 

holders in Sydney could 

have been taken from a 

modern marketing man- 

ager’s manual, Held in a giant andi- 
torium, it had overhead slides, bold 
graphics and plenty of razzamatazz. 
Then, as the meeting was thrown 
open to questions, a gentlemen in 


and half-embarrassed, Ustened 
batiently, before quickly steering 
the meeting back to business. 

The incident last year, although 
trivial, seemed to sum up the 
dichotomy which surrounds the 
Australian resources group. On the 
one hand, it runs an A$30bn 
(£14.2bn) portfolic of businesses 
worldwide, ranging from coal mines 
in Indonesia to oil rigs in the Irish 
Sea. A fifth of its shares are held 
internationally and in key divisions 
— such as petroleum - much of the 
staff and management are outside 
its home country. 

On the other hand the tug of 
BHP’s roots is also strong - and not 
always entirely welcome. There is, 
for example, a peculiarly Australian 
share structure, which has BHP 
owning half of another company 
which in turn owns almost 20 per 
cent of BHP. There is a A$22bn 
investment in Fosters, the Mel- 
bourne-based brewing group, which 
is carried in the Books at signili- 
cantly more than its current market 
value and has nothing to do with 
BHP’s core operations. “It's a big 
credibility question,” says one ana- 
lyst. 

In addition, although overseas 
interests are growing by leaps and 
bounds, the fact remains that the 
bulk of BHP's money is still made 
in its home country. About 70 per 
cent of group assets are held there. 

There is nothing unusual about a 
formerly domestic company reach- 
ing a point where its growing inter- 
national interests create a string of 
dilemmas over expansion and diver- 
sification strategy, and over organi- 
sation structure. But BHP's case is 
interesting for lwo reasons. 

First, the company is curiously 
bound up with Australia’s national 
psyche. “For 50 years, BHP has held 
a dominance in Australian eco- 
nomic life such as no company, to 
my knowledge, had ever exercised 
over the US economy,” Geoffrey 
Blainey, a historian, has com- 
mented. Even now, the company 
accounts for 1.5 per cent of the 
country's gross domestic product, 
and is frequently referred to as the 
“Big Australian". 

This status adds quite signifi- 
cantly to management responsibil- 
ity. “We are always being asked to 
do this or that nationally by indus- 
try organisations, and government,” 
says John Prescott. direc- 
tor. “It's usually far more than we 
can handle. We try to speak when 
asked.” 


That, however, does not mean 
that the group escapes criticism for 
not doing more. Some mining indus- 
try players, for example, wondered 
whether BHP should have taken the 
lead more forcibly during last year's 
debate over Australia’s Native Title 
legislation and the issue of Aborigi- 
nal land rights. 

Second. BHP is the only Austra- 
lian company that fairly claim 


‘ Broken Hill Proprietary 


, Assets by region 1992-93 
” (Total: A$ 26:23bn) 


GEMEN 








Digging deeper and wider 


BHP is moving further afield but it will not forget its Australian roots, writes Nikki Tait 


to be making a “global” leap at 
present. Other groups of compara- 
ble size and status include News 
International, the media company, 
and National Australia Bank. But 
the former remains the personal fief 
of Rupert Murdoch, while NAB 
operates only in the Australian, 
Irish and UK markets. 

BHP admits that being out on this 
sort of limb brings unique pres- 
Sures. The company, says Prescott, 
has used management consultants 
“sometimes for extended periods, 
particularly to help us overcome 
the isolation of BHP in Australia, to 
understand what the rest of the 
world is doing by way of best prac- 
tice”. 

Most of BHP's development out- 
side Australia has occurred during 
the past decade. During the first 
four years of this period the compa- 
ny’s management was also wres- 
tling with rival takeover attentions 
from Robert Holmes a Court’s Bell 
rue and John Elliott's Elders 

Peace was finally bought in 1988, 
although the price is still evident in 
the controversial Fosters holding 
and the circular share structure. In 
spite of belated changes made to 
this last week, it could still provide 
takeover and management protec- 
tion and hence could retard share 
price performance. 

All the same, many observers 
believe in retrospect that the long 
and complex struggle with the two 
entrepreneurs also brought benefits 
- forcing BHP to take a more 
aggressive management approach 
and shaking up a complacent 
bureaucracy. 

Whether or not this is an accurate 
assessment, the tussle did coincide 
with a sharply increased interna- 
tional focus at the resources group. 
In 1882, BHP’s sales from operations 
outside Australia were just A$&7m. 
By 1992-93, helped by a mixture of 





High days, 


oday is a statutory public hol- 

iday in Britain - one of a 

dozen or so, depending on 
where people live. What is the occa- 
sion for celebration that warrants 
the loss of billions of working 
hours? Is it Trafalgar Day. VE Day, 
St George’s Day? No, it is merely 
the last Monday in August - a 
cause for national rejoicing. 

Britain has about the same num- 
ber of public holidays as the US. 
France and Italy. But Switzerland. 
the country with the highest GDP 
in the world, hus only seven, 
though individual cantons do have 
their own its well. 

This set me chinking whether [ 
could do a latter-day Weberian anal- 
ysis. It was the sociologist Max 
Weber who 90 years uso showed 
that the Protestant countries were 
(and still are) richer than the Catho- 
lic countries. He attributed this to 
the nuw-famous Protestant work 
ethic. with its emphasis on hard 
work, asceticism. industricusness 
and frugality. 

Is it possible. | wondered, that 2 


country’s number of public holidays 
is a simple index of its economic 
success? So I looked up the eco- 
nomic dragons of the Pacific Rim — 
Hong Kong and South Korea have 
a5 many as 18, Japan 14. Even Ger- 
many appears to have one of the 
highest numbers in Europe, 

It seems there is a link. but oppo- 
site to my theory. Could it be that 
the hard-working citizens of the 
Pacific Rim need to rest more often 
because of their long-hours of toil? 
Or perhaps they simply need more 
time to spend their yen. 


The sight of « male colleague dous- 
ing himself with an expensive 
cologne rather surprised me 
Tecenthy. Had he, { wondered, been 
influenced by research that has 
indeed shown there is a sweet smell 
of success? 

fo an American study conducted 
in the 1980s by a social psycholo- 
gist. a woman was interviewed for a 
job by « number uf interviewers. It 


acquisitions, investments and explo- 
ration work, they had grown to 
more than A$Sbn. 

Even today, however, the extent 
to which BHP has “globalised” its 
operations varies markedly between 
divisions. The company has four 
main operating areas: steel, miner- 
als, petroleum and “services”, 
which includes a range of busi- 
nesses from shipping to engineering 
consultancy. This structure was put 
in place in 1985, although there 
have been refinements since. “The 
broad thrust is to organise on prod- 
uct lines — generally based on 
worldwide groupings of products,” 
says Prescott. 

The petroleum division, which 
includes Hamilton Oil, is generally 





On the organisational front, BHP recognises 
that ene will probably be 
mecessary as the company comes to terms 
with its growing global spread 





seen as the most internationally-fo- 
cused. About 70 per cent of employ- 
ees are based outside Australia and 
recent chief executives have been 
recruited from outside the com- 
pany. (Peter Willcox, who stepped 
down earlier this year, came from 
Amoco; his replacement, John 
O'Connor, from Mobil). 

The minerals side, too, is highly 
diversified and much of the man- 
agement conducted from San Fran- 
cisco, thanks to the purchase of 
Utah International's mining inter- 
ests from US General Electric in 
1984. Steel, by contrast, is described 
by one analyst as “more or less 
Australian”. The current generation 
of top head-office executives has 
also been drawn heavily from this 
division’s ranks: Loton, Prescott 
and two divisional bosses all 
worked their way up through steel. 


holidays and hard work 


ADRIAN 
FURNHAM 


was the same woman, in the same 
room, applying for the same job and 
giving standard answers. But for 
one group of selectors she wore no 
perfume, for another a less-pre- 
ferred brand and for a third a popu- 
lar musk-based brand. The selectors 
were required to rate her on abili- 
fies such as communication skills, 
conscientiousness and numeracy. 

‘The researchers showed reliably 
that those who interviewed the 
woman when she was generously 
sprayed in the popular brand of fra- 
grance gave her higher ratings on 
nearly all the competencies. 

Whilst it might be true that after- 
shave won't exactly compensate for 













KLM’S 


FLYING 









“Some frequent flyer programmes 
only offer free flights.” 











DUTCHMAN WORLD OF DIFFERENC 
PROGRAMME GIVES YOU MORE THAN JUST MILES. 


From Caribbean crises to Viennese cialin lessons KLM 
ofters mare. For details & reservations cull O51 750 9000. 


The Reliable Airline KLM 


‘Raye! Oten Adrterers 


admits it will have its difficulties. 

Nevertheless, analysts 
confident that another year of 
steady 







lack of ability, it might just help to 
pip others to the winning post. And 
my friend splashing it on - he was 
trying out a new wasp repellant. 


Britain's long-running rail strikes 
provide management researchers 
with an excellent opportunity to 
messure the (intrinsic) motivation 
of their staff. The central question 
is who makes the effort to come to 
work and who prefers a spot of rese- 
pruning. A number of favourite 
hypotheses could be tested. such as 
the higher your rank in the organi- 
sation, the more likely you are to 






















LEGAL NOTICES 


Sn 


company 
that it intends to avoid a “lazy 
{undernsed} balance sheet”. 


BHP has enthused about two 
potential channels for expansion. 
The first is direct reduced iron 


be fed directly into the new genera- 
tion of mini-mills. 

Ideally, the production system 
requires high-grade iron ore and 
natural gas to be in close proximity 
— a situation that exists in Western 
Australia's Pilbara region, but is 
only becoming a feasible option 


ining possibilities at present, Pres- 
cott does not quarrel with the 
notion that power generation 

eventually form a fifth leg to the 
business. “It could be a self-con- 


Having no way of monitoring 
absenteeism leaves organisations 
susceptible to skivers, hypochondri- 
acs and moonlighters. Further, it 
makes estimates of days lost 
through strikes (or illness) vague 
and open to manipulation for politi- 
cal purposes. How many organisa- 
tions have any accurate idea of the 
cost of this rail strike to them? 





Some time ago I “came out” as 
chronobiologically incompatible 
with my peers and the preferences 
of most organisations. I am a “lark” 
— an early bird who prefers to get 
up and start work early. In at 6am, 
home at 4pm. My colleagues, indeed 
most of the world, are “owls” who 
come alive at the end of the day. 


tN ‘THE HIGH COURT OF JUSTICE McGregor. GA, inst Petrofum. For many 
(CHANCERY DIVISION years france adviser i the minkty of of 
affairs Kowa Govt, and previously wih 

Pere Arr EE OF F.C. Stick Ca. Bawah frag, Letley rated to 
Re Week Hancwy Onan. Funeral Service to be 
INTHE MATTER OF held at the Church of St James the Great 

"THE COMPANIES ACT las West Hanney. Oxon, on Thuraday 1st 


Enquiries on 0235 510033, 


OBITUARIES 


ON ZIST AUGUST 1884 David Calin 


September 230p.m. No Gowars please. if 
‘Oo Her 4: ObSked donations in his mernory for ihe 
Wild Lite Fund or RNLLL efe Rt & H Baro, 
40, Wantage Fid, Didcot, Oxon OX1 OST. 


tained entity, although it would 
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the divisional side of the structure 
the senior iron ore, coal, transporta- 
tion and steel salespeople are locals. 
“It's only in recent years that 
could say that - it’s a bit of 


4 
de 
i 
a 
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They prefer to saunter in at 10am 
and leave at 7.30pm. 

Why are important meetings 
scheduled at Liam and 4pm and not 
Sam and 2pm? And why is staying 
late heroic but arriving early eccen- 
tric? The business breakfast 
imported by the Americans in the 
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“John Guinness, 58, Spent most of 
doin Guinness, STiomat and civ 
“servant before taking over as 
- ‘ghatrman of BNFL, the nuclear 
“fuels reprocessing company, tn 
1992, fe his last nive years as 
2 givil servant he was deputy 
. secretary then it 





* ¥ou cam have one item of office 
I learned to type when f was 13 


andIhavealwaysfelt . . 
combortabte with u- When I yas 


any reports with “composed, 
typed sind sent by LR.S, 
Guinness.” . 

* Butif Lhad to make a choice it 


-.would be 2 telephone, so that [ 
+ conld talk to my family and ; 
emiployees.. e 
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Introducing The First 
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Those who succeed to 0 outhink, outwork and outperform the competi- them with software that's easy to use. 
tion in everything they do. i. a, Masterpiece also performs from a global perspective. With a fluency 


But that’s not only true in busi- - incurtencies and languages that gives your company a common way of 
MESS. It's also true inthe business of _ doing business around the world. 
financial software. Where nothingcan For Information And A Copy Of Selecting 


compete wi hs Masterpiece/2000. 





Financial Software To Provide A Competitive Edge, 
Call Or Fax Computer Associates. 


CAs -Masterpiece/2000, In financial software, ie 
it's the smartest investment you can make. ; eee 
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Tha ole ontare the cabin fromthe cable aide, | 
+ Walls, eibove bead height-end below the overhead 
locos, act os extuncted fer ther aide wally at 


fig tine in order to save fins, bat at fe expend: 
ot Wreshoesa). To htop & clog, the alc s ftored 
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+ The seat hacks now carry individual Gin x7in LCD colour video screans - 


{Up ond of the maln seat: 
Of the seat backs, 


093-and Gong a ibe located across the bottom 


a Hand washbasins 


"These do empty out Into the air, rather thest into a bokdiag tank, - the 


Rough guide 
to English 
churches 


Colin Amery on one of the best ways to 
learn about history and architecture 


his is the season for church 
calling - a greatly underes- 
timated summer activity 
that somehow has the 
undeserved reputation of being con- 
fined to young fogies, wearing 
tweed jackets and riding old fash- 
ioned bicycles. Looking at churches, 
as I have been in Norfolk and Suf- 
folk in the past week, is a remark: 
ably painless way of studying his- 
tory and architecture. {t helps in 
understanding their relationship to 
the countryside. But how casy is it 
to enlarge one’s knowledge and 
understanding when faced with the 
average description of a parish 
church In the typed leaflets pro- 
vided, or in the vicar’s guidebook? 
Take a typical example: “The 
church and tower are Perp but 
traces of Norman work remain. The 
south aisle is Dec, while the porch 
is a fine Perp example with good 
flushwork decoration in checker- 
board pattern. with two orders of 
fleurons at the entrance. The chan: 
cel was renewed in 1818 but the 
stepped triple lancet window 
remains Perp. The piscina and sedi- 
lia clearly belong to the mid-l3th 
century, a5 do the poppy heads on 
the cholr stalls. Much of the fur- 
nishing is very much renewed and 
considerable damage was caused to 
the church by the iconoclasts. Note 
the fine brasses and hatchments.” 
Is a translation needed, or at least 
some key that can open the door 


into the arcane Perp and Dec and 
early English? The most natural 
place to turn for enlightenment 
would be The Buildings of England 
by Nikolaus Pevsner, the invaluable 
Penguln Guides to all the counties 
of England. This great German refu- 
gee professor did what only a Ger- 
man could do. He methodically 
tackled the task of listing and visit- 
ing every building in England and 
describing them in an inimitable 
way that was both accurate and 
opinionated. Only Pevsner could 
write the sentence that says: “The 
Perp font as usual, octagonal”, 
assuming realms of knowledge that 
most readers are unlikely to have, 

Tt was Sir John Betjeman who 
memorably described Pevsner as 
“Herr Professor Dektor” — implying 
quite rightly that architectural 
scholarship has its place but is not 
much use if it cannot enlighten and 
communicate. 

The only thing that really matters 
when you visit an old church, or 
examine an historic building. is to 
understantl how to look Once you 
learn to spot the clues - and it is 
easy enough - then vistial discrimi- 
nation and the detective work of 
architectural history can bogin. 

When it comes to churches here 
is a rough guide, The Norman style 
of architecture was developed in 
England from 1050 to 1200. You can 
récognise it by its use of the round 
arch and the fact that most Norman 


St Mary the Virgin, Battle. Part of the fun of church 


but noticing the local variations of 


buildings are very big and solid. 
‘This solidity meant that there was 
no need for large projecting but- 
tresses. Towers are usually square 
and the place for richly carved 
ornaments is around doorways. You 
can tell the difference between early 
and later Norman work by the 
thickness of the mortar Joints, In 
the ith century they were wide 
and coarse, while in the 12th cen- 
tury they became fine and exact. 
Much of Durham Cathedral is Nor- 


aan, 
Out of the Norman style 

the national Gothic style, which ts 
known as Early English or EE. It 
was struggling to life in 1150 but 
really flourished for the whole of 
the t3th century. The arches are 
pointed and the buildings less far- 
tress like. They also become lighter. 
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Spires appeared and roofs became 
steeply pitched. Vaults were no lon- 
ger barrel shaped but became 
Pointed and groined. Decoration 

e less geometric and more 
Naturalistic - carved follage can be 
seen. Salisbury Cathedral is the 
best example of this style. 

It was inevitable that the cool 
refinement of the early English 
style would develop into something 
more elaborate and that is why the 
Decorated (Dec) evolved during the 
period 1290 to 1350. This style 
achieved something that modern 
architects have never been able to 
do: ornament became an integral 
part of the constructional elements 
of a building. Windows became 
much wider and gained strength 
from stone tracery based upon sim- 
ple geometric designs. Wooden rools 


8 up, sonsara earn the catin crow, wabich Thien stats °° 





‘Ticks Loe” 
sua h calling is not just ring stylistic 


became more elaborate, while piers 
and columns became slender. Lin 
coin Cathedral is a good example of 
the Decorated style. 

Perp stands for the perpendicular 
style and its dates are 1350 to 1530. 


tical nature of these tall Gothic 
buildings. 











Kings College Chapel in Cambridge: ultimate in Gothic architectur?""* 


Part of the fun of church calling 
is not just mastering the basic sty- 
listic differences but noticing the 
local variations of style and materi- 
als. In East Anglia, for example, 
there is a characteristic use of Hint, 
Sometimes the flint is knapped 
(made smooth) and somtetinves it 1s 
contrasted with stone in Heraldic 
patterns - this is lmown 3s fush- 
work. It is a regional art form of a 


“or 


very high order. 


Churches are potent with u 
palitnpsests Of architectural as val 
98 national history. The secret to 
unlocking their pleasure is learning 
the basie and recognising 
different styles as you Sce them. 
‘Then churches become strange and 
beeen changing things, They 
ae iad source of character 
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Our lead in mobile See ations " y 
is rooted in 70 years’ history and some ,/ 
very simple logic. ee SZ 
As far back as 1918, you could call up a 
friend from a moving train in Germany. In 
1958, we launched our so-called “A” mobile telephone network. With the introduction of 
our “Bp network in 1972, we also brought in subscriber direct-dialling. In 1985, our “C” 
network became fully operational: with a subscriber base of 850,000, it is one of the most 
successful analogue networks in the world today. 

In other words, Telekom has an enviable track record in mobile systems. So it’s only logical 
that, together with other European telecoms companies, we developed today’s leading 
worldwide standard for digital mobile communications — GSM (Global System for Mobile 
Communications). 

Naturally, GSM is also the basis for Telekom’s own D1 digital network. Telekom's D1 sets 
new standards in overall quality, transmission security, capacity and service. By the end of 
1993, D1 will already provide coverage for almost all of Germany. 

Thanks to the GSM concept of international standardisation, you can already use your D1 
phonecard in many European countries. 

hie of course, you youeens can always be contacted in those countries under your 





evant... you find yourself, or in which GSM- 


Tal: +4 212 424-29 00 


= oi Bs-23 oo ec ompatible system you insert your D1 card, 


re ‘1288 Telekom has put all its wide-ranging - 
sg 28% expertise and its comprehensive mobile 
wtseee@ COMmunications know-how into the 

ee development of GSM. 


Kob 
Titeaonel Key 
Account Manageme! 


weag'e2 Telecommunications made in Germany. 
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Commaitise. Only five of the 12 
regional Fed to. . 


ontacts and 
superstition 


... were the building blocks of Thailand’s largest 
hotel chain. Now, says Victor Mallet, founder 
Chanut Piyaoui plans to expand abroad 


or a woman who 
says demurely that 
she knows little 
about finance or eco- 
nomics, Khunying 
Chanut Piyaoui is doing 


Now aged 72, Chanut (Khu- 
nying, roughly equivalent to 


best,” she 


and in southern Europe. 
Like other ethnic Chinese 


sion of her life story. Her 
father came from the Chinese 
island of Hainan and owned a 
saw-mill, but he lost his busi- 


friend who subsequently 
defaulted; her mother owned a 
Tice-zill. 


Chanut’s education in Bang- 
kok was disrupted by the sec- 
ond world war and the Japa- 
nese occupation of Thailand. 


were stymied by her poor 


She was, however, impressed 
by American hotels and 
motels, and she returned to 

in ber mid-twenties 
to put up a 60room hotel 
called “The Princess” which 
opened in 1949. At that time 
most Thai hotels were 
regarded as brothels. The 
women who ran them were 
seen as i 
not hotel 


remarkable for being a singie 
woman - a divorcée who calls 


-herself “chairperson” of the 


company - in an Asian busi- 
ness world dominated by men. 
“Tt was very difficult at that 
ime, especially as a woman,” 
she says, “but most people 
were kind, so I was able to 
make it... I didn’t bave any 
collateral and I went to see one 
of the smallest banks and 
asked the manager to help me. 
I knew him and his family but 
the money I needed was much 


business opportunities which 
more than makes up for her 
lack of formal training. For 
example, the Dusit Thani’s 
lobby was enlarged after 


national park, although 
Chanut says there is a title 


deed proves 
‘The official history of her tife 


Eplssays 
tt 
pul 
Frage, 


never part of the authorised 


version in 
Those contacts will be less 
useful as the group expands 


Diller warns against 
industry’s stampede 


Raymond Snoddy reports on the QVC chairm 


Barry Diller, chairman of QVC, 
the innovative TV 
home-shopping channel, has 
issued a stark warning that 
major corporations are 
launching mutti-million - and 
even multi-billion — dollar 
experiments in new media 


computers. But he says there 
are those in these industries 


telephone and cable 
companies, were fighting over 
who gets into each other's 
businesses fastest, in the belief 
that all will be weil if they can 
just own the content that flows 
down their wires. 

“It’s more complicated - and 


a lot simpler - than that,” said 
Diller, who added: “All these 


companies’ intentions are 
good, but I think, regrettably, 
the networks to multimedia 


hell are going to be wired with 





way in the communication 
industries. 


‘The programmers must be 
encouraged to play the role “of 
the spark, the ignition to do 
new things, to make new 





fl tee te 
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subordinate 
your media expertise, instead 
of imposing it. It means 
treating a pew medium on its 
own terms, not yours. It means 
having the patience to relax 
and follow your curiousity, 
instead of ting 


and 
chasing the crowd,” said Diller. 
As as example of new 
thinking, the QVC chairman 
said the one area where he 
invested in research at the 
home-shopping channel was in 











creating “smart agent 
technology”. This is software 
that puts together a profile in 
great depth, “about who you 
are, what you like and what 
you are interested in™. It 
creates a “sensitive” duplicate 
of an individual inside the 


“| think smart agents are 
going to be the singie most 
i mechanism for 


empowering the entire 
industry. It will finally make 
mass media fit the individual. 
“When it does, people will 
change their habits. And when 
people change their habits, 
watch out,” he concluded. 
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Goverment 
veteran heads 
Chicago Fed 


area. College, Oxford, doing his 
Since leaving the Bush national service as second 
White House, Moskow bas with the VII King’s 
been teaching and - Royal Irish Hussars and 
international at asan 
Northwestern U; s But he is finding today’s 
Kellogg Graduate School of somewhat 
His appointment different from the early 1970s. 

to the Chicago Fed brings ‘There are more 

experience in and not so many cocktail 

i ics and parties; instead, work takes up- 
trade to the regional bark, a lot of his time. He bas no 
whose territory includes both problem ai all with 1997, 
rusi-belt and grain-belt viewing it even as. a slight 
industries that are the US's plus: “We'll get rid of all the 

exporters. political nonsense that's been 
Moskow will have about 2 here over the past 
year to become couple of years”. (A the span 
bank policy before he becomes to Patten's 
a voting member of the Federal tenure and introduction of 
Reserve's policy-making ; democracy.) 


vote on monetary policy at any 
one time, It's Chicago's fun 


_ Sibley: magic of. 


Hong Kong 
Nicholas Sibley, the deputy 
chairman charged with 


trading 
about the primary 
of his new role: it's based in 
the Far East, writes Louise 
Lucas. 


extended 
Wis trips to China are few -. - hi 


MEDIA FUTURES 


Sprangare: back 
to the woods? 


A fever caused by fear 


Victoria Griffith on the race b 


appears to 

be partiy motivated by fear. “A 
lot of people in this sector are 
afraid,” says John Lux, on-line 
editor of the Chicago Tribune. 
“We were battered by other 
Y h as radio and 





Still, some demand for 
on-line articles exists. Readers 





tions usually make material 
available several hours - or in 


the case of Time magazine, one 
or two days - before the 
printed version. 


On-line graphics are also 
improving. More publications 
are offering photographs 

wire. The Wash- 
ington Post plans to introduce 
a service which resembles a 
newspaper layout, complete 
with headlines, photographs 
and captions. Newsweek will 
include sound in its package. 


i 


piece on the crime bill, for 
i would probably 
a detailed history of its 


y US publishers to get on-line 


— 


———— 


SS 
—— 


—— 


Angeles Times also plan to 
offer plenty of local interest 
information, such as restau- 
rant and i 

The guides would be 

with past reviews from the 
newspapers. 


ity - or communi- . 


Interactivi 
cation with readers = is also a 
key selling point of the ser- 
vices. Almost all the services 
provide bulletin boards for 
readers to post comments and 
questions on articles they have 
seen. The New York Times 
holds formal, schedules ses- 
sions during which readers can 
“talk” on-line to journalists 
and editors. Time magazine 
has hosted celebrity hours, 
during which ‘can com 
municate electronically with 
well-known personalities. 

“Interactivity is one of the 
Main reasons people subscribe 
to a service like this,” says 


managing editor of Newsweek 
InterActive. Yet publications 
are unsure best to inte- 
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Wagner - disco 
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rd and dynasty tine'ana 


Bayreuth, the world’ s most celebrated music festival, is the focus of a bitter family struggle, writes Andrew Clark Woodley 














triumph 


Wag- The joy for the winner is not the 
the ~ Perrier away very 





something misfired, the support within the founda- | guaranteed bookings - but the cer- 
1931 Free tickets were handed out tended to lay the blame at my door; tion, which is dominated by public | tainty of a sharp rise in perfor- 
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digni- describes his as “incapable’ Wolfgang, the survival of the festi- for some performances in the early if it succeeded, I had no paxt in its funding bodies. The most cut- | mance fees, and the near certainty 
Fran- of handling financial matters prop- val is more important than the con- 1950s, because there was insuffi- sticcess.’ come is that an experienced inten- | of a television series. Led by Chan- 
cur erly”, and says Wieland’s affair -tinuing involvement of the Wagner cient demand from the paying pub- One of the book's leitmotifs is the dant will be brought in. The link | nel 4, the T'VV companies have been 
with the young Anja Silja’ was family. “The mere statement Tama’ lic - a far cry from today. When unwavering wisdom of Bayreuth’s with the Wagner family will be cut. | quick to see the new generation of 
sparked by her unerring feel for his’) Wagner’ has long ceased to be an . asked to stage the centenary Ring, civic leaders, and their ability to It will be the end of Bayreuth as we | comedians as cheap material which 

open sesame.” In his: eyes, none of . Peter Stein wanted the four parts serve the festival’s best interests. know it. moight just attract the elusive youth 

Wolfgang’s vituperative attacks the younger Wagners has the neces- condensed to two. Wolfgang also - Most of Wolfgang's life has been audience. Frank Skinner, Sean 

on Wieland’s wife and children are sary training or proved their qualifi- reveals that the 1981 Ponnelle Tris- dedicated to that same purpose. “Acts by Wolfgang Wagner. Wel- | Hughes and Lee Evans are the most 

tame’ compared to the hestility be-. cations - - and few . fan (for which he shows - little recent Perrier winners to feature 
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unlikely surroundings of the Waver- 
ley Shopping Centre, Lano and 
Woodley were named 1994 winners 
of the Perrier. 

Tt was something of a shock. 
Colin Lane and Frank Wood are 
Australians and unknown in the 
UK. Their victory is the kind of 


revelatory discovery which 
the Fringe worthwhile. Perhaps 
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participant”. 2 7 Woodley 
own Bayreuth productions may able to 
Old Bat, as be il eo cary, 
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" ‘Walfgang Wagner guards Bayrenth, the Herealy cositested leguey of his composer grandfather Richard Wagner, 














on Sat, Sun aind next Mon. The first Abraham (Walter Kerr, 219 West Borodin’s Prince Igor (Sep 10) and the Chatelet continues with Slegtried 
- . Qpera production of the season is 48th St, 239 6200) Bemstein’s Wonderful Town (Nov 8). on Oct 14 and G&tterdammening on 
: ‘Florian Leopold Gassmann’s L'opera @ Three Tall Women: a moving, Repertory also includes Die Oct 16. There will be two complete 
: : " Zauberfléte, Il barbiere di Slvigta, Ring cycles between Oct 31 and 
Carmen, Tosca, Delibes’ Lakmé and = Nov 13 (4028 2840) — : 






























Sat (Kammermusikesaal: : Boito’s Mefistofele {870 5570) 

Serkin, Pamela-Frankiand Yo Yo Ma Moetropoliten Opera The 1994-5 DANCE 

play chamber music by:.Webem end season begins on Sep 26 with a The Paris Opéra Ballet's 1994-5 

Brahms. ing Placido Domingo in season takes place mainly at the 
Puccin’s Il Tabarro and Luciano. Opéra Bastille. It opens on Oct 25 
Pavarotti in Leoncavaiio's | Pagilacci _ with the traditional Grand Défilé, 
362 6000) . followed by Balanchine's Le Palais 

: de cristal (Symphony in C) to Bizet, European Cable and 

CONCERTS ‘The Four Temperaments to Satellite Business TV 
Avery Fisher Hall The New York Hindemith and Jerome Robbins’ (Central European Time) 
Philharmonic’s season begins on Glass Pieces to Philip Giass (12 MONDAY TO FRIDAY 
Sep 21. The orchestra's music Performances tfl Nov 17). The NSC/Super Channet: FT Busi- 
director, Kurt Masur, conducts the season also includes a young nesa Today 1230; FY Business 





firet three weeks of concerts (875 dancers programme, Nureyev's 


{ FESTIVAL” te aha d " ‘Tonight 1730, 2230 
This year’s festival (Aug S0-Sep 29). (609800) iia Whe tow production of Swan Lake, a triple bil ’ 
Camegie geason . including works by Balanchine and MONDAY 
Is built on the theme of Lettmotifs of . begins on Sep 29 with a concert by Martha Graham, John Neumoler's NBG/Super Channel: FT 





















the Academy of St Mastin In the Magnificat and a Reports 1230. 


















: Fields, with mezzo Cecilia Bartoll | programme (4742 5371) ‘TUESDAY 
hiss (247 7800) ; Euronews: FT Reports 0745, 
. GONCERTS 1315, 1545, 1815, 2345 
Semyon Bychkov conducts the 
B PARIS Orchestre de Paris in the first WEDNESDAY 
r © OPERA 4 concerts of the new season at Salle NBC/Super Channel: FT 
= The 1994-5 season at the Opéra Pleyel on Sep 14 and-15, with piano Reports 1230 anaes 
Bastille opens on Sep 19 with soloist Radu: Lupu (4561 0630) Y 
Nicolas Brloger’s new production of NBC/Super Ghannol: FT 






Simon Boccanegra = conducted by FESTIVAL D’AUTOMNE 

Simone Young, who takes the place This yeal’s festival runs from Sep 20 
of recently-dismissed Bastille music to Dec 30. Highlights Include Pater 
director Myung-Whun Chung, The Stalin's Moscow staging of the 






production of Shakespeard's -: 
“cniow in its final week: Enterthe Park = 
"gt 81at Street and.Contral Pack West - 

"or 78th Street ahd-FithAveduei8at - - 










FT 


NBC/Super Channel: 
Reports 2230 i 

Sky News: FT Reports 0430, 
1730; 
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for jobs 


The current 
debate on full 








the wage/price spiral more, 
rather than less, likely as 


Tnemployment the 

of keeping down inflation. 
The wage/price spiral is, 

however, only one source of 

inflats ‘ 


The other is the dan- 

ger of running up against 
of ity. The pro- 

longed period of heavy unem- 
p has left us without 
sufficient capacity to employ 
an labour force. The 
need today is for investment in 
experi- 


to economic CBI 
and the TUC could make a big 
contribution by ignoring pejo- 
rative comments about a 


understanding on pay 
for the private and public sec- 
tors. If this is “politically 
impossible”, then so is full 
employzent. 


John Grieve Smith 


The author is senior bursar of 
Robinson College, Cambridge. 
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$160bn dollar question is 
over the future of 


hanging 
the world semiconductor 
industry. This is the amount 


chips. 
“It is either a lack of résources or a 


Strict agenda |. asl inakers are increasing capital oo es 


Pepe SESE 
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e Tendon rises when. 
the chips are down 


Louise Kehoe on increasing fears that world demand for 
semi-conductors is set to outstrip manufacturers’ capacity 


Tevenues are projected 

$225bn by 2000, according to Inte- 

grated Circuit a semi- 

conductor market research group. 

sp ne Ss Racer to peace whee 

the greatest increases in demand for 

chips will be. Today the surge in per- 

sonal computer sales is driving 

grawth in the semiconductor i 

try, and most, observers expect 
PCs will continue to be the biggest 


cuits are now ubiquitous, hidden 

within the works of everything from 

cars to communications satellites. 
Future products that might con- 


to information super- 
highways and Pocket telephones, 
which are expected to be as common 
as blue Jeans early next cenbury. 
Even if forecasts 


demand are optimistic, chip makers 
will have to invest more heavily if 
they, are to comtlans to ‘produce over 

more complex devices. Only the new- 
est, stateokthoart Plants 
- “fabs” in industry jargon - can pro- 
duce the latest generations of micro- 


presi 
VLSI Research, a semiconductor 
industry consulting group who 
ents include the Clinton 
tion. “And there will continue to be a 
sharing of ayacty forthe foresee 
able future,” he says. 
Obsolete plant is not being replaced 


or suffi quickly, says 
Mr Hutcheson. ft will take 50 years to 
replace all of the “fabs” needed 


production at current capital spend- 
ing rates, he predicts, 

‘The biggest problem facing the chip 
industry ts the rapidly rising cost af 
new plant, as equipment becomes 

sophisticated. 





or we are entering a 
period of high 


Intel, planning 
bent yicbea pity 
second largest US chip maker, with a 
$L.7bn capital budget. Korean Tal- 
semicond are 


Japanese 
Jeading the world in semiconductor 
capital 5 spending throughout the 


Japanese 
most anon capital eee 
1992 when its domestic economy went 


says Bill McClean of integrated Cir- 
cuit Enginee: 


conglomerates have perform: 
ye 0p ie ee 
their semiconductor 


an 
maid-1980s that Japanese companies 


would dominate the semicondtactor r 
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industry where one year fore- 
casts are suspect, ‘bey 


there is a capi- 
tal See a malaga . 
industry over the next few the | 
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Specialists will get 
a boost out of 
Singapore. 
See what perks 
you up. 


The World Congress on Tourist Medicine and Health won't be the only successful convention that showcases Singapore 
as Asia’s leading meeting destination. Each month there are new exhibitions, new conferences and new meetings 
where you can exchange the latest on your industry or products. Not to mention a whole new world of entertainment 
in the city where the best of the East and West come together. Convention City Singapore. Where the pulse is beating. 


CONVENTIONS 1995 


C 24-26 January 1995 
CINEASIA '95 

© 14-16 February 1995 
Trenchless Asia 95 

0 21-24 February 1995 
Ist International Conference 
on Power Electronics & 





Drive Systems (PEDS °95) 


O 23-26 February 1995 
{lth World Congress on 
Paediatric and Adolescent 
Gynaecology 


a atc, 


SEED, 


Y 


T¥oak 


"7995" 





© 1-3 March 1995 
International Power 
Engineering Conference 
(IPEC 95) 


D1 14-15 March 1995 
Pacific Rim Pest & 
Weed Control Expo & 
Conference '95 


C1 19-23 March 1995 
IUVDT World STD/AIDS 
Congress 1995 


O 24-26 March 1995 
2nd Singapore International 
Orthodontic Congress 


O 30-31 March 1995 
SIBCON '95 — 7th 
Singapore International 
Bunkering Conference 





EXHIBITIONS 1995 


O 10-12 February 1995 
Singapore Taisei 
Intemational Coin 
Convention & Exhibition 





OF 14-16 February 1995 
World of Concrete Asia ’95 





OO 21-24 February 1995 
Plastic Technology Asia 95 

O 7-9 March 1995 
SEMICON/Test, Assembly 
& Packaging "95 


O 23-26 March 1995 
Golf Asia’95 











1 29-31 March 1995 
Interclean Asia 
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Singapore 


Where the world comes together. 


One other choice for Remploy 


having recourse to the Euro- 
pean Commission, at whose 
withdrawal 


NVQs and sales 
affect British industry would professionalism ‘ 
be through UK government | From Mr Richard Berry ee 
departments, it pays to | . Sir, Your nn on the pro. 
remenaber that political fessionalism of 


ency or opportunity may often 
direct ministers’ policies and 

For this reason, Mr Worth- 
ey’s sad testament should be 
taken to heart, not only by 
Remploy’s employees, but also 
by other British industry 
organisations not active in 
Brussels. 


salespeople, or — 
lack of it, CUnloved and =. 


lar to those of the Sales Quali- : 


sector, t costs, 
last year, of the UK's 400,000. . 


Elaine Cruikshanks, 

managing director, salesmen and women, were 

Hill and Knowlton S1L8bn - 4 per cent of their 

Enternational Belgium, companies’ total sales revenue 

International Public Relations | and, in many cases, their larg-. 
est overhead. Our survey - 

1050 Brussels. showed that less than 5 per © 





Blind users of blank tapes object to levy 


From Mr Ian Bruce. 

Sir, 1 write to refute the point 

yaade by Wayne Bickerton of 

the Music Copyright Reform 
(Letters: August 24) that 


of tape as a communication 
medium. It is clear that the 
erga Bly 

ple do n yy 
right in their use of af tape 
The MCRG ciaims that the 
proposal will allow member 


National 
has consistently opposed the 
introduction of a blank tape 


able scheme, due to 
cost and bureaucracy prob- 
Tems. 


RNIB therefore feels that the 
difficulties of developing = an 
ion scheme raise 


about the intro. 


224 Great Portland Stree, 


any recognised quali- «. 
fication in selling and that.-.-” 
were to any natioually agreed, - 
standard of an 
The sales NVQs now on” 
offer, have been not 
just to focus training on the 
essential competencies 
required any. 
incor but to give sales . 
people the 





gust 16) 
pointed.out that a large part of 
the water industry's present 
investment programme com- 
prises environmental capital 


and cleaner rivers and beaches. 

In this respect water charging 
is fandamentally different from 

gas and ona pricing. 

It is the principal reason why 
there are “inflation plus” price 
limits for the water companies, 
as against “inflation minus” 
for British Gas and the 


electricity companies, 
It 1s also the main reason for 


& 


ties. 

Water charges have to cover 
two separate sets of capital 
expenditure — to meet a grow- 
ing demand and improve secu- 
Tity of supply, and to produce 
environmental benefits. The 


Environmental benefits, how- 
ever, are “public goods” (avail- 
able to all, whether or not they 
have paid for them). Ideally, 


oe a large compulsory ele- 


sity. 
If the environmental compo- 


treated as a de facto tax it per. 
forms Poorly in terms of 


charges still depend 
on the former rateable values, 
their incidence is regressive, 
Rate rebates mitigated the 
Tegressiveness of domestic 
rates. There is no simitar 
scheme for water 
When rates were the jocal 
pons the rate support grant sys- 
tem included an equalisation 
element to produce equal rate 
poundages for equal expendi- 
ture, in relation to need, across 
all authorities. The costs and 
finances of purer water and 
cleaner rivers and beaches 
should also be equalised 
nationally, Present aYrange- 
ments produce pooling within 
each water company’s terri. 
tory. Different geographical 


and historical tached’ eccount: ; 
for large arbitrary differences: 
in individual water companies’ 
environmental expenditure - 
and water Lome which are - 


Amendments to the . 
islation would be 7 aos 
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Banking 


on 


Mr Kohl 


The clouds have started to lift 

over the German 

making the 

Most of the sunshine. At the 
Of the year, the chancel- 

lor was trailing in the opinion 

polls. However, a more 

than expected 


The government now predicts 
2.5 per cent growth in Germany 
this year, @ percentage point bet- 
ter than projected in January. 
Tncreased business optimism is 
the main reason why the coalition 


Mindful that no postwar Ger- 
man chancellor has ever lost his 
job as the direct result of a gen- 
eral election, Mr Koh! is exploiting 
the authority of 12 years in office 
- but his party should avoid the 
temptation to campaign on per- 
sonality cult rather than policy. 
He has reasserted his Christian 
Democratic Union's hold over the 
political centre and headed off the 
once-acute danger from the far 


right. 

Mr Kohl's SPD challenger Mr 
Rudolf Scharping is in a less com- 
fortable position. Mr Scharping 
has lost credibility since his reve- 
lation in March of tax 
increases on middle-income 
earners. 

Moreover, Mr Scharping has to 
contend with two parties to the 
SPD's left, the Greens and the 
Party of Democratic Socialism, the 
former East German Communist 

party. These groupings are not 
ply rivals but lao poteatial allies 
of the SPD. Mr Koht has ruthlessly 
played on many voters’ fears that 
a vote for the SPD could be a vote 
for the far left. 


East-west gulf 

In view of visceral anti-commu- 
nism in west Germany, this is an 
effective tactic, but it also risks 


accentuating the gulf between mi 


west and east Germans. 

Across united Germany, the 
Christian Democrats’ chief elec- 
toral weapon is Mr Kohl himself. 
As underlined by the party’s man- 
ifesto and yesterday's rally in 
Dortmund the CDU’s fob 
will draw heavily on opportunities 


Global 
warming 


The threat | of global warming 
presents with pecu- 

farly difficult problems. It ane 
take decades to establish whether 
the scientific hypothesis ~ that 
rising concentrations of “green- 
house gases” in the atmosphere 
will cause the planet to warm up 
- is right. But while the probabil- 
ity of severe clitnate change 
low, the disruption that could 
ensue, particularly to food produc- 
tion, is great. At the Rio Earth 
Summit two years ago, more than 
150 governments felt that the risk 
justified immediate measures to 
curb greenhouse gas emissions. 

Representatives of those govern- 
ments are now meeting in Geneva 
to debate how to turn the Rio 
pledges into a workable plan. The 
two-week conference lays the 
ground for the first formal review 
of the convention next March in 
Berlin, when signatories will 
decide whether the agreement is 
adequate to combat the threat of 
global warming. 

That task is not proving easy- 

The Rio convention, one of the 
world’s most ambitious environ- 
mental treaties, requires devel- 
oped countries to make plans to 
bring emissions of “greenhouse 
gases” back to 1990 levels by 2000. 
It also asks developing countries 
to restrain carbon dioxide emis- 
sions by promoting energy eifi- 
ciency. 

Last week's debate served to 
highlight the convention's short- 
comings. First, many developed 
countries are likely to overshoot 
the 2000 target by at least several 
per cent; the European Union is a 
prominent example. Governments 
of industrialised countries appear 
to have reckoned that recession, 
together with some easily-achiev- 
able improvements in energy effi- 
ciency, would curb the growth of 
emissions. But they have found 
that the recession deterred invest- 
ment in energy efficiency, and 
that growth has now picked -up 


Developing countries 
sot, cae te 
ducked whether 
developed countries should pay 
developing ones to curb their 
emissions. Although governments 
from industrialised countries have 
pledged up to $ébn over the next 
three years to the Giobal Environ. 
ment Facility, a UN-backed envi- 


to portray the chancellor as a 
leading international statesman 


Tf re-elected, Mr Kohi will have 
to tum much attention to interna- 


tax burden will be top policy prior- 
ities. Whichever government 
emerges after October will have to 
maintain rigorous public spending 
control for several years. 

‘These tasks at home and abroad 


ronmental fand for developing 
countries, this is insufficient. 


In developing more effective 
measures, governments should 
start with a co-ordinated removal 


region now warmly embracing 
nuclear power is Asia. Develop- 


tomorrow. Busi- 
ness is colossal. We can’t accept 
orders until the New Year.” 

The chairman of Cooper Clegg. a 
Gloucestershire colour printing 
business, has not seen anything like 
it since starting the company 10 


year, capital expenditure should 
double. 


“We weren't slow in implement- 
ing an investment programme but 
We underestimated the strength of 
the recovery,” Mr Cooper empha- 
sises. 


because it couldn’t cope with 
demand,” he adds. 


steady growth could be under 
threat. They fear with retail 
sales rising, manufacturers’ stocks 

and dwind- 


So far at least, the pressures expe- 
Tienced by Cooper Clegg appear 
rare. But given increasingly 
Mistic growth forecasts for the 
economy this year opinian remains 
divided on whether another boom 


should be sufficient to avoid severe 
capacity problems. He also makes 
the point that the more flexible 
labour market which now exists 
might succeed in avuldtag:a. repent 
shortages of skilled 


He 
fat 
it 
lt 


gross domestic product, for more 
than 30 years. 

The collapse in investment 
not, however, bave been quite 
bad as first appears. Part of the 


Be 





As the UK economic recovery gathers 
pace, are manufacturers investing enough, 
ask Michael Cassell and Gillian Tett 


Feel the quality, 
not the quantity 


may reflect lower prices for plant, 
machinery and property. The 


contract out work which is then 
clasetiied as vorvics industry expert: 


ayet nobody i making ht of the 
decline. In the machine tools sector, 
capital investment “fell off a cliff” 


month on new plant and equip- 
ment, a figure which dropped to 
£14m by March 1998, It is now back 
to only £20m. 

The reluctance of many compa- 
nies to sanction fresh capital expen- 
diture follows the mauling they 
received during the recession 
and the need to rebuild balance 


UK penecere could do better 











way 
off, despite CBI hints that a few are 
on the horizon. Many general engi- 
neering companies, in particular, 
are still reporting under-used capac- 
ity. Indeed, current order books for 
UK machine tool makers show that 
while their overseas sales are rising 
rapidly as companies expand and 
update equipment, domestic order 


; Sarcien tieed ibecined tormetion: 
{a8 & percentage of GDP/GNP) 
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tt. 

While companies such as Weir 
have maintained investment pro- 
grammes throughout the recession, 
much of the emphasis has been on 
tiveness and efficiency rather than 
on additional capacity. 

“It is the quality of mvestment 
which is going to matter most,” 
stresses Mr Kevin Gardiner, 0K 


German companies 
have long had more 
effective long-term 
capital investment 

programmes than 
their UK counterparts 





economist at Morgan Stanley. “It 
would be much more desirable to 
have an increase in investment 
focused on those industries in 
which the UK has a chance of boost- 
ing market share than a massive, 
across-the-board binge that leads 
back to another volatile swing in 
eta Vea 

‘The quality-before-quantity strat- 
egy is echoed by other companies 
like Devro, the Scottish-based sau- 
sage casing manufacturer, which 





tnteadtnt eel ampere ha saenL ant Lael averee damian omncapnlayeeirgrrwrelal 
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“US - private fixed invastrcient ony 


According to Dr Graeme Alexander, 
Devro chief executive: “In bad 
times, too many people take too 
short-term a view and just cut 
costs. But you mortgage your future 
if you cut costs on technological 
development.” 

FKI, the Halifax-based electrical 
engineering and electronic compo- 
nents group last year raised its capi- 
tal spending programme to £20m 
and this year will spend nearly 
£27m. Mr Bob Beeston, FKI chief 
executive, says raising capacity has 
not been the priority: “We have, for 
example, introduced computer-aided 
design equipment to help improve 
the he’ throughput of engineering 
designs onto the shop floor and 
spent resources on improving envi- 
ronmental standards.” 

Earlier this year, FEY paid nearly 
£26m for Rhombus, a German castor 
manufacturer which had become 
vulnerable to takeover in part 
because of a big capital spending 
programme on plant which was 
heavily under-utilised during of the 
recession. “Investing for capacity is 
uo the only game," Mr Beeston 


But despite occasional strategic 
errors by German companies, they 
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have consistently pursued more 
effective, long-term capital invest- 
ment programmes than their UK 
counterparts, giving them a vital 
competitive edge over UK manufac- 
turing in world markets. 

In launching the government's 
drive to improve British industry's 
competitiveness earlier this year, 
Mr Michael Heseltine, trade and 
industry secretary. warned that UK 
manufacturing productivity was 25 
per cent below that of its main 
European rivals. 

The pattern is repeated when it 
comes to capital investment. 
Although international compari- 
sons are difficult, figures suggest 
that UK investment, in relation to 
GDP, is not only consistently lower 
than in countries such as Cermany., 
France and Italy but has been far 
more erratic. 

The performance has been in part 
responsible for a decline over 

in Britain's share by vol- 
ume of world manufacturing 
exports. It stabilised, however, dur- 
ing the 1980s at about 6 per cent, 
less than half that of Germany. 

“An investment recovery is under 
way but the real concern is the con- 
tinuing, chronic problem of low 
investment, which the cyclical 
upturn in capital is not 
going to resolve,” says Mr Ian 
Thompson, chief economist at 
the Engineering Employers’ Federa- 
tion. 


“Britain simply does not have 2 
manufacturing capacity of suffi- 
cient breadth and depth to make it 
fully competitive. The government 
must take steps towards changing 
the anti-investment bias built into 
corporate taxation.” 


he view is shared by 
organisations such as 
the British Chambers of 
Commerce, which wants 
investment programmes 
in excess of five years duration 
exempt from capital gains tax. The 
CBI, too, wants reform of capital 
gains tax in the belief that investors 
would be more inclined to take 
returns in the form of capital gains, 
thereby relieving pressures on com- 
panies to pay high dividends. 

The CBI is also calling for a more 
generous system of capital allow- 
ances and cuts in corporation tax to 
make available higher levels of 
retamed earnings for reinvestment. 

As Mr Kenneth Clarke, UK chan- 
cellor, assembles his 1994 budget 
Plans, he will be left in no doubt 
that extending a helping hand to 
investment is high on the wish-list 
of a manafacturing sector that has 
oe itself up into the first divi- 


prol . 
They continue, for example, to 
point the finger dividend 
payments as one obstacle to higher 
ithe CB is also pursuing its joint 
initiative with the City to overcome 
the short-termism which business 
says has frustrated long-term 
investment in fixed capital, 
research and development and 


Mr Nick Kuenssberg, managing 
director of Dawson International, 


company to keep its eye on the ball, 
look after its customers, think 
ahead and make enough profits to 
invest for the future. It is the corpo- 
rate culture that needs changing; 
Britain has some damn good manu: 
facturing companies but nothing 
like enough.” 





In 1990, when André Schiffrin 


en though 
S000 On that basis Chomsky or 
Foucault wouldn't ever have been 
says Schiffrin, 


"The New Press, a non-profit 


proved unexpected best-sellers, 
including 50,000 copies sold of May 
it Please The Court, live recordings 
and transcripts of the US Supreme 
Court. The Court got very cross 





Airy garbage 
@ An FT reader recently 
flew with the Dutch airlme KLM, or 
rather, didn’t - KLM cancelled the 
flight at the last moment. 

bight nfo ae was a 
long-winded two-page response 
from Mrs & Villanueva, KLM’s 
manager of customer relations. She 
assured the disgruntled passenger 
that KLM has “strengthened our 
Flying Dustman programme”. 

Rather puts the lid on the 
moaning. 





Force alarm 

1 Nigerian fraudsters, ever on the 
Jookout for methods by which to 
separate businesses from their 
money, are gaining in 
sophistication. 


OBSERVER 





This time, the ‘Presidential Task 
Force on Debt Repayment’ — no less 
~ has been contacting UK 
companies. 

The PTFDR fax enjoins 
addressees to send all financial 
details within 48 hours, promising 
their monies will be repaid. Failure 
to reply will lead to cancellation of 
debts. 

Needless to say, no such official 
taskforce exists — but it Is a handy 


manager of Birmingham 
of Commerce who has blown the 
whistle on this and other such 


Up in the early days, it would have 
done very nicely indeed. Back to the 
drawing board please. 





Silvio lining 
™ Yet another plaudit comes the 
way of Silvio Berlusconi, italian 


and public relations to create the 
charismatic image that propelled 
him into office”. 

Marketing gimmicks are going to 
come in very useful over the next 
few months. Als latest message to 
the nation — “sacrifices will he 


what he will come up with? 





Rum Cuban 

@ Expensive things, these mass 
exoduses. The Pentagon has done 
some sums and calculates that the 
US taxpayer will need to stump up 
an extra $240m1 a year to rm an 
expanded refugee camp at 


Guantanamo Bay Naval Station. 
The base sits on 32 acres of Cuban. 
land, leased by the US since 1908 for 
the equivalent of fractionally more 
than $4,000 annually. 

The extra lolly will go towards 
doubling the capacity of the camp - 
where 14,500 Haitian refugees are 
already squatting alongside Cubans 
— to 40,000. 

Heaven only knows what might 
be the further cost of hosting the 
hardy thonsands wi have actizlly 
stepped ashore in Florida; more 
fan 20.000 have been picked up by 
the US coastguard in August. 

Of course, with Cuba’s annual per 
capita income most recently 
estimated by the World Bank at 
between $500 and $1,500, Bill 
Clinton might think cash better 
spent by dropping it over Havana 
from a low-flying aircraft. 
Better still, why not put 
Guantanamo’s $4,000 towards 
cutting the federal deficit? 





Greed kills 


W@ Those of Lloyds’ victims who can. 
still afford to run a shotgun are 
sporting a new fashion on the 
Undern: th thet fours, 
eat plus they 
are wearing shooting stockings 
emblazoned with the words “Damn” 
and “Lloyds”, c/o an 
firm called Nicholl Knitwear, based 
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GG MTLLEXONICS 


1S 


A world leader in’ 
flexible connectors 


Tal: 0923 775547 
A Division of Senior Engineering Group pic 


De Beers sucks up a fortune 


in gems from its floating mine 


Kenneth Gooding sees diamonds 
vacuumed up from the seabed 


Seventeen nautical miles off the 
coast of Namibia, armed with 
techniques that would not be out 
of placa in a science fiction novel, 
ee ee 


below. 

The South African group, 
which dominates the world’s dia- 
mond business, is ing min- 
ing technology to the limit, to 
explore for and recover tens of 
thousands of very small precious 
stones scattered across hundreds 
of square kilometres of seabed. 

he, Debmer: Arente, 6 om 


mond mine. It sucks up tonnes of 
material a minute from which 
the diamonds are sorted. Then, 
for security reasons, the dia- 


nology most commonly used for 
peaches and pineapple chunks. 

Each can is filled with a mix- 
tare containing up to 1,900 dia- 
monds. 


De Beers Marine, a wholly 


old and may have travelled 

1,500km, washed down the 

Orange River by thunderous 
urs in the Transvaal. 

To locate the diamonds, De 
Beers meticulously sampled an 
area as large as Holland. Only 
the most durable diamonds sur- 
vived the trip, according to Mr 


FINANCIAL TIMES 


Monday August 29 1994 


short helicopter hop away its sis- 

ter vessel, the Louis G. Murray, 

is using an undersea robot 

crawler, as big as a truck, with 

hydraulic drills operated elec- 
from the shi 


Last year DBM sucked up 
diamonds from 


It is impossible to say how 
much the seabed diamonds are 
worth. But DBM's production last 


More floating mines off the 
coast of South Africa and Sierra 
Leone are planned. 


De Beers changes terms, Page 17 





By Christopher Parkes 
in Dortmund 


Chancellor Helmut Kohl of 
summoned tears 


by presenting himself and his 
party as the only guarantors of a 
for Germany — and 


even Europe. 
While his cohorts had given 
the opposition SPD a fresh coat 





Kohl pledge on defence spending ....—--...-.--...-...--Page 2 
Editorial Comment ..........1.01-eccsssscneemereereereneneern Page 13 


of Democratic Socialism, succes- 
sor to the east German commu- 


though irew | 
four years of historic change, 
which had propelled Germany 
into a new role in world affairs. 
Correcting a blunder he made 
last week, he included Moscow in 
the list of world capitals with 
which Germany had built sound 


campaign for the chancellor’s job 
stumble. 


yet 
“It now remains for us to com- 
the 


divisive terms 
“Wessi” had to be driven out of 
the public vocabulary. 
had to accept how difficult it was 


Mexico’s left warns against 
violence after election defeat 


By Damian Fraser 
in Mexico City 


Mr Cuauhtémoc Cardenas, 
presidential candidate of 
Mexico’s main leftist opposition 
party, urged his supporters 
weekend to avoid violence follow- 
ing the presidential election, 
which he has denounced as 
fraudulent. 
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the 
Germany, with more general rainfall in 
southem Scandinavia. An active cold front will 


Acts aed nse 
We can get your there. 


Lufthansa 


National Action party 


centre. 
“We are not afraid, but we 


tt will be cloudy and rainy over northem 


RPRSRSBaRSLG8 
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will not fall into forms of mobili- 
exhaust both us and society,” 
Mr C4rdenas said at Saturday's 


rally. 
In a sign that he is open to 
dialogue with Mr Cardenas, out- 





ceasefire 


Continued from Page 1 
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Grid’s golden shares 













a ee tries ground to a halt early this year 
emcees eee cme, hemo mert | Shee ig caste a 
and takeover rumours were Property transactions. per quaster (00D) he ba psy 
not enough, now comes the news that 700 * area raring aed powerful. 
the regional electricity companies combining will 1ook ; 
Estate agents 
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taking a long hard look at their : 
sons for persevering. While bullding |. - 
societies hide the operating perfor. 
_ mance of their agencies within group | 
figures, evidence from the quoted | 
insurers suggests the golng is, still |. 
lost as much in the first half of. this | 
year as in the same period last year, ! 
General Accident's chain lost slightly | 
more. i 
Neither ts the outlook encouraging. 
The number of house purchases per 
month has fallen steadily since the 
i spring, Total transactions tte . 
should transfer i iforni New now t aroand = 
er re in ean ba tno eees Legislation at the federal level would only @ shade higher than in 1988- ? 
an incoming Labour government to merely hurry up the laggards. While that would be far below 
expropriate. So far cable companies have taken 2.1m peak reached in 1968,.{t is only} 
‘The recs may not have only tentative steps into the $100bn some 20 per cent belaw the average of 
going their way on the tax front. It local telephone market. In part; this is the 1980s ‘and there is little reason }. 
looks as though the Treasury from a.desire to influence the pace why tumover should increase. So long % 
profit as share buy-backs gal with which the Bells are allowed to as house prices remain stable, frst: 1 . 
momentum. Last week's share pur- enter their markets. It would be hard time buyers will not feel under pres- 
chase in the market by Seeboard will to maintain that the Bells should be sure to scramble on to the bottom-of |. 
certainly incur tax. Norweb's plan for kept out of TV if they were pushing the housing ladder. The prospect: of |’. 
an off-market tender would be better aggressively into telecoms. But the rising interest rates {s another reason | . 
i uthoris- teroptation of adding telephone for : 
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Plain English Campaign's 
3rd International Conference 
Washington DC 


19-20 October 1994 
Telephone 0663 744409 
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BRONWEN MADDOX: 
GLOBAL INVESTOR 
In suggesting that banks should 
reveal more about their use of 
volatile financial instruments, US 
bank regulators and congressmen 
have struck a popular chord. 
Ba However they may have set 
themselves an impossible task. 
There is little sign that the methods they are 
considering will prove useful; some may, in fact, 
Prove counterproductive. Page 18 












MARTIN WOLF: 

ECONOMIC EYE 

For president Clinton, the chief 
objectives of foreign policy ara 
economic; the goal Is increased 
exports; and the benefit of those 


exports Is “good jobs”. Along with 
these simple goals goes an equally 


Del Monte seeks European 


By Kenneth Gooding, 
Mining Correspondent 


Anglo-American Corporation, 
South Africa's largest group, 
hopes to double the turnover of 
its Del Monte Food International 
arm through a merger with a 
European foods company. : 

Anglo, which is heavily depen- 
dent on minerals, moved into the 
global branded foods market 
when it paid $240m for its share 
of Del Monte in 1992. 

Mr Graham Boustred, Anglo’s 
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deputy chairman, says that if the 
merger, due to be completed in 
three months, goes ahead it will 
double DMFTs annual tunover 
to £ibn. He hopes organic growth 
will add another £500m.* 
Del Monte used to be owned by 
RJR Nabisco, but was sold off 
i - the fresh fruit busi- 
ness going to Polly Peck, for 
example. Anglo and South 
Africa’s Royal Foods acquired 
DME! for £360m ($560m) from a 
Management buy-out. Anglo 
owns 285 per cent of Delhold, 


DMfTs South African parent. 
DMF! cans fruit and beverages 

in Kenya and the Philippines as 

well as South Africa and its 


potential merger would add 
strength in Germany and the 
Benelux countries. 

The enlarged DMFI hopes to 
move into mainland China where 
Mr Boustred says there is a grow- 
ing demand for fresh fruit drinks. 

















Zingaro, an italian who has 
worked for Del Monte stace 1965, 


- has been installed as managing 


director and brought with him a 


experts. 
Last year R2bm (£3.62m) was 
spent upgrading the plant at Tul- 
bargh, which cans 70,000 tonnes 
of fruit a year. It is South Africa’s 
biggest plant of its kind, respon- 
sible for 40 per cent of the coun- 
try’s canned fruit exports. Mr 
Zingaro says another Riém will 
be needed to continue the 
upgrading. 





Kevin Done reports on the German carmaker’s efforts to catch up in an important race 


VW pins some 


simple approach. The 
administration wants results, above all from Japan. 
Page 18 


BONDS: 
The Bundesbank's “interest rates horizon” 


Mr Hans Tietmeyer, the bank's president, described 
in May as “clear for some time” - is beginning to 


look a long way away. There is a growing 


consensus amorig Frankfurt economists that the 
next discount rate change is unlikely to came until 
after the federal elections in October. Page 20 


EQUITIES: 


Whatever the cause of last Wednesday's surprising 
70-point surge by the Dow industrials, it has 
sparked what may tum out to be a fong upturn In 


share prices. 


UK market analysts have tumed their attention from 
interest rates to Corporate eamings and dividends, 


about which they are optimistic. Page 21 
EMERGING MARKETS: 


After a burst of activity earlier this month, China's 
fledgling stock markets have slid back under the 
weight of negative economic news. Page 18 


CURRENCIES: 



















- which 


everal thousand Volkswa- 


to transform VW from an 
also-ran in west Europe's fiercely 
competitive small car market 
into a front-runner. 


big ambitions 
on a small car 


more than double Polo sales at 
452,000, with the Renault Clio 
close behind at 441,000. 

VW has a lot of ground to 


with both GM and changing 
the shape of the rauxhall 
Corsa and the Fiat Punto in the 
last 18 months. 
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partner Russians 


plan gold 
securities 
market 


By John Thomhil in Moscow 


Russian vernment is 
iecking ing plans torcreate a domes- 
tie securities market for gold 
bulliov, aiming to establish an 
internal price for the precious 
metal and raising capital to 
develop one of the country’s 
most important but troubled 


industries. 

an industry comnfer- 
ence in Moscow last week, gov- 
ernment departments, banks and 


mining companies plan to estab- 


sh a non-commercial Gold Club 
to co-ordinate the industry's 
activities and create a secondary 
market for gold. Industry offi- 
cials say the market could raise 
$ibn for investment. ; 

Preliminary proposals envis- 
age the creation of a class of 
securities, similar to western 
gold warrants, denominated in 
grammes of gold and freely 
traded by legitimate investors. 
The securities would give their 
holder title to builion held by 
the state although there would 
be no fixed redemption date. The 
market would set the official 
price of gold within Bussia and 
would be used by the Central 
Bank and tax authorities. 
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This week: Company news 
VOLVO Ladbroke OTHER COMPANIES Sandoz 
Cruising speed Shara price reat to the Appetites whetted By | spurs rice waive to the : 
. eee. | Sandoz acquisition or ecngennt laos eles 
picks up after 


a rough ride 


Volvo, Sweden's biggest manufacturer, 
will make its contribution tomorrow to 
@ pust-recession surge in half-year 
profits from Swedish companies when it 
announces its results for the first six 
months. 

Analysts expect a pre-tax profit - 
excluding capital gains - of between 
SKr-3bn 1$850m) as the car and truck 
maker rides a boom in sales, especially 
in the US, its biggest market, and 
Sweden, and cashes in on painful 
cost-cutting measures taken over the 
past three years and the weakness of 
the Swedish krona. 

In addition, the pre-tax figure will be 
doubled thanks to a SKribn capital gain 
mainly stemming trom the disposal in 
April of Volvo's controlling stake in 
Cardo, an investment group sold to 
Incentive, an industrial arm of the 
Wallenberg family empire. The Cardo 
sale was the first major step taken by 
Valvo in its move to shed SKr40bn of 
non-core activities by the end of 1996 to 
strengthen its capital base. 

The decision to refocus on its 
traditional vehicle making followed a 
wholesale strategie rethink carried out 
early this year following the traumatic 
collapse in December of a plan to merge 
Volvo cars and trucks with France's 
Renault. Investors will be looking to 
hear more from Volvo on its plans for 
the disposal of its two biggest non. 
holdiags - BCP. a food and drinks 
group. and its 28 per cent stake in 
Pharmacia, the pharmaceuticals group. 

Volvo has yet to answer what models 
it will develop to extend its range of 
only three basic car models. But for the 
time beinz, it is cruising faster than tt 
has done since the 1930s and analysts 
do not expect the present profits spurt 
to peak until istte 1995 or 1996. 

Meanwhile, both Pharmacia and 
Astra, the drugs group which has been 
a star in the Wallenberg firmament for 
several years, will report six-month 
tesults on Wednesday. 
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LADBROKE 
Odds shorten on 
Ladbroke casino buy 


It would be a brave gambler that took a 
bet against Ladbroke its 


chemicals group, has already revealed 
that its first half sales were up only 2 
per cent to SFr8.22bn (%6.2bn). A more 
complete interim statement Is 

late this week from the group. 
Following the completion last week of 
its SFr3.7bn acquisition of the US baby 


@ Rabobank: The Dutch co-operative 
bank will today publish its results for 
the first half, bringing to a close the 


tr Teported earnings at 

return to the UK casino business when | the top end of analysts’ expectations, 

interim results are announced on despite the impact of bond market 

Thursday. Less certain is the extent to turbulence in the first quarter. 

which the group will suffer from a 

Cowmturn ab is DIX chain Taxis @ Alusuisse-Lonza: The diversified 
lomecare. 


The UK-based leisure group is 
expected to announce a 31 per cent drop 


Swiss industrial group, and an analysts’ 
favourite for several months, will report 
on its first half at a press conference 





per cent slum} 


ip in first-half profits 
before tax and provisions reported two 


rivals. Mr Blum will perhaps explain at 
a press conference on Wednesday how 


SBC can mend its erratic ways. 
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T&N in talks 
to acquire 
German stake 


By Tracy Carrigan 


T&N, the engineering group, is 
believed to be in talks with 
Metallgeselischaft over the 
potential acquisition of the 
German company’s 47 per cent 
stake in Kolbenschmidt, the 
vehicle components maker. 

The talks are likely to inten- 
sify following reports that 
Metallgesellschaft’s agreement 
to sell its stake to Dana Corpo- 
ration of the US has run into 
difficulty. 

Tt is believed that talks 


was put up for sale in January 
by Mr Kajo Neukirchen, who 


was brought in by creditor 
banks to salvage the ailing 
German engineering giant. It 
had suffered huge losses, total- 
ling more DMibn (£400m) on 
oil derivatives trading by a US 
subsidiary. 


Last March, Dana agreed in 
principle to buy the stake, 
though no price was put on the 
deal, which has not been 
approved by the companies’ 
boards. 


_ Given its financial difficul- 
des, may be 
under some pressure to secure 
a sale of the stake. Kolbensch- 
midt lest DM123m in the year 
to last September and is 
labouring under heavy bhorrow- 


ings. 

_ T&N’s interim pre-tax prof- 
its, due to be released on 
Thursday, are expected to 
Teach £5im, helped by an 
upturn in European car sales 
and in the US car industry. 





Brit Steel and SSAB 


in Norway 


By Christopher Brown-Humes 
in Stockholm 


British Steel and SSAB, the 
Swedish steel group, have 
agreed to take full control of 
Norsk Stal, Norway's leading 
‘steel distributor. 

The two companies, which 
already hold 48 per cent of 
Norsk Stal's shares, are buying 
the majority stake from Norsk 
Sern Holding, the largest Nor- 
wegian steel producer, on 
undisclosed terms. 


Norsk Stal, which last year 
achieved profits of NKr20m 
(£1.9m) on turnover of 
NKr1.16bn, is already the main 
distribution outlet for both 
British Steel and SSAB in Nor- 
way. Its operations include 
Norsk Stal Tynnplater, Nor- 
way’s largest steel service cen- 
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CLOSURE OF BOOKS 






By Order of the Board 





TAN SOEK BEE (MS) 
Secretary 


27 August 1994 
Singapore 


* Operating Profit/(loss) as a percentage of investment income 
Profit/(loss) in US ceats per redeemable preferred share 
Net tangible asset backing in US dollar per redeemable preferred share 


CURRENT YEAR'S PROSPECTS 
‘The economic figures released by the government showed exports rising with a 23.3% growth rate and imports with 2 12.8% growth rate 
during the first five months of 1994. As o result, trade deficit improved by 12.5%. Balance of Payments was in surplus and international 
reserves stood at US$275 billion. For the same period, the inflation rate was 4.8% against 3.3% in the first five months in 1993. The Bank 
of Thailand attributes about 50% of recent CPI increases to the recovery in agricultural commodity prices, which are also benefiting Thai 
exports. Bank deposit growth figure was down from 19% in the same period in 1993 to 14% which amounted to US$95.38 billion, lower 
than that of credit extensions which were 24.7% and amounted to US$115.73 billion. ‘This included loans in the form of Bangkok 
Imernational Banking Facilities (BIBF) in the amount of US$12.11 billion. 


expansion 


and Norway. 

The deal was initiated by 
Norsk Jern as part of a 
restructuring which will focus 
its operations on Fundia, a pro- 
‘Terms are expected to be finaii- 
sed by the middle of next 
month but will be subject to 


approval from the European 
Commission and Nordic 
authorities. 


SSAB is Scandinavia’s big- 
gest steel producer with a tar- 


rates with British Steel 
through European Electrical 
Steels, which bas operations in 
both Sweden and Wales. Brit- 
ish Steel owns 75 per cent of 
the venture. 


Eastern 
Electricity 
in N Sea 
gas deal 


By Michael Smith 


Bastern Electricity has taken a 
6 per cent stake in the Jotm- 
ston North Sea gas field when 
it agreed to buy Offshore Oil 
and Gas Development from 
Heerema, the Dutch construc- 
tion group, for an undisclosed 


sum. 

Eastern is the third regional 
electricity company, after 
Yorkshire and Northern, to 
enter the upstream gas busi- 
ness, It also has one of the 
biggest gas supply businesses 
among the recs. 

Tt has already contracted to 
buy the output of the Johnston 
field, which is expected to be in 
production later this year and 
has a life expectancy of about 
Ll years. The field is operated 
by Hamilton Oil. i 

Mr John Devaney, Eastern's 
chief executive, said the pur- 
chase was part of the plan for 
developing an integrated gas 
business. 

OOGD's assets, mainly com- 
prising the 6 per cent stake in 
Johnston, are valued at about 
£10m. The acquisition is sub- 
ject to the approval of Mr 
Michael Heseltine, the trade 
and industry secretary. 





Andrew Taylor reports on the latest study of housebuilders’ trends 


emergence from recession is 
unlikely to dent sharp 
increases in housebuilders’ 
pre-tax profits, according to 
brokers Credit Lyonnais Laing. 

Its annual study of the hous- 

ing sector's state of health says 
that the pace of recovery is 
likely to be sluggish, with bor- 
rowing costs remaining high. 
Potential house buyers are 
wolikely to be as active as in 
previous recoveries because 
confidence has been sapped by 
the fall in honse prices in the 
late 1980s and early 1990s. 
. This should not, however, 
prevent housebuilders’ profits 
from rising rapidly over the 
next 18 months. New homes 
this year have been selling fas- 
ter than existing properties, 
where estate agents have com- 
plained that the price expecta- 
tions of many sellers have 
remained too high 

Best placed are companies 
with large land. banks which 
have not been forced to replen- 
ish stocks as land prices have 
risen shaxply since the begin- 
ning of 1993. 

The Credit Lyonnais study 
has been published at the start 
of a busy results season for 
construction and building 


materials companies. Some of . 


these have already benefited 
from the rise in new house- 


Richards withdraws 
from printed carpets 


By Jean Marshall 


Shares in Richards fell 5p to 
49p on Friday after the Aber- 
deen-based textiles com 
announced its withdrawal 
the manufacture of printed car- 
pet where, it said, it had no 
long-term competitive advan- 
tage. 


would now be closed with the 
loss of about 175 jobs. A “sig- 
nificant write-off" would imevi- 
tably result from the decision. 

All non-print carpet manu- 


THE THAI PRIME FUND LIMITED 


(Incorporated in che Republic of Singapore) 
' ANNOUNCEMENT 


2. a. Operating Profit (loss) before income tax 


c. Operating Profir/(loss) after income tax. 


L The Board of Directors of The Thai Prime Fand Limited wishes to announce the unaudited results of the Company for the six months ended 


30 June 94 
usp 


56,059 66.209 (15.33) 
ae = 
(5,845) 7,041 (183.01) 


(5.845) 





(10.43%) 
(0.04). 
22.6! 


‘Nove: For the financial period ended 30 Jane 94 and the corresponding period in 1993, the Company did not receive any dividend and interest income, 
realised any gains from sale of investmem 20d recognised any trading income or losses. 


In the opinion of the Directors, ao item, transaction or event of a material and unusual nature has arisen which would affect 
substantially the results of the operations of the Company for the period from the ead of the six months to the date of this report. 


5. ‘The Company has been granted the tax concession under the Tax Exemption Scheme for Fund Management, whereby the Company 
shall be exempied from Singapore income tax on its profits derived from approved investment assets which included its investment in 
the Fund. The Company may however suffer withbolding tax in respect of income received from its foreign investments. 


As a result of the rapid rise in the SET Index in the fourth quarter of 1993, investors re-evaluated the siwation and sought some justification 
on prices. This partially caused a slowdown in the market activities during tbe first balf of 1994. Other factors affecting the stock exchange 
‘were rising interest rates and a clouded political situation, The SET Index dropped to a low of 1,196.59 points in April and ended the month 
of June at 1.273.34 points, a decline of about 24% from the December closing index. The Thai stock market in the second half of the year is 
expected to turnaround due to the strong economic fundamentals and good corporate performance. The earings growth of the market will 
be around 19-22% while the earnings per share growth is expected to exceed 17% for 1994. 


As at 30 June 1994. the net asset value of the investment ponfolio amounted to US$372.63 million or US$24.04 per investment unit Of this 
amount, 97.75% was invested in Thai equities. The top ten holdings, which was 52.31% of the total net asset value, included Bangkok Bank 
Public Co,, Lid, The Siam Cement Public Co.. Lid., The Thai Farmers Bank Public Co., Led., Shinawatra Coraputer and Communication 
Public Co., Lid., Dhana Siam Finance and Securities Public Co., Ltd., Phatra Thanakit Public Co,, Lid. Advanced Info Service Public Co., 
Ltd., The Siam Commercial Bank Public Co., Lid_, National Finance and Securities Public Co. Ltd. and Land and House Public Co., Lid_ 
Daring the first half of the year the Fund generated a net investment income of US$2).13 million and outperformed the benchmark SET 
Index by 2.88% because of its overweight position in banking and building sectors and underweighting in property development sector. 


‘The Board is pleased to declare an interim dividend of USSO50 (1993 : US$1.00). tax-exempt, per tedeermable preferred share in respect of 
the financial year ending 31 December 1994, payable on 21 September 1994 to members registered in the books of the Company on 20 


Notice is hereby given that the Share Transfer Books and Register of Members of the Company will be closed on 19 September 1994 to 20 
September 1994, both dates inclusive, for the preparation of dividend warrants. Duly completed transfers received by the Company's Share 
Registrar, M & C Services Private Limited, !6 Raffles Quay, #23-0] Hong Leong Building. Singspore 0104, up to the close of business at 
5.00 p.m, on 16 September 1994 will be registered to determine sharehokiers’ exititlement to the proposed interim dividend. 


Note: The half-yearly repon is to be published in The Straits Times. Singapore on 29 August 1994 as well as sent to the shareholders on S September 1954. ft will 
be made available to the public ax the Company's registered office at 24 Raffles Place, 11th Storey, Clifford Centre, Singapore 0104, 


Six months ended 
30 Jane 93 
uSsD 





7041 
10,63% 


15.44 


facture would be concentrated 
at Cumnock, Ayrshire, and the 
remaining carpet business 
should improve performance 
substantially in 1995, directors 
said. The core ing opera- 
tion continued to show 


results. 

For the half year to March 
31, pre-tax losses deepened 
from £326,000 to £1.62m after 
Provisions totalling £1.6im for 
the period. Before this there 
was a swing from operating 
losses of £248,000 to profits of 
£220,000 from continuing activi 
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building in the UK and also in i take advantage of rapidly ris- 
the US. ing prices, Capital growth of 2 

Last week Marley, the buiki- or 2 per cent a year 

ing materials group, rates of 8 
anyol that pre-tax profits per cent for 10-year loans will 


had almost doubled to 226m 
during the six months to end- 
June - its best first-half perfor- 
mance since 1989. Next 


Credit Lyounais 
housebuilders have increased 
theixy market share while the 
overall housing market has 
remained sluggish over the 
summer. 


companies to increase by 13.5 


Braime ahead 
46% to £0.23m 


TF & JH Braime, the 
Leeds-based presswork. and lift 
components group, reported 
profits ahead 46 per cent to 
£226,764 pre-tax in the six 
months to the end of June. 
The increase from last time's 
£155,099 was achieved on turn- 
over of £3.95m (£3.31m). 
Directors said that sales 
lift components remained 
buoyant in all markets, with 
signs of improvement at 
Setem, the French subsidiary, 


while presswork orders had 
improved since the year end. 
Earnings per share jumped 
to 10.24p (6.9p) and the interim 
real goes up from 225p to 


i 
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i accounting 
for as much as 5 per cent of the 
sale price of a home, even 
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market, however, is the con- 
tinuing impact of negative 
I ee mactusiog bower 
all power 
of those directly affected but 
has affected the attitudes of 
potential! house purchasers 
who, in a more inflationary 


environment, ‘might now be | 


rushing to join the housing 
band! a : 


‘The study conchodes: “In a: 


recovering economy the bull 
points win but the 
contraints will be of sufficient 
import to make the recovery @ 
Slow one." 
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MTL buys — 


Telematic —- 


MTL Instruments has acquired = 


Telematic Systems for up to 
f24m. An initial payment of. 


‘| ¢t.am will be satisfied by”. 


£300,000 cash, £300,000 in 


shares and £400,000 in loan. | 


notes. There will be a further . 


turnever-related payment ofp 


to £1.2m in leans notes. sa 
in the year fo the end of 
March, Telematic made 





Baillie Gifford 


Baillie Gifford Shin Nippon, an 


investment a mein — 
long-t vapital growth - 
through & portfolio of stpal 


Japanese companies, had a ec 


fully diluted net asset value of . 
\Wp at Jwy 31 - 2 rise of 74- 
per cent on the value of 1582p 


at the trust's January year ~ a 


end. Beets 
Net losses for the six months 


were £82,125 (£20,955), equiva <”- 


Jent to 0.5p (0.19p} per share. 





Wyevale expansion - 
Wyevale Garden Centres is. ;- 


buying two garden centres. 1n_ 
Keynsham, near, Bristol and: 
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Oerlikon-Bihrle expects Austrian 
improyed annual earnings 


By lan Rodger in Zurich 
Oerlikon-Babrle, the Swiss 


group, has forecast a 
neler toeccae operating 
result for the current year and 
has held out the prospect of 
paying a dividend for the first 
time in nearly a decade, 

Bihrle reported a 44 per cent 
slide in net income in the first 


of SFr1.36bn, and the result 
before taxes and extraordinary 
items advanced to a profit of 
SFr30.4m from a loss of 
SFr2.9m. 


The profit improvement 
came mainly from the Balzers 
vacuum engineering business 
and the Contraves weapons 


Aegon rises 
11% and sees 
further gains 


By Ronatd van de Krol 
in Amsterdam 


dicted a “clear increase” in 


profit rose 13.3 per 


by 8&5 per cent. 

The company said foreign 
exchange movements had a 
modestly positive effect on 


other parts of Europe. One 
exception was Aegon Insnor- 
ance Company (UK), the sub- 
sidiary in London, which pro- 


subsidiary. Balzers, which sup- 
plies surface coating equip- 
ment and services, has seen a 
big growth in demand this year 
for its machines, especially 
those for coating compact 
dises. 


Orders received in the first 
half were up 17 per cent to 
SFr242.7m, and its operating 
profit more than doubled to 
SFri44m. 

The long troubled Contraves 
division also more than dov- 
bled its operating profit from 
SFr7.2m to SFriém in the first 
half, but Bohrle warned of 
lower profits in the full year, It 
cited budget in cus- 
tomer countries and uncertain- 
ties over Swiss policy on mili- 
tary equipment exports. 

Sales of the Bally shoes sub- 
sidiary were flat at SFr514.5m, 
but up 4 per cent excluding 
currency effects. 

Operating profit was down 14 
per cent to SFr30.2m. Slight 


increases in sales and operat- 
ing profits are expected tn the 


penis indicated that it 
would clear its capital deficit 
this year. 

However, the directors have 
not yet decided whether to rec- 
ommend a dividend for 1994. 
The last one paid was in 
respect of 1985. 

The group has not yet been 

able to carry out its DM100m 
($62.5m) acquisition of the Ley- 
bold vacuum engineering com- 
pany. The US Federal Trade 
Commission had not yet given 
its approval. 
The German Cartel Commis- 
sion has already demanded 
some disposals from either 
Leybold or Balzers. 

Bihrie said it still expected 
to consolidate Leybold retroac- 
tively to the first of the year, 


De Beers changes 
terms of venture 


By Kenneth Gooding, 
Mining Correspondent 


De Beers, the world's biggest 
diamond group, bas changed 
the terms of its proposed joint 
venture with two junior Cana- 


socalled: Yamba ‘Lake’ conces 





Nestlé lifts water stake 


pany. 

The Swiss group said it had 
enlarged its stake in Compag- 
nie Financiere du Haut-Rhin 
(CFHR), a Luxembourg com- 
pany which has majority con- 
trol of San Pellegrino, to 42 


by buying shares from the Ital- 
den, Gentink aud Malgare: 


It expected to raise its CFHR 
stake further to 49 per — 


Pellegrino, believed to be about 





duced disappointing results. per cent from 28 per cent 14 per cent. 
NEWS DIGEST Bay department store chain, network running beside its 
Pea ee geet writes Robert Gibbens in Mon- cracks between: Montreal: and 

1 treal. famcouver. 
Siam Cement: Sales were C$520m, up 10.5 Fonorola will also get access 
ahead 27.3% in ve cent, with the Bay division to other CN private systems in 
* gaining 12.9 per cent and Zel- Canada and the US, as far 

lers up 9.8 per cent. Including south as Cinciunati. 


second quarter 


Siam Cement, Thailand's 
biggest 3 

a 27.3 per cent rise in_consoli- 
dated net profits to Btl.09bn 
($43.4m) in the second quarter 
to end-June, resulting in a 
per cent rise to Bt2.62bn for the 
half- -year, writes William 
Barnes in Bangkok. 

Mr Chumpol Nalamlieng, 
president, said the continued 
growth in profits was a result 
of high growth in the That 
economy and improved perfor- 
tances of the steel, glass and 
ceramic subsidiaries. Large 
currency exchange gains had 
‘been made in the second quar- 
ter. 

Siam Cement recorded a 5 
per cent increase in total sales 
in the second quarter to 
Btl5bn. 


Hudson’s Bay 
advances 14% 


Hudson’s Bay, Canada's big- 
gest retailer, said second-quar- 
ter net profit rose 13.9 per cent 
to C$188m (US$13.6m), or 33 
cents a share, from C$16.5m, or 
32 cents, a year earlier, with 
better results from the main 


special items, final profit in the 
latest quarter was C$40.9m or 
72 cents a share. 

First-half profit before spe- 
cial items was C$22.2m, or 39 
cents a share, against C$12.1m, 
or 23 cents, on fewer shares 


Sales were Cq2.5bn against 


C$2.3bn. Peet os 

The latest period included 
the former Woodward stores in 
western Canada. 


Fonorola to become 
national carrier 
Fonorola, the Canadian tele- 
communications reseller, plans 
to turn itself into Canada's 
third national long-distance 
carrier, writes Robert Gibbens. 
At present the company 
leases facilities from the other 
big carriers, Stentor and Uni- 
te], at wholesale prices and 


below the telephone compa- 
Dies’ rates. 

Now Fonorola has formed a 
limited ip with Cana- 
dian National Railways to 
develop CN's existing 1,500- 
mile trans-Canada fibre-optic . 


Canadian National Railways 
said its role would be passive 
‘but it wanted to “maximise an 
under-utilised asset”. 

It built the system in the 
early 1980s to manage its rail 
network more efficiently. 


Formosa Plastics 
drops 3.9% 


Tatwan’s Formosa Plastics 
manufacturer 


June 30 fall 3.9 per cent to 
T$2.45bn ($91) as a result of a 
T$348m loss on its US 
operations, writes Laura Tyson 
in Taipei. 

First-half revenues were up 
19 per cent from a year earlier, 
to T$l5.41bn, on steady sales 
growth, the group said. It 





Small car with big ambitions 


Continued from Page 15 
OE ee ae 


shifts with the ability to rise to 
1,200 a day. The car will ba 
built at VW's main plant at 
Wolfsburg in northern Ger- 
many at the rate of 530 a day. 
While ambitious for Volks- 
wagen, these targets appear 
modest against the aims of its 
hitter rival General Motors, 
with which iti stil Jocked in 
controversy over lega- 
espionage. 


Bi psiton as Rumpe eh 
i) as S 
Mr Ferdinand 
Fk chain chairman ror the AA 
management board, claims 
hours taken to build the new 
Polo have been cut by about 15 
per cent {on a comparable 
basis to the old Polo) to 16 
hours per car. 

The new car is also an 
important element in the 
group’s platform stratesy 


it costs and sim- - 
aimed at cutting ane 


development director, the new 



















insurer in 
Im share 
debut 


By lan Rodger 


Wiener Stadtische Allgemeine 
Versicherung, Austria's 
» is 


initial issue of 1m new 
preference shares. 

The Sch100 par value shares 
would represent just under 
one-tenth of the group's 
existing Schl.lbn ($95.6m) 
nominal capital. 

Wiener Stidtische is 91 per 
cent emecien by a mutnal 


indirectly 
the City of Vienna, has 8 per 
cent. 


The all risk insurer had 
premimn income last year of 
Sch15.4bn, giving it a 13 per 
cent share of the Austrian 
market. 


Net tucome, calculated on 
the Austrian financial 
analysts’ method (OVFA), 
jumped to Sch862m from 
Sch6é25m in 1992. 

Fts capital at the year-end 
stood at Sch6.2bn. 


the fall year to Schi5.8bn. 
OVFA net income is forecast 
to ease to Sch827m. 

Wiener Stidtische also leads 
a group of Austrian insurance 
companies which has a 
combined annual premium 
income of Sch23.6bn and 
claims a market share of about 
20 per cent. 

The preference shares will 
be entitled to a minimum 15 
per cent dividend with a 
guarantee to exceed the 
ordinary dividend by 5 per 
cent for three years. The 
ordinary dividend for the past 
two years has been 15 per 
cent. 

Bank Austria, lead manager 
of the issue, plans to announce 
the price of the shares on 
September 30. The 


subscription period is from 
October 3 to 7. 
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SA watershed for black business 


Nail starts trading in Johannesburg today. Mark Suzman reports 


ew Africa Investments 

Limited (Nail) begins 

trading on the Johan- 
nesburg stock exchange today. 
its arrival marks the most sig- 
nificant achievement of black 
business in South Africa to 
date and highlights the contin- 
ued weakness of black eco- 
nomic clout in the country. 

The formation of Nail, the 
brainchild of Dr. Nthato Mot- 
Jana a Soweto-based medical 
doctor turned businessman 
who used to be President Nel- 
600 Mandela’s personal physi- 
clan, is an important initiative 
by any standards. 

Dr Motlana and a group of 
partners have put together a 
number of recent black initia- 
tives and rolled them into a 
single company. Nail’s biggest 
asset is a 80 per cent control 
ling share in Metlife, South 
Africa's fifth largest life 
assurer, and it controls The 
Sowetan newspaper, the coun- 
try’s highest circulation daily, 
and holds a large stake in 
MTN, a cellular phone net- 


a watershed for black business 
but critics charge that its for- 
mation owes more to white 


inherent business acumen on 
the part of Dr Motlana and his 
associates. “All it does is help 
establish a new black elite 


Nithato Motlana: Soweto-based doctor turned businessman 


without providing any real 
benefits for the masses,” says 


one cynic. 

Some of the charges carry 
more than a grain of truth. 
Certainly nearly all the trans- 
actions leading to the forma- 
tion of Nail have been facili- 
tated by white conglomerates 
aware that, given the new 
political climate, blacks have 
to be seen to have a genuine 
stake in the economy. 

The takeover by a black con- 
sortium of The Sowetan last 


jary, was managed on very 
generous terms, while the 
money for the first 10 per cent 
of Metlife taken by Dr Motlana 
and his partners was provided 
through a loan, now repaid, 





from the state-run Industrial 
it Corporation. 

Meanwhile, Sankorp, the 

er-run inswrance group 

that used to own Metlife, will 
retain 20 per cent of the new 
company and a seat on the 
board of directors, and existing 
white management is being 
kept on at both Metlife and 
The Sowetan. 

However, Sankorp officials 
deny they will be seeking any 
Managerial role in the new 
company and emphasise the 
decision to sell Metlife was 
made for sound business rea- 
sons, “We will fulfil our role in 
corporate governance,” notes 
Mr Attie du Plessis, a Sankorp 
executive director. “But we 
will not interfere in the 
day-to-day life of the group. We 


have faith in the directors and 
the underlying companies.” 
The fact that ulterior 
motives might lie behind the 
conglomerates’ willingness to 
engineer the necessary deals, 
makes their generosity good 
financial sense in the current 
climate. “The black sector of 
the life assurance market is 
growing at 50 per cent a year,” 
notes one broker. “Although 
Metlife’s share of the market 
has dropped from 80 per cent 
to 40 per cent over the past five 
years, it's still in a hetter posi- 
tion to benefit from the growth 
than any other company.” 
Also, charges that Nail bene- 
fits only a tiny core of black 
investors are not entirely justi- 
fied. In addition to having 8,500 
individual black shareholders, 
the National Council of Trade 
Unions has taken a 13.7 per 
cent share of the new com- 
pany, and other union groups 
are likely to take up a farther 
20 per cent in the near future. 
Sizeable though Nai) mught 
be, compared with the bigrer 
life assurers or the leading 
houses, it is 
one medium-size black fish ina 
pond filled with big white ones. 
However, given apartheid's 
suecess in preventing blacks 
from accumulating capital or 
skills to build up their own 
companies, initiatives such as 
Nail remain the only viable 
way of developing large black 
business in South Africa. 





First-half profits dip at Danone 


By David Buchan in Paris 


drop in first-half net profit to 
FFri.67n ($298m) from 
FFri.8bn in the same period of 
1993. But it said it was still 
banking on a profit increase 
for the year. 

The beverage products of 
Danone, which recently 
changed its name from BSN, 
are particularly sensitive to 
fluctuations in the weather. 
This was poor in Europe until 
June but then followed a spec- 


tacular summer on which Dan- 
one is basing its confidence for 
a rise in overall earnings for 
1994. It said its beer sales had 
been artificially swollen in the 
first half of last year ahead of a 
rise in French excise tax. 
First-half turnover was 
FFr37bn, which was a rise of 6 
per cent taking into account 
new acquisitions and of 2.7 per 
cent on a comparable basis 
with the first six months of 
last year. The group said its 
operating income and net 


marginally to FEY3.4sbu. 

According to some reports, 
Danone is negotiating the sale 
of its Materne jam-making divi- 
sion to Hilisdown of the UK, 
but the French group is refus- 
ing to comment on this. 

At Friday's board meeting, 
Mr Franck Riboud, the $8-year- 
old son of Mr Antoine Riboud, 


managing 

two to his father. But at the 
same time, the group’s manag- 
ing inner circle was widened to 
include two new assistant 
managing directors. 


Merger through the incorporation into SIP (also called TELECOM ITALIA S.p.A.) 


of IRITEL, TTALCABLE, SIRM and TELESPAZIO 


Coecnanips us brane by to es ee 
Consequently, as foreseen by the project approved on 19th May al the Shareholders” 
Aue 50s ie Cv Ca wil sounece omit Auge 54nd erection ‘the is 


" ITALIANA RADIO M. 


NOTICE 


AZIO Gaon (oe waloote 1,000). 


~ Societd Finanziaria 


can be carried oat at the offices of TELECOM TIALIA S.p A. in 


bas undertaken, until 30th 


<i emda aOR Gen ee ae erie 1st August 1994 respectively, and 


of the companies participating in the merger, the effects of the operation, envisaged in 
ITALCABLE SERVIZI CABLOGRAFICI 


IRITELS pA, 


mires oe nasa be carried ont, Grom 18th Augeat to 30th Sepgember 199% inclusive, al the Apenrs Hsted at the end of this notice, 
Telefonica p.a. Serta OE ee NE LCABLE sharce, oF 0 
shareholder to round up or down, respectively, to whole units the number of the 


of the SIP shares for the month of August 1994. 


the necessary 


For this, the criteria valid for calculating the price will be applied from {st October 1994. 
No onus will be placed on the shareholder for the exchange operation and for sale of the above said fractions. 
TELECOM ITALIA S.p.A. will see to provide the holders with the newly issued shares through the authorised Agent which received the exchange request. 


Notice to the withdrawing Shareholders 


gliano S p-A., Banca di Roma S.p-A- Banco di NapollS.p-A~ Banco di Sleiils S.p-A. Banca Nazionale del Lavoro S.p-A., Isto Bancario San 
a Nazionale ‘Agricoltura S.p.A., Banco Ambrosiano Veneto. 


di Chiavarie 


bay ary at mer 


eSta 
Sarit 


SpA, p-A- Banca ( SpAL T Sy 

dale hove Lambeke Sk te as CRT Caves SA. Cond Ropar clos Canad Roped’ iriestc - Banca S.p.A.. 

tie Cui ee Cane Riparian SpA Case Regen ed the associated Monti di Credito su Pegno, Istituto di Credito defile Casse Ri cAnigiane S.p.A., 
ural 5. 


Hee adbestal a the roalive modi pipiton ae oat 10 SIP and FTALCABLE according to Article 2437 of the Civil Code and conforming 
in oa june will be effective. From the above: te tof the reimbursements will 
Enclode the legal interests calculated from 1th May 1994410 the day of the payment of the reimbursements Barco Ravine ne beaiociedand wil 


be Pet men bearer mnt hecison 


SA engineer 


beats forecasts 


Murray and Roberts, the South 
African construction and engi- 
neering group, improved on its 
forecasts to lift pre-tax earn- 
ings 8 per cent to R487m 
($185m) from R452m for the 
year ending in June, writes 
Mark Sozman in Johannes- 
burg. 

Turnover rose 15 per cent to 
Ri.77on from R6.78bn a year 


ago. 

However, a 22 per cent rise 
in tax paid, to Rlllm from 
R9im, meant that attributable 
earnings rose only 2 per cent to 
R340m from R333. 
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Who would 
argue with the 
proposition 
that more 
im information is 
a good thing? 
In suggesting 
that banks 
a should reveal 
more about their use of volatile 
financial instruments, bank 
Tegulators and congressmen 
have struck a popular chord. 
After six months of worrying 
trading reports from banks, 
funds and companies which 
bear the scars of losses on such 
instruments, the markets have 
given a warm welcome to such 
proposals. The expanses of 
newsprint devoted to the sub- 
ject also show that the plans 
have a wider resonance, touch- 
ing widespread public suspi- 
cion of Wall Street’s reckless- 
ness, 
However, those trying to 
improve the banks’ disclosure 





were hit hard by the sharp 
increases in US and European 
interest rates. The rises pro- 
duced heavy losses on many of 
the huge range of financial 


What value greater disclosure? 


instruments now labelled 
“derivatives”, the value of 
which on the move- 
ment of an underlying variable 
such as an interest rate or cur- 


rency. 

The losses revealed that the 
banks’ use of these instru- 
ments had sharply increased 
during 1993. In a recent analy- 
sis of US banks’ current disclo- 
sure practices, Mr Ethan Heis- 
ler, analyst at Salomon 
Brothers, calculates that 
“derivative contracts for the 
eight largest US banks grew by 
$3 trillion in 1993 to $10 tril- 
lion”, a level some 10 times 
greater than the banks’ com- 
bined assets at the end of 1993. 

Banking regulators, includ- 
ing Mr Comp- 


New York, have called for 
higher standards of disclosure, 
and Fed officials may 
amnounce preliminary propos- 
als within months. The House 
of Representatives’ banking 
committee is studying plans 
for new disclosure rules, and 
the US Fimancial Accounting 
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‘Not a safe bet’ 
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Standards Board is also consid- exposure to further shifts in guarded from risky activity choice of the period over which 
ering new ways to represent interest rates. Mr McDonough which they may undertake on losses or gains are recognised. 
the use of derivatives in trad- commented in an article in the their own behalf. That does not, however, 
ing statements and balance Financial Times earlier this appear to favour overcome the central difficulty: 
sheets. month that “the visions of proposals that bauks should the risk of exposure to deriva- 
‘There is, in this flurry, anair meltdown are overblown”. publish accounts of their out- tives cannot be represented in 
of compensating for the escape The best argument that more standing derivatives contracts conventional ways. The nomi- 
of the horse by shutting the should be done lies not in quarterly, or even monthly. By nal value of the cantract gives 
stable door many times. Regu- recent experience but in the no clue to the potential 


lators believe that since the 
Fed began to tighten monetary 
policy on February 4, banks 
have sharply reduced their 


principle that the role of the 
banks in providing liquid 
deposits and in administering 
payments needs to be safe- 


sa ilon grat 





COMMODITIES 


Nickel labour talks loom 


Anticipation of the expiry of 
labour contracts on Wednesday 
at Falconbridge of Canada, the 
second biggest i 
producer, bas been one of the 
few constructive factors for the 
nickel market in recent weeks. 

The possibility of supply dis- 
ruption during renegotiations 
was one of the principal factors 
behind the $215 rally that lifted 
the three months price of the 
metal at the London Metal 
Exchange close to $6,000 a 
tonne last week. 

With world nickel stocks still 
at uncomfortably high levels, 


the prospect of Falconbridge 
losing output and the strength- 
ening in the market that would 
surely bring about is far from 
unwelcome to other producers. 
And having cut costs to the 
bone and with prices lan- 
guishing at around $2.70 a 
pound, the company cannot be 

to be im a generous 
mood when it receives the 
unions’ pay and conditions 
demands, 


So metals traders will be 
watching closely after Wednes- 
day to judge the mood of nego- 
tiators on both sides. 


UNIGESCO INC. 


The nickel market could in 
any case soon be emerging 
from its recent gloom if Sumi- 
tomo, the Japanese steel 
maker, is right in its opinion, 
expressed last week, that a 
boom in stainless steel demand 


also hopes that problems at 
Norilsk of Russia, the world’s 
biggest nickel producer, could 
soon reverse the surge in 
exports to the west after the 
break up of the Soviet Union 
that played such a large part in 


the collapse of prices for the 
metal. 


Other events this week 
include tomorrow's grain and 
feed trade fair in Hamburg 


day also sees publication by 
the UK Home Grown Cereals 
Authority of first results from 
its 1994 wheat quality survey 
and the retirement of Mr Aldo 
Hofmeister as buffer stock 
manager of the International 
‘Natural Rubber Organisation, 






trade 


As % of Gor, 1092 
2 ee 
US attitude with disarming 
candour. “I don’t want to com- 


Economic Eye / Martin Wolf 


Mismanaging 


loan is the principal sum 
extended. 


Nor do such proposals distin- 
guish between the use of deriv- 
atives to reduce exposure tO 


trading. Neither do they 
inform the markets about 
whether the bank is 
to a rise or to a fall in those 
variables. 3 
Inclusion of more data in a 
bank’s trading statements 
could even be misleading, in 


counterparties may be tempted 
to overlook other risks. As 
Salomon puts it, “the market's 
current derivative obsession 
will distract attention from 
potentially riskier activity” 
such as banks’ renewed taste 
for developing countries’ debt 
and for highly-leveraged deals. 
A more ts rose than 
trying to Quan! in a 
bank's trading statement 
would be to ask banks to calcu- 
late the loss in earnings or 
they would 


i 


im interest rates or currencies. 
Some regional US banks do 


policy 


CONTRACTS & TENDERS 


Offer to Purchase all of its Outstanding Debentures 


NOTICE IS HEREBY GIVEN that Unigesco Ine. (“Unigesea”) intends 
to purchase al) of the 7.25% ~ 9% Convertible Series A Debentures (the 
“Series A Debentures”), 7.25% - 9% - 10.73% Non Convertible Series AA 
Debentures (the “Series AA Debentures”), 7.25% - 10% Convertible 
Series B Debentures (the “Series B Debentures”) and 7.25% ~10% ~1L73% 
Non Convertible Series BB Debentures (the “Series BB Debentures”), 
(collectively, the “Debentures”) of Unigesco. 


‘The Offer is expected to commence on August 20, 1994 and terminate at 
7:00 p.m. (local time at the place of delivery of Debentures) on October 5, 
1994, unless it is withdrawn or extended (the “Termination Date”). 
The Offer to purchase the Series A Debentures and Series AA 
Debentures may, at the option of each holder of such Debentures, be 
accepted on the basis of: 

(a)one Common Share of Unigesco (the “Common Share”) for 
every CAD 0.40 principal amount of such deposited Debentures and 
interest aecrued on such principal amount from June 16, 1994 to the 
Termination Date, !ess the face amount of unmatured coupons not 
attached to or tendered with such Debentures; or 

{b) one Series A 64% Cummlstive Redeemable Convertible Second 
Preferred Share of Unigesco (the “Second Preferred Share”) forevery 
CAD 0.50 principal amount of such deposited Debentures and interest 
acerued on guch principal amount from June 16, 1994 to the Termination 
Date, leas the face amount of unmatured coupons not attached to or 
tendered with such Debentures, : 


‘The Offer to purchase the Series B Debentures and Series BB Debentures 
aay, a Oe opiate holder of such Debentures, be accepted on the 


(a) one Common Share for every CAD 0.40 principal amount of such 
deposited Debentures, 2 premium of 18.75% on such principal amount, 
snd interest. accrued on such principal amount and premium from June 
6, 1994 to the Termination Date, less the face amount of unmatured 
coupons not attached to or tendered with such Debentures; or 

(b) one Second Preferred Share for every CAD 0.50 principal amount of 
such deposited Debentures, a premium of 18.76% on such principal 
amount and interest accrued on such principal amount and premium 
from June 36, 1994 to the Termination Date, leas the face amount of 
Unmatared coupons not attached to or tendered with such Debentures, 


Each holder of Debentures who wiah to accept the Offer shall complete 
and sign the applicable Letter of Acceptance and Tranamittal in 
accordance with the instructions contained therein and transmit same 
with the certificates representing the deposited Debentures to General 
‘Trust of Canada in Montreal, Quebec or to any of the agents at the offices 
‘mentioned belaw. 


ff all the conditions of the Offer have heen met, or waived in whole or in 
part, Unigesco will take up and pay for all Debentures validly deposited 
under the Offer and not previously withdrawn within ten business days 
following the Termination Date. 

weation or request for information should be addressed to Unigesco, 
Beer of Canes or any aeeate. Caden of che Otten aod af the 
Letters of Acceptance and Transmittal will be available at the folowing 
addresges: 


THE DEPOSITORY 
General Trust of Canada 
1000, University Street 
Montréal, Québec 


Canada 
HSB 2G7 
(Transit number: 1769-1) 
Stock and Bond Transfer Services 
Phone: (514) 871-7341 


London EC2A 2HQ 
Attention 
Coupon Paying Departme: 
Phone: 44-71-638-5832 
Swiss Bank: i 
Aeschenvorstadt 1 
CH-4002 Basle 
Attention: 
Coupon Paying Department 
Phone: 41-01-2802273, 


Attention: 
Phone: 33-1-42-98-12-34 





‘ONDO NACIONAL DE FOMENTO 
AL TURISMO 
(FONATU RA) 


INTERAMERICAN 
DEVELOPMENT BANK 
(IDB) 


BIDDING RESCHEDULED 


DATE: August 25, 1994 
LOAN: 781/OC-ME 
NO: IXDO-8107/94-0-01B 


“ELECTRIC SUBSTATION AND TRANSMISSION LINE FOR 
PUNTA IXTAPA, [IXTAPA, GRO., MEXICO” 


Regarding August 02. 1994 publication of the 
bid in reference, tt Is informed herewith of the 
following changes to the program: 



























Protectionist now than when 
it used to run large deficits. 
Obviously, it is not. 

The anguish over bilateral 


aged, 

Kong should already be 
oe ee aren cae 

tottering. Yet 

are amang the most successful 
economies on earth. It seems 
more plausible, on the evi- 
dence, to argue that running a 
large bilateral deficit with 
Japan is the surest route to an 
economic miracle. 

Then there are all those 
complaints about Japanese 
obstacles to imports. As Pro- 
fessor Irwin notes, the new US 
results-oriented trade policy 
rests on two arguments: that 
Japan's is an unusually closed 
market and that “trade poli- 
cies requiring specific, quanti- 
tative outcomes are necessary 
to overcome or to compensate 
for hidden barriers”. The first 


Deadline to present proposals: a multilateral the second “altogether inaccu- 
after the second world war rate". 
September 30, 1994 was, after all, to allow such — Japan does import relatively 


Bid opening and presentation: 









bilateral deficits and sur- 
pluses. Nevertheless, it is a 
commonly held view that the 


few manufactures in relation 
to GDP. In 1992 only a half of 
its imports were manufac- 





Technical: September 30, 1994 
Economic: October 07, 1994 


10:00 Hrs. 
10:00 Hrs. 


COMMERCIAL UNION PRIVILEGE PORTFOLIO SICAV 


Galerie Kons, 26 pisce de la Gare, 4th Soor 
L-1616 LUXEMBOURG 


BC. Luvembourg 832640 
DIVIDEND ANNOUNCEMENT 
‘Commercial Union Privilege Portfolio announce a dividend distribution payable 31st Angstst 
1994 for the Following Iimde: 
DMO217¢ 
YEN Z999 
GaP 0021099 
uspoun (Conpoa 10 7 
PTASIMG (Coupoa no 7 
Dividends are payable to hoklers of bearer shares agains: prescatation of the respective 
coupon at the Following banke: 
In Laxemboorg: (CHASE MANHATTAN BANK Laxembourg S.A. 
5, me Plactis, -2338 LUXEMBOURG 
BANK VAN BREDA & CO Sc.ncs 
Pizntin ea Moretustai, 205, B-2140 ANTWERPEN 
The Board of Directors 
(Commercial Unian Privilege Portfolio SICAV 


Cowpna oo 7 
(Coupoa no 6 
Cocpouno8 


Io Belgium: 


DO YOU WANT TO KNOW A SECRET? 


The LD.S. Gann Seminar will show you how the markets REALLY work. The amazing 
trading techniques of the legendary W_D. Gann can increase your profits and contain your 
loeses. How? That's the secret, Fling 061 474 008d tt book your FREE place, 


Currency or Bond Fax - FREE 2 week trial 
also daily gold and silver faxes a 
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support the belief that its 
imports are smaller than 
might reasonably be expected, 
given its size and lack of 
resources. The statement from 
Myr Mickey Kantor, US trade 
representative, that “Japan's 
markets are closed by any 
measure the US may choose” 
is, insists Prof Irwin, “com- 
pletely absurd”. 

Grant, for the moment, that 
Japan is closed, not because 
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derivatives on their own 
account. That would answer 
many of the concerns of credi- 
tors, although not those of. 
investors in banks’ shares or of 

to their trading. 








tory. 
‘The most potent objection, | 
however, is simply oan 
proposed solution will make 
the chief problem worse. Since 
the principal obstacle to 
imports is alleged to be collu- 
sion among Japanese compa- 
nies, the aim must be greater 
competition. Yet the only way 
to make a VIE work is by car- 
telising an industry, or put- 











pact of 1986. The Japanese 
government has since dtscov- 





trade law. - 

All this puts a great deal of 
pressure om the Japanese ta 
concede. What should they 
do? Ideally, the entire US-Ja- 
pan conflict needs to be placed 
within the new world trade 
organisation. If that proves 
impossible, the Japanese nrust 
at least reiterate the essential 


ments on behalf of private |: - 
Japanese firms.” 

“Douglas A Irwin, Managed 
Trade: the Case against Import 
Targets, Washington DG: 
American Enterprise Institute,|-. - 


1994, 
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¥ = French banks which include Crédit ; e 
about 6 per cent from its the economy, are certain to be notable exceptions, cluding i. following the ruling party's : icf 
month's high, finishing last giving fond managers pause Pilkington Glass, whose perfor- fe ane ee, Se a easy win in Sunday's docenisalien eanaee dt 
Week at 77.71. A-shares for for thought. mances matched expectations. + tise London-based Robert Fleming will jo presidential election, although making, allowing ve aange 
e| i local investors have also In Shanghai, Mr Paul Vibert, At least half the B-share them, together with Merrill Lynch of the US, the peso smaller compans 
j an analyst at Baring Securi- companies failed to achleve Jith'a regional office in the city by the end of weakened against the dollar, their sale. sigs, sepenmenting 
t Foreign brokers say that a ties, said the outlook was still targets, and in a number of ii. ‘Baring Securities of the UK has just writes Damian Fraser in The commi eeical parties 
: credit squeeze, imposed last very shaky. cases, such as Forever Bicycle, a rod'a bork ca Lebesos cada ne Merico City. ‘ memibers of PON experts, Will 
‘s \ year to calm an overheating ‘The B-share index - B-shares were much less than Eotsintes delepation will be sistting Labuaan ‘The market reaction was and independent exper © 
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| in retail prices in July afterthe _ Brokers had expected another for goods and services ““Maccive demand and low turnover have protest rally on Saturday in Pivovarna Lasko, be un . 
{ i rate of price increases B-shares to recover their lost - certainly con- Merico City, while aE ree of the beer ‘f 
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EMERGING MARKETS: This Week 


The Emerging Investor / Tony Walker 


Credit squeeze leaves China lower = 





‘was a leap in capital spending where it began the year. This = 
this month, which sent share in July, in spite of government now seems difficult im the ight Lebanon attempts to rebuild markets as interest returns 
Brices rocketing, China's fledg- attempts to restrain invest- of faltering performances by ional finance houses are gearing up far 
ling stock markets have slid ment in fixed assets as part of many of the 28 listed Behare pou in Lebanon as the oooal 
precgiereandiregicin gabe its anti-inflation strategy. a companies. ing for ‘StTuction programme gets under way, writes 
economic news poor sentiment among for- Earnings, even allowing . m 
{interim results for listed com- eign investors had improved in excessively optimistic revenue J4Me8 cpa fi 


foreign investors is down by 


recent months, poor results for 
the six months to June, com- 
bined with uncertainties over 








projections for newly-listed 
stocks, were little short of 
disastrous with a couple of 


A-share index more than dou- 
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down similar to last year’s picture is different in that are contimuing to be bedevilled | the weakened in the September, Reuter reports. 
. Sask coty amy Sem bling after the authorities when disappointed inves external factors are almost a8. by confusion over the regula- | second half of the week 
: intervened to prop-up a col- tors deserted the market, is important for market senti- tion of China’s markets. The | after the central bank moved @ Sri Lanka 
TPA Polane Tralland =» 10.7328 15287 16.55 igpsing market, is the fall in unlikely, especially if the ment as local developments. China Securities Regulatory | its informal intervention . sie 
peo Indonesia 9.9200 1.2802 14.80 trading volumes. Last week authorities continue to extend The market performance of Commission is in | limit up to 3.25 pesos to A Sri Lankan treasury official 
Ege Biraciik induatiee. oko ell ee 7 Yohume was down to between credit to securities houses and Hong Kong-listed mainland charge, but other bodies such | the dollar to prevent a has dismissed reports that 
Vitro Mexico 77115 09393 1387 Y23bn and Yn4bn compared also maintain a ban on new companies, socalled H-shares, as the People’s Bank of China, } sudden appreciation of the new People’s Alliance (PA) 
Investimentos ttau (Ptd) Braz 0.6532 «0.709 12.17 ~+=‘With a dally tumover of Yni0- listings. Heavy buying by local has a direct bearing on the the central bank, and State currency, government will cance 
Companhia Suzano (Pid) Brazil 5.1295 05382 11.72 12bn two weeks ago. In the institutions is believed to have demand for Bshares. Council, the cabinet, are also proposed sale of the 
Bence Frances Argentina 10.2510 1.0674 11.62 light of a tricky period ahead i The perception of China state-owned Ceylon Steel 
Putra Surya Perkasa Indonesia «= «1.3792 0.1418 = 11.46 for the government economi- Corporation. 
Brazil aai7a 00427 «11.87 cally, with pressures intensify- @ Emerging markets coverage 
ing for stronger medicine to appears daily on the World 
curb inflation, stock market Stock Markets page 


Foreign exchanges will focus continue to believe that the they will show grice pressures round.” a co aoe vom 76 beer 
this week on Thursday’s Bund- dollar remains subject to a rising, as the output gap The Bundesbank’s decision 423.55 43.38 432.84 1477 +144.90 425.15 
eshank council meeting which bear trend. closes. will have important ramifica- 46.83 43,97 82.57 422.27 429.55 +19.80 
will help investors decide on The US market will not be Expectations of a further cut tions for other European cur- 
the outlook for European inter- short of data, with at least a in German rates have damp  rencies. If the perception takes 2.49 279 43.17 +3.90 +143 +472 
est rates. dozen releases scheduled. Most ened recently, following com- hold that German rates have 0.45 -0.37 411.62 +10.56 +9.56 +8.53 
The feeling prior to the last important will be the nonfarm ments last week from senior bottomed, this will make it 4.90 422 +10.91 414.01 72.94 45.10 
meeting on August 18 was that payroll, which is released on Bundesbank officials. more difficult for other Euro- -1.83 “1.76 48.62 49.12 “10.34 9.22 
the council, if it wanted to cut Friday, but Mr Dave Munro, Analysts at [BJ International pean countries to cut rates and 
rates, would do so either then, chief US economist at High in London, commented: will lend support to the +12.98 +9.27 -18.26 -10.68 
or at this week's meeting on Frequency Economics in New “Although domestic factors D-Mark. +10.61 48.30 +28.65 426.12 
September 1. Rates were left York, said the “hot button” should ensure inflation contin- _—In the UK, traders will focus +25.65 +12.09 -15.37 6.08 
unchanged after the last meet- statistics would be the infla- ues to decelerate along with 


ing. 

Elsewhere, the dollar will be 
closely watched. Last Friday it 
rose sharply on the back of a 
rally in the bond market, 


untouched, or whether the 
helped by reports that data have the potential to ery...the desire to avoid any Bank is moving too slowly to 
short-term, speculative funds unsettle the bond market, and move too close to election combat inflation. being the 6 fate con- 
might have started baying the hence the dollar. Some dates and disturbing, early rates would probably tines to lie in the hands of the 
currency. But most ysts 


tion indices and retail sales, 
which come later. 

Although market expecta- 
tions are for a fairly modest 
payroll number, the inflation 


Monetary growth, these argu- 
ments in favour of a 4 per cent 
Discount rate are finely bal- 
anced against the economy's 
surprisingly buoyant recov- 


on Wednesday's purchasing 
managers’ index for signs of 


Opinion is sharply as to 
whether rates Thou be left 









































Higher 
analysts are predicting that noises ahead of the next pay help sterling, but for the time 
fame roms haat eet slic oul eee fae 
‘The table below gives the latest avallable rates of exchange (rounded) against four key currencies on Friday, August 26, 1964 . in 




















« in some cases the rata Is nominal. Market rates are the average of buying and selfing mites except 
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Whether the bond market will 


A quiet week for economic 
omen of the past today's August bank Holiday 
momentum past few y's August ’ 
trading sessions will depend allow gilts to hang on to on the No 164 10-year e. 
Upon how investors react to eee reen aes benchmark closed wp 11.5 basis 
the economic data due this Gilt prices held up last week, 
week, in spite of the rather 
The most important statistic disappointing price 
is the monthly employment information in the 
data, due om Friday. Wall Confederation of British 
Street expects the rate of jobs Industry's August monthly 
growth to have dropped in trends survey, published on 
August. The consensus of Friday. According to Mr Simon, 
forecasts is for a rise in UK economist at 
non-farm of 225,000, S.G. Warburg Securities, the e 
aaly aul toe seen ome d ome Se . 

average mi and German bunds 3 

increase of 279,000 recorded for Federal Reserve will be narrowed to less than 150 basis eae nh re 
the year to date. Littie change _revived, and last week's gains | points, compared with 190 performance than the original ceo SAYS ent against higher 
is expected in the national could dissipate quickly. points a few weeks ago. z government projection, due to | ttn yiekis in the near 
wiemployment rate, which The Jnly personal income This week, the gilt market's watching. semand spurred by the hot future is that inflation remains 
stood at 6.1 per cent last and , lead only statistical point of interest the exchequer, and Mr Eddie | move mightevenbe upwards. © Muchofthe impetusbebind | summer weather, low and private machinery 
month. indicators and is likely to be Wednesday:s George, governor of the Bank Figures issued last week _ the German cost-of-living index However, Selomon orders are below the troughs of 
If the jobs figures come in at, orders data are not expected to | purchasing managers’ index, of England, on September 7. showed west German i is sti coming from in Tokyo sees the technical a twa economic 
or below, market forecasts, the cause many ripples. However, | where the prices component Speculation will inevitably . | nudging back upto percent costs, and although the bank | factor - book-closing seasonal cycles. Worries over extra bond . 
bond market could be set fora the August consumer will be closely studied. Recent centre on whether the two will { last month, Although Mr has said this is a manoeuvres ~ and the fy and the rise in US bond... 
prolonged period of stability. confidence report from the purchasing managere’ agree to an early base rate rise. | Otmar Issing, the central inflationary result of Tise in yields in the summer ‘inlds seem overdone, due to a 
with a slight bias towards Board could cause { numbers have shown sharp However, in the wake of the bank's chief economist and Mr — supply’s failure to meet wearing off in the near term. the lack of correlation of such 
higher prices. trouble if analysts' predictions | growth in price pressures, and _recent retail price numbers, favoured demand, wage earners are As investors turn their factors with Japenese 
Big signs of sere etn nce iar sehy ee most analysts feel an interest mouthpiece, was promptly more likely 0 see it a5. drain attention to economic government bond yields in the - 
however, an of another slightly this month prove / record high in A rate increase occur wheeled say itwas on thinning incomes fundamentals, 
interest rate increase by the onthe wane Towards the end of the week, until November. a temporary blip, the reversal their pay demands accordingly. | yield on the benchmark will past. 
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Clearing the way for a rally in gilts 


Last week, for example, 
Eleinwort Benson cut its 
10-year gilt yield projection for 
the year end from 9% per cent 
to 8% per cent, the level at 
which the gilt started the year. 

The ‘main reasons for the 
more upbeat appraisal are the 
better-than-expected inflation 
outleok, and the Bank of 
England's more comfortable 
funding position. 

The latest inflation data for 
July showed the underlying 
rate, excluding mortgages, has 
hit a 27-year low, in spite of the 
fact that the UK is in its ninth 
quarter of growth. 

The smali rise in unit wage 
costs in particular “paves the 
way for very low RPI inflation 
data during the next few 
months,” according to Mr 
Julian Callow, Yuropean 
economist at Kleinwort Ben- 
son. 


Capital & Credit / Tracy Corrigan 


However, Mr Callow con- 
cedes “the market will remain 
fearful of a sudden up-tick in 


gilts a month for the rest of the 


year. 

However, analysts now 
expect that the PSBR could 
come in lower, at about £30bn, 
reducing the average size of 
monthly auctions to a rela- 


cost of carry, which means 
that holders of gilts can earn 
an attractive margin by fond- 
ing their positions at the short 
end of the market, because of 
the large differential between 
short and long-term rates. 
However, although the 
spread between 10-year gilts 
and bunds has narrowed to 
about 150 basis points, the gilts 
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140 'year bonds 





“You won't see it in the 
prices, but the undertone has 
distinctly improved,” says Mr 
John Shepperd, chief econo- 
mist at Yamaichi Interna- 
tional. 

“The drag on the market is 
thin trading due to the holiday 
period and malaise about other 
a and US bond mar- 


The bearish conditions 
afflicting the world's -bond 
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For further information, please contact: 


markets will hold back poten- 
tial gains in the gilts market: if 


In addition to their concern 
about the broader outlook for 
the world's bond markets, 
international investors are also 
nervous about the currency. 


also rekindled uncertainty 
about the timing of an interest 
rate hike, many ana- 
lysts still believe that tighten- 


year. 

Some analysts, though, 
remain cautious, noting that 
10-year yields have already 
fallen below 8% per cent and 
warning against pmning hopes 
on the latest spate of data. 

“I think that the market is 
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Eurobond issuances In Lux francs 





‘Source: IFR Securites Data: 


ket in Luxembourg franc euro- 
bonds, there is virtually no sec- 
ondary market because the 
bonds are invariably held until 


| 





did not like that,” says Mr 
Reinert. 
However, since January, the 
yield on 10-year Belgian gov- 
ernment bonds has jumped 
from just under 6.5 per cent to 
almost 8.5 per cent. 

As 2 result, investors have 
been moving their cash out of 


are greater. 

So far this year, Luxembourg 
franc eurobond issuance has 
reached just over LFr190bn, 
and could rise above the levels 
reached in the early 1990s if 
the recent run of offerings con- 
tion flows this year suggest 
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exchange risk is minimal; its, money-market funds or that subscriptions will remain 
unlike Luxembourg equities. healthy. According to Mr 
does not levy 2 withholding “Three-year to five-year Reinert, LFrliSbn could theo- 
on interest deals had yields below 6 per  retically be re-mvested in the 
even though cent and i0-year bonds just market this year. 
there is-a liquid primary mar- above 6 per cent, and clients Unlike the rest of the euro- 
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Sanguine mood * 


could linger 
on into autumn 
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ready to return to the sidelines after 
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Construction 
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International offerings / Conner Middelmann 
Privatisations primed for 
centre stage in Europe 


the year,” says one equity syn- 
dicate . Th ved 


managing director, equity capi- 
tal markets at Merrill Lynch. 


Last Wednesday's surprising 7point The London market has a day of grace As the summer lull ends, | However, some say the mar- expected to see new supply. 

d surge by the Dow industrials is still a today and can stand by to see whether governments and companies ket may be overestimating the In Greece, the privatisation 
, mystery on Wall Street. Before Friday, New York and the other i are preparing to launch an weight of privatisations in the of telecommunications com- 
OES when the Dow added another 51 points, continental European stock markets are onslaught of international remaining four months of the pany OTE is likely to be 

some analysts Were dismissing the to extend the gains offerings. year. “There may not be as revived. Although there has 
jump as a technical aberration. att ahead of the weekend. running “The market will be off and many deals as most people been a heavy supply of tele- 

Most notably, a report in The New Soon ET Cape. order on Friday night, when Wall Street running as soon as September expect - many of the large pri communication stocks, OTE 
York Times traced the imitial burst to was about 8.3 per cent up on the week, starts - we'll see issuance back vatisations could occur in and other telecoms names are 
the consequences of a single fund demonstrated that buyers were not at the levels we had earlier in 1995,” says Mr John Jensen, expected to be warmly 


received. “Telecoms stocks are 
still generally popular - for 








analyst earlier described as a “panic could well have declined, as tone in most equity markets In France, the authorities one, they are predictable: also, 
reflow” of money back into the ion of rate worries in will improve prospects for new have yet to decide whether although there are more of 
cyclical stocks in the final halfhour of an upward revision of second-quarter the US following a mild issues, he says. Moreover. their next privatisation candi- them around, most of them 
economic investors lon of second-quarter economic “there is a lot oF institutional date is Renault or the insurer still offer above-average 
The plausibility of that explanation were relieved that the revision, from 3.7 | growth estimates, has been quickly money waiting to be invested, Assurances Générales de growth prospects,” notes Mr 
hardly seems to matter this morning. per cent to 3.8 per cent, fell Wellsbaat reflected in optimism in the London most of which will go into France. If, as many expect, Kirwan-Taylor. 
‘Whatever. the cause, Wednesday's of expectations. and Paris stock : equities”. Renault goes first. the govern: In Turkey, telecommunica- 
events have sparked what may turn out ‘The report also lent credence to the by renewed rate anxiety. UE. Some traders are less san- ment has still given little indi- tions group PTT and other util- 
to be a long upturn in share prices. theory that inventories had piled up in market analysts have been able to guine, arguing that the weight cation as to how much of its 80 ities are expected to issue new 
It now appears the groundwork was the quarter of soft sales, not return their attention to the onward of supply may put pressure on per cent stake it wants to sell. shares. In Israel, traders will 
laid eater in the wee, min the stepped-up production. Many analysts flow of corporate earnings and George Wimpey, of 9 per cent by issuers lead managers to In Germany, dealers are pre- watch for the Bezek, El Al and 
market are now betting that the Federal dividends. 8. G. Warburg un underpins this © Berkeley group, of nearly 6 per cent by | price deals attractively. paring for the Lufthansa sale, Israel Chemical sell-off. 
Deere, the US agrii cultural equipment Reserve will delay its next move to increasingly favourable indication of Bryant Group, all three recommended Moreover, politics may cause co-ordinated by Dresdner Asia is likely to produce, 
maker, that it was lifting its production tighten credit ontil November. corporate recovery by pointing vO the by NatWest, difficulties in some European Bank, which is expected to get among others, v large offering 
schedule in response to hi This week, thin trading conditions in |’ improving margin expectations i is Laing, countries. Italy will remain under way in September. for Indosat, the Indonesian 
Later, technology stocks sprang to life the run-up to the long Labor Day manofactoring industry eee heavyweight analysis of the private vulnerable to political shocks The outlook is more cloudy telecoms group, and a deal for 
issued encowaging exaggerate the ’s | from the Cenfral Statistical Office sector, less easy as the budget debate is in Italy. with dealers specula- Taiwan's China Steel, both 
remarks on several companies, and IBM movements in either direction. With the } economic data on the first and second to be charitable, believing that negative | resumed, while Sweden, Aus- ting over the timing of the sale to be led by Merrill 
decided to follow Compan’s lead in monthly cycle of government economic of the year. equity and low inflation will tria, France and Germany may of electricity group Enel, and Lynch. In India, a rush of new 
lowering prices on many of its PCs. data getting under way again, some Not that pa rate concerns have recovery. On the firm’s own profits beg overshadowed by elections. Stet, the telecommunications issues could clog the market, 
There is little doubt that investors volatility is not out of the question. vanished. NatWest Markets model, it could be 1996 before average Europe, privatisations are group. making a successful comeback 
are entering the final week of the Jess, most portfolio <lients of the downatda sazocts of the price earnings ratios come down to send oaks pene aie Finland's Kemira is expected difficult for VSNL, the large 
summer with an inclination to managers are likely to refrain from favourable economic statistics and single figures. Lyannais “The corporate sector will have to sell a $200m equivalent of telecoms group. Its $1bn priva- 
accentuate the positive. Four trends commitments until the believes that a rise in interest rates recommends a neutral weighting in to be very nimble to manoeu- shares via Merrill Lynch, while tisation was pulled in May 
seem to be working in their favour: release of August employment data on “remains on the cards,” perhaps in housebuilding stocks. vre around the large privatisa- traders continue to wait for the after it failed to get the desired 
2 bonds are up, the dollar has Economists are a November. NatWest's view is that However, it suggests widening tions, which will be the most sale of Sweden's Nordbanken, price. “There is a risk that 
Be ry the outlook for corporate earnings has moderate increase in non-farm is subdued because institutional portfolios to share important transactions,” says which has been held up by there will be so many 
eee’ NE and the economy is trotting of between 200,000 and 250,000. if the the monetary framework is in place. NatWest’s approval of Berkeley and Mr Charles Kirwan-Taylor, political manoeuvrings. deals that the market doesn't 
along at a manageable pace. figure falls in that range, the sanguine Base rates of 6 per cent, says NatWest, Pevant Group ene pees wpe st managing director of equity The eastern Mediterranean get a chance to consolidate and 
- Friday’s advance, after a modest mood on Wall Street should carry into may be needed to keep inflation at 3 per recovery in Crest Nicholson, capital markets at Barclays de inch Greece, Tur- absorb big deals,” warns Mr 
retreat the previous session, the antumn. cent, or below. Wainbomes and McCarthy and Stone. Zoete Wedd. key and Israel, is also Kirwan-Taylor. 
Retr st 4 8B 
a . FRANKFURT Brokers will be particularly investor confidence unless the The H share sector bas been. 
‘Interested in any full-year or COPENHAGEN STOCKHOLM ZURICH TOKYO data is substantially different rising for the past month and a 
The market will be second-half forecasts from First-half results are A basy week isin store onthe  Alusuisse, the aluminium, Investors will be paying close from projections, and the half, partially stimulated by 
preoccupied with the Daimler after Mr Ferdinand on Wednesday for Tele corporate results front, chemicals and i attention to July industrial Nikkei index is likely to the launch of a new H share 
Bundesbank’s fortnightly Piech, VW Danmark, the large sang wih fsa figures company, is holding a news production , releasedon _ fluctuate in a narrow index, which tracks the 
~ council depressed sentiment last week — telecommmunications group from Volvo tomorrow. UBS on 1994 busi Wednesday, writes Emiko around the 20,500 level. performance of the Hong Kong 
, the with his gloomy prediction of which came to the market with says first-half results have so developments on Tuesday and § Terazono. listed China shares, an 
domestic bond market and the ‘west car EL Ronan bee far matched, or in many cases and Although the government's HONG KONG latterly by some strong 
Dax index's ability to sales this year. handsomely beaten, already group, Official forecast has bean for a corporate results. 
above resistance at 2,100, Other companies in the news fn tates ronalts abou be high i Tt expects first-half results on fall in industrial output, China stocks are likely to ing is otherwise 
according to Mr Detlev Klug at include Kaufhof, the retailer, positive with revenue growth Volvo to continue the trend ednesday. Brokers say the private economists expect the provide the main focus of expected to be lacklustre, after 
B. Metzler in hich releases mid- of 5 per cent, operating profits posting net profits up to two stocks could well rise in demand due to the hot trading in Hong Kong next a mixed corporate interim 
However, participants will be _ results on Tuesday and up 10 per cent and pre-tax SKr8.05bn from inthe the market with same positive summer andanincreaseincar week, with final results due results season, although 
keeping a keen eye on the Deutsche Bank which is profits lifted by a restructuring _ first half of last year. news, helping to lift some of sales, fo support the figure. from Maanshan Iron and Steel _ traders will seek arb’ 
release on Wednesday of the an analysts’ sheet with the of Sweden's recovering —_—_ the gloom cast by the Other events scheduled today and Luoyang Glass ahead of the 
mid-term report of m. Thursday. industrial groups are as well iting mid-term results include the announcement of tomorrow, writes expiry of the Hang Seng 
oaipee MAN, which is expected to . Up 30 positioned as Volvo to benefit in the banking sector. Ji Tobacco's public Maanshan Iron and Steel has ful on Tuesday. 
and industri report full-year figures this per cent to DKrl.57bn. from the improving US SBC and UBS are holding price on Wednesday the biggest capitalisation of the market is closed today for a 
group: after shares in week has warned that the Danish companies tend not economy, heavy internal press conferences on and release of August so called H share companies, public holiday. 
Volkswagen, its fellow blue outcome will be below last to pay interim dividends, says —_ restructuring and product Wednesday and Thursday employment figures. However, and Luoyang Glass is a float investor activity will also be 
chip, shunped last week onits year’s DM213m. the broker, and Tele Danmark = launches, says UBS. respectively. : analysts do not expect the glass company which listed depressed by the public 
disappointing progress report. is no : announcements to affect month. holiday on Monday. 
This dnmouncement appears 38.2 matter of record only, 
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< Aug 28 Closing Bid/ofter Day's Mid =, One month Three months One Change 
F yer —_ Bank of sB 
“s mid-point apread igh low Fate SPA Rate %PA Rate SPA Eng. Index: = mit-polnt on day 
Austia Sch) iron 
= 16.8990 924-056 169596 16.8701 168947 O23 16.8828 04 - - 155 Amtis - (Sch +0076 570-620 10.9520 10.8480 109585 00 
Belgium GFy 45.e28a 865-573 49.6573 49.4000 49.6269 -00 49.6165 0.1 46.4219 O04 1188 8 =©— Belgaum ord 40.3085 700-980 321990 51.7850 32.2085 -09 
sat - Denmark (kp 9.5357 826-563 «9.5440 85008 9.5499 -1.0 95652 -12 O805S 07 1164 Denmark Ky 40.0549 622-852 61952 81149 B1007 -13 
a . Fintan Fay 7.8382 272-452 7.8570 7.8000 - : - - B40 0 Finland an +0317 770-870 6.0870 S024 5085 08 
irae France Fn «82508 460-542 2542 E2164 82539 -05 AS5S7 -11 8215 04 103 = France rR 90.0518 482-522 S352? 5265 53555 -07 
Germany Ony 24078 08 - cea 24080 23080 2408 -0.1 2468 05 23782 13 1284 Gemany o +0.0153 10-620 15620 15410 1.5617 -02 
< Greece @y 365.507 383-810 364810 364044 - - - - - - = Greece @n +285 000-200 23720023%4.100 Za74 -15 
fretend © 1.07 136-155 (1.0165 10118 (1.0151 -05 1.0168 -07 10223 -07 1041  fretand ro] 0.0117 187-207 1.5974 15187 15187 O8 
nevi italy a) 244294 213 - 374 244054 -32 26264 -32 2507.94 -35 752 italy a +1477 405-458 1584.58 156420 158887 -34 
a Lumembourg — (LF1) 49.5285 965-573 49.6572 40.4000 42.0268 0.0 49.9169 01 494219 O4 1169 = Lumambouy = LF} 40.3085 700-990 321880 31.7850 22.2096 ~09 
Netherlands fl 2.708 026-050 27058 26914 270s -11 27006 O5 26698 13 1208 Netherlands O.D176 590-560 1.7540 1.7301 1.7538 Ot 
Norway (Ny) 10.5701 738 - 623 10.5823 105337 105761 0.3 10.5866 -09 105726 01 883 Norway KA -+¥0.0887 5SB6-618 GASIB 87740 GSES -O4 
s Portugal (Es) 246.095 901 - 289 248.286 244.670 247.825 -A4 251.005 - os =  Petugal Es) 500 - 700 159,700 157.650 160.55 -7.1 
‘Spain Pm 200.531 421-640 200.740 199.805 201.011 -25 201.816 -26 204608 -20 858 Spain Px} +4155 000-100 130.100 128.500 130.585 -3.1 
i ‘Sweden Ke) 11.8407 420 - 574 11.8803 11.7964 11.8712 -22 11.9217 -24 12,1422 -25 74.1 Sweden (a) 811-886 7.6886 7STE3 7.7024 -27 
: Setzerans =P) 20015 804-328 20926 2.0230 05 20266 12 19031 19 . 121.1 Swizeend (Fh 40.013 170-180 13180 1.3015 1.3168 07 
@ - : : ce ys - - 739 «UK @ O010G 417-422 15805 1.547 1.5417 02 
i : oon =o 47-57 «1.2857 1.2588 1.2858 ~0.8 “12686 -04 1.2641 01 - Eu = ONIZR 185-190 12367 12185 12178 09 
Americas Americas 
Meta Arpenting =» Peso} 1.5417 414-420 1.5802 1.5414 - - = - - Amentina = (Pasc) +0.0002 908 - 998 0.9999 0.9996 - 
Geez (R)  1.3000 875-710 1.3826 1.3675 a - oe - - Brea me - 870 - 0.8800 0.8250" - 
7 Canada CH 21239 121-198 21998 21121 21121 04 21128 O80 21135 09 988 Canada cH 0.0082 700-705 159720 13687 13711 -07 
= Mexico (New Peso} 5.1989 43-034 62558 61963 - - - os - - = Mexico (New Peso) 40.0211 682-740 3.3750 33080 33728 -04 
USA 1.5420 417-422 15005 US17 15417 02 19308 08 1.627 1.0 @31 USA o - - - - oe 
Pacific/Middie East/Atrica Paciicfitiddie Enst/Africa 
f Australia Ss) 20724 713 -:734 21008 20713 20723 00 20737 -03 20019 -09 -  Ausvella (AR 1.3640 -D.00I7 495-444 1.2478 13085 13063 -02 
: Hong Kong (HKS) 11.9170 143-197 120589 11.9143 11.9131 04 11912 a2 Tote ao - HongKong = HKS) +0001 260-290 7.7280 7.7280 7.7283 O0 
, ase india, Ps} 48.3710 583 - 027 48.9490 48.2593 - - - os - - - be Ps) 0.0012 675-725 31.5760 31.3675 31455 -33 
: Japan {¥} 154.635 555-714 155.460 164,040 154265 29 S34 32 148825 39 1879 Jepen ™ 40.55 260-320 100920891000 100085 26 
Malaysia MS) 2.9289 9 275-303 39694 3.9075 - = - - - - Malaysia ™s) 40.002 475-485 25485 25440 25988 43 
New Zesland (NZ%) 25550 633-684 25884 25533 “18 25676 -18 25808 -13 - New Zestand (NZS) 0.0007 662-580 (1.6620 18562 1.8586 -07 
= Philippines = Peso} 40.8232 467 - 998 41.0886 40.5487 - - - + - Philippines (eso) - 000-500 26.8500 - 
Sexi Ambia = GR) 6.7825 815-842 58523 57815 - - - - SexdiAmbia GF 0.0001 501-506 37505 37501 3.7517 -04 
‘Singapore Gh 239137 128-148 «23392 23126 - - - - - Singapore ] 0.0002 000-010 1.5010 14089 7.4992 1.1 
S Aiea (Com) (FR) 6.5245 224-285 5.5835 6.5224 - - - = - SAficacom) 40.0025 20-895 S5895 35775 3.5063 -52 
SAtica Fin} (R} age28 7e2- 083 7.1159 a97e2 - - - - - SAticafin) FF 0.095 250-450 45650 45200 456387 -29 
South Korea (Won) 1238.42 614-89 1251.52 1238.14 - + - - - ‘South Korea (Won) 025 600-900 602200 801.800 90485 -45 
oe 2 Telwan (TS) 404916 . @96 - 138 40.5136 40.4896 - - -  - - - - Takwan oH) 0.0432 500 - 700 26.2700 28.1200 28.28 -09 
eiese ees ‘Thailand {89° 36.5025 BOB - 242 3RS242 28,4808 - moe - - | Thelland - G.016 600 - 800 24.9900 24.9600 25.0425 -3.5 
ASDA rate for Aug 25, Bad/ofier spmeds in the Pound Spot table show only the fast three decimal places. Forsard rates am nol directly quoted to the mariest ‘SOR rate tor Aug 25. Bii/otier spreacie in he Doller Spot table show only the lest tree decimal places. 
by Bunk of ‘Bene sverge 1905 = 100.Bid. Oller end Mid-mtes in both this and but are inpied by Gurert interest rates. UK, imiand & ECU sre quoted in US currency. JP. Mosgan nominal 
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21.30 4958 4041 2388 4083 2015 4256 3.108 
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6855 1505 130.0 7.678 1317 O88 1.370 1 
68.37 1631 1207 «7658 19.14 68468 1308 98.974 
8356 1945 1565 9.360 1606 0781 1870 1219 


Aug 28 
Interbank Sterting 
COs 
‘Treasury Bills 

Bank tts 


{ 


Local authority depa. 


* 


per 1,000; Danish Kroner, Franch Franc, Norwegian Kroner, 2nd Swedish Kronor per 10; Belgien Franc, Excudo, Lira and Peseta per 100, 


EG RES e se at 


Discount Market depa Sk - 434 4% - 


\UK clearing bank bese lending rate 5’ per cent tom February 8, 1994 
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FI-SE Eurmteack 200 © 1446.58 1493.67 1419.32 1408.10 1400.60 1607.10 1342.95 1807.10 S3R.62 
FT Ordinary 25520 DRS 25 WORT WGA BWISS 22555 

FY Govt Securtics $203 8120 8127 S28 81.14 17 

FT Fixed interest 10R38 TRIG 10885 WSR 108.83 TSRET 107.23 
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. ‘Tap? stock, tt Taxes to non-residents on application. E Auction bests, 2d Ex dhidend. Glosing mit-prices are shown In pounds. Weekly percentage changes are calcuited on a Friday to Fictey besie, 
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MONEY RATES. 
August 25 Over One ‘Tiree One Lomb. Dis, Repo 

Tight month mths year inte. rate rate 
Beighmn ss 5“ Sq &% 740 450 - 
mew §@ RAR SB a 
weak ago 5 Sh Sh 6% ©=5.00 - 675 

455 495 405 633 600 450 485 
week ago 45 495 495 628 600 450 455 
“—e *n2 de R 22S 
ttaly oe % & Bg 10% - 750 B45 
Memeo | ABS 88 aa os 
week ago set 493 495 537 - 52 - 
Switertend 6625 360 - 
we S223 2 35 & - 
Seo | ee ee me oe ame 
‘week ago 2h kt ae sae 
1 SLIBOR FT London 
Interbank Fixing - 4 5 5B - ws 
week ago - a 5 sa - - 
US Dollar CDs - 46 480 5.60 - 
week ago - 46 4285 5.62 = 
SOR Linked Ds - % 38 4 = 
week ago - 44 “% - 
[ee re fleed reas to S107 Guoed to Ue rebut by toe taacenes banks atria oa 
day. The bands arc: Bankars Trust, Bank of Tokyo, and National Westminster. 
Mid rates are shown for the domestic Money Rites, US $ ‘SDR Linked Deposts 
EURO CURRENCY INTEREST RATES 
Aug 26 Short 7 daya One Three 

term: notice month months 

Fanc 5 - Sa- Sk oR 6h - Bi 

Dewi Kon a 6-5 Gy - 6 75-7 
D-Mark 4k -42 48 - 5- Sig - Sta 
Dutch Galder aaa ag sa Sie Sik 
Pomguece Een 240 0-40 0 2 tte of Pome 
Spanish Peseta 72-7 7h-Tie TH - Ta noe oy - By 
Stating Mite og Sh - -8y 
Gabo Shot Shlsh Shoes oe. i 
US Dollar eit ae :@ 5-44 oo 
Yar ohn ae esa a-ak ah -ak ‘a2 
Asian $Sing y-3 y- 3% mia mos Fe 
‘Short tann ratea are call tor the US Dollar and Yon, others: two days" 
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BANKING DEPARTMENT 
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Reserve end other accounts 
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Govemment securities 

“Advance and other accounts 

Premise, equipment and other secs 

Notes: 
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Notes In Banking Department 

Assets 

Other Government securties 

Other Securities 

LONDON RECENT ISSUES: 
lesus Amt Mic. 

price paid cap 1904 

Pp Pm) High Low Stock 

- FP 24 100 & 
- FP. 204 @ Hi Siar oon ves 
100 FP. 184 102 100 Beacon inv Tet 
- FP 182 48 43 Do. Werants 
18 FP. GOT 34 21 Cunel 

165 FP. 76.9 173 165 Chambetain Ph 
120 FP. 128 133 7118 Copyright From. 
SEP. B71 71 G8 Freeport 

- RP. 166 12 122 MAC inde Wits 
- BP. 322 64 = 61 INVESCO Jpn Disc 
- FP 333 5D 42 Do. Wenents 
= FP 1a 4 Se dabgun Power 
= FP urn 
100 FP. 865 86 it dru on 
- FP §74 45 41 Do Waren 
SEP. 138 3S 2 Obs 
~ BP, G60 17 &%2 Do, Warrants 
~ FP. 128 40 38 Petoositic 
160 FP. 1822 162 157 Pier Property iw 
= FP. 479 44 «(36 Suter Wits BU 
10 FP. 3881 105) 97 TR Eo Gh Pg 
- FP. 240 35 29 Tops Ests Wris 





ge 


afesu 


een E 
On 
x 
CAF Nanay Ms a 
456 
an! 
ai! 


ebebeebhse 


B,BER.RE WBE... .B 
eat 
7 


m 





a 


Breil 





5 
5 
é 
5 


US TREASURY BILL FUTURES (MM) $1m per 100% 


Eee 


Ge PE 
yd_net 
BA 
12 
23 


le 





+ 


+ 


~waSeatesebicadae | oh 
es 


Net 
a. 
ws 
UNTO 
iy 


19 
2a 


Benes 
® 


27 


MONEY MARKET FUNDS 








35a| 
ssa 





aes ZT O71-Z 
301 «or 














sata 
ae | 


























248 
a3 
an 
= is 
100,004 1550 413 ital teow Portman Soc Prasiiye Chequa Account 
Racrerona Hal, - 600 
Prime Accoant HLLGA, 50,0004 | 5.80 413 | 160) vonty 
PO Bar 125, Nocoamgion Oai-zeemna SIoN-cenes "| 5.00 375) 5.00] Yeon 
gmec——|2e zl 28] & pusee—|ie te | S| te 
Homoense——|a78 kos| s7e| oF ja SO Rg t 28 Yeacty 
ei) 220! 8 Rea Brothers Bankers 
Aedercnant'a Weis, | Cy ori-era | 
row & Co Ltd Folenbnels' CimtAccom| 475 358] 425) 
E62 G71 08S eke Oat (490 | (396) 450) 
Poliemsane nto | Sool aml oF See ae 
Premium Aco 
yee Beer ost mewazTs = 
HRA. “Tos ses{ =| Yeu in 
2 
tsi 
y” zen] ass] ms 
=| 31 B Pin 
‘S 
Charterhouse Bank Lieited 
aaa) an cana 
Epo cenas 408] mn ses 
20] 4m) ue a7] 
fim) 23] ten 
2a4| 330] ian sac! 
a 31 & 
tor snes planta nn—a0? 
2188 
47 3581 aad 
Solution Acc 
a 


wes 
; 
eed 


mese=[2 tel % 
‘Schroder & Colt 
een ae 











ces: 
=| vote 
2681 Gor! Mt Westera Trost Ghoqua 
Serine Tha Moneycerirs, mires ae at 
ae) Sele on 475 (sk | E 
| SH Ste—ls al ele 
| IES 
19 | 22816-fah 
303) 410/6-m 
one] 277] en 
— nm | 2ST 1731 2221G-e 
30-00 ty notice metabo Tel OFS TITTY 


Margined Foreign Exchange 
angined Foreign zg 


Fast Competitive Onctes 24 Hours 
‘Tel; 071-815 0400 or Fax 071-329 3919 








- TRADERS - CORPORATE TREASURERS 
SATQUOTE™ ~ Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 


LONDON +71 329 3377 
LONDON +71 3293377 NEW YORK +212 2696686 FRANKFURT «0969 460072 








FOR TRADERS ON THE MOVE 
Watch the markets move with the screen In your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day, For your 7 day 
free trial, call Futures Pager Ltd on 071-895 9400 naw. 


‘To pbeala your frex Guide wo how your Financial Boolansher can hip 
92. call Mctoed Murray or an Jenkins on O71-828 7233 oF wie 
‘so um IG lndex Pic, 5-11 Groseenor Gardens, London SW71W 08D. 


NEW! from FOREXIAFAX $ £ Dm ¥ 
AB YEAR PUBLIC RECORD OF ACCURATE SHORT TERM PORAIGN EXCHANGE FORECASTING 
NOW, FROM ANYWHERE IN THE WORLD, GET TODAY'S VERY 
LATEST ISSUE OF THE FOREXIA FAX FROM 0730 EACH 
WEEKDAY, INSTANTLY DELIVERED TO YOUR FAX 





FAX MACHINE DIAL +44 81 332 7426 


IN CASE OF DIFFICULTIES CALL US ON: 8 





Are Er er nels 
Po Loe ae! 


Mate Sr URC hee Ze 


CUD ee CU eer Lea CLey 


0962 879764 


ae Caer 















c30 7e0000 
am] Sasi Ge 


28 


FINANCIAL TIMES MONDAY AUGUST 2° ne 


ne 
a, 
pn 
aT 
Wy 
uy 
faa 
aod 
Pa 
” 
4 
=] 
a 
Ff 





| CAARAREAN SE 


Wee ga sees ets 


eae ae 


bead 


i 
4 


ay saatea 


apil gestae Benue" 


SEs 


is come! 





gar ag 99 


t pe teens 




















aeLeABLAnaRRAUEayeNatE . ‘aENANANEAE ENsEragHEnnsaTOngENGNLIE SSREESGEARINEEEUTROUIIE’ 


IP [oye nengs 


SETSO7 [SyRTTISANSS aMR TEEN | 








OTNER eS Tame Tea 


: AHAGEAEGARN”{AE8ERESRUEAAAAMERNSHANEMUAUEEEERAEBEDD' HRRARANGTESENNHAGAESAUEEA NAREANIOOETEALEOE? eit 
#9na Seco ee‘ S| "2'gq'a'? gaa ‘sg Tet" Sas Sy! ge's's'a' Sper RES IQS Stags: 


SPE SSS TE NS aA eS Rae Daeg Bee SSS Stooges yaa a es 888 
agesgdanogaqazganazeaManas? ounequsingen aavaaazaaaasancsosaseguSacOseueevevoagaes 


ea pee eee ted: Beall eee aie, TE EEC PEP He ag SELECT |G abd 


aaaSaS *GHSRRND TARA ARRAS SA TEAA TANIA MAR AAR AAAAATAAUAA RSA BagRA eeRReABNUEN Sag geagangnnaga se smNaaAEASgS 


Ware Bar 





args Staegrgiggrreemige apsy' g' Bag ' gay" 5! 55' "91H 39" §' 3! 


“ggg ag’ §' gttsar 3' 
jisnaeeseys |S IRNIgS |S | ALEBST Bt] || 






jagtasamaae jg 





ie 

















































































































































































































aygsnseta SANDERS anaaa SAN anapaevaNasNaRAS 


Biigtgts a a a a | 




















S72 17 UM PTFTSES | | [SSS GSIae | | SOAS TASS | ey | FAIA [SA ANIA pasa | |S |e | AaTIaAATATSNe pT] ||| SPTIENS | |NT IS Aas |aTeM ge eS |S 
teen SeAzhy oT AEE LRH TROT sguegare TM TETETRERN TEMG CoaTReRReT Pets TELATREM GAS SERRE RZ 
Anntaeuperintln) suena i ee eT Semen 
ae eae Nat ila He f init Ech] ae nedy del nl i | z ae : ua ie se Hi nas a ip (ie da al if i weil i fH TE sa 
Dinh hi i Seer ne Hunn AA Lai] i L ie ei DEP nuld sara] Hii; PEEBppy HOEY HEH) 
S2HGh GREH «© SEADARURERQMRSNESGGMMMOARNAQEMEGSGSSUE «© SAGE''G''AG'WHER HRDRRG'S'SRREO' at i: HIUIRASRUSGGSE ' RERRRESEARAE area A a aaaaaananenrueteeret a anteccuaee eal 
rq! Bsa aaeTHTAE eveavaaaaAMAAA HER? naa Be" gSeneg Poaegaggg 2SNRN SRS SEAT SESH AEE! HET Gg 9 ES ag '23RR Gag SOBER SZ EG stk tcaattuptacstaarasttcrcact dabectrvoaty tence goo eee, coe oe ga 2H 
je? 8 BE eee be he E is. eee Ae ay Be ete UH, ‘ SHINES, RUPEELAT rerLeeet hier tore beee Err hcp EE ESE EGP EGE TES PETE 
age (AR. gatnenerg: i aantenettas caeeasge' a! tentang igger nantes igeensaaztarertge: iti gee ee i. aie pe Pee Bat Reka, rai Gd fi] ae PT nab] det ie Pepe Gg AR Tags BEE dee 
ak Po ax? gone aebcse ret Bana ggag4 '3 ga NEUE" nsuegageR agesgenagg saa aagsag E23 i ie Qeaag ‘Dg S'ggS SA aH gaa gg gages sg as erg sap eg ae at gga ga ggg gad gaa gg aR ggT 
ER meres BEE I FIGS | BISABS | STS [a 892 | [FF etre! I [85 fassasag [Aa fF [Sass | isyazogaD iaaagsF | gb oaetias SSS | I | im SASHA [RATT TSTS [SO SSPE [sg P| YE I | GT YG LS || [PS RRS | | USNS (9S SEY ITE pagans [Set] | [22 [83 fs S8SS4 [SS Aassha py | [seEstaAT 
FPP ie me — Trane RFE 2 RMERGETSRISSSTCHNy "OBESE PRORREE HA MDG + FSITUOITAR izes] SONA CARMEN PUN TR VRC 
; re ay aut ny 1% ae H rz rc rEg 4 4 ig \ cy 
a ae ee oe Oo en eT TD puis 
dtl bil jae bieleiiaiil | aH | itt cil (ia LM Liat es sity) nt slat ioll a EINE Pe sha Hetie 
CORR ER RRO ERA RRS CA’ CR ARES 'E" i . aR''§ - Rg gg op ggg eee ee we i ceereoaae BR EAAAREREAEREAAIERE GRRE RARER SSCGUSR05R 9G © S258" ee 'S'GERER' Pia aie SRRRRE 
SURE SRR RES EES AR ARR SEA RSS RRR RR SRD BUR aR sae RAR R/S ERBRBIRS PRPESATIS gE NNALTANBITGH SRSVESTESZARPOG ON HDMRESN ESASQUSRMETSIVGR «MEDD Wag! Dey" GHA 'DG3'D' BOR PES BSS 
peda de bb bet. Het eta PBB be bebo di Bab MERLE Bag 4 ARERR eran a Rie Ru nh Pe MEAL dtd 
ei gectaags gg: oo ee SEE COS Re CRE ae ee ET By gagde's*'ggenng''g Ol ayoaagegungaasnogeazgazgzg gus go" Ga BE Sper acegenages ay Rf gS nyp tog a ang azag sg 12893 
he Poegaet [Og (Ng (FR (RA (BAF ABTA TASUsMANNATS [gos AP TSAAATTT TG | (Ay MPSANOT NGAP TA | [TAS Ta | FARIAGRABAEA [FEATTE [Bg (YET [AS [ANYTEN [GAS REPRE | 73 | FORL|[APP | | foemays | 193 [7 PlsgzsgSaReaeaATAS | ||T BM wRS | eT TSS YT TT | 8S BS 1115 (2 OP ISEISN IP PF 
PUTRI ERITHITOATT ATVI NPR RANT ary Rac ern MMT ad iain de a Sori 
my Te PLC * rig | > > i Re | ee > > > oF n Tf F? i i ‘ ie} 
ES EUN AU UA a aT hs TO Fi AG 
it ae eel alt MSI ace mea RIT MA re tH 


GAURRRERRE' 8’ Sern PARATRURRIESETENOGHAT' SHETTY 


inn i milieu it? 4 Hi Hi ail ROMIAMCHMUBH 2 iy E 


s7 


d Habit j elt sua 


rag Gan45HHTINTESAEREEE. ioe BARRERRARRERNNRRRRE RS SRARNARGRAREGAEERRRCRARURRERRAMAR BRSSURNGRRRSGURSAARRERRRCESRMRRNGRMENSE G CESEUEUUSRERESERREGSZOURGS conti RRRRERAGSSQBESS '' 
WMAP SRRAEHER SBOE IRIISRLER ' SSRCIRABE CRESS B'SARSEIA ERT 'SPSS''S3' «A RATA ‘VASRERRNSIERERSSPEAAySsS 


[tHBNie 


BRSGUELE ASHEEER POU EAER BEE 
Eerie 4 hay 
Bensaags FT SeeNS Ag ase 9 'epegag ee 3) Agay gee Bean engagrgs yt 


ap*SSQEUASAGHSARIAANTT ‘BARES EAR IVAN 'Q' AQUA ASI BMANS ' ESTAR | Be 
ERII pease fs cS AB 1B ||| RRR | fe BRT | PS | LATS US PH LIS PTE RSL] BBS LAL UBS | FTL 1989 13S OR | US PS | 9S PS [8 


ail ty 


dit ae 


| aM it uy HUE Enl Le Hii ta i 
Tere eee SRARRARBR BRCSS0ge Mbt &walstt lat acai all Heit cea E 


UE 1g Fai 
jug ye 
ay Sia at! "agg! ees: Rn 22¢gssstseds apres’ aasen 


ge rg 1728325 [7 | fae 


1A ih 


ant Bail ih 


pray 


ee 





ial 


PPSS |S 4A? | ANSGR 4aa? 
a ses es 


i al 


BE" ‘GRRE at ‘BRRE Oe a'’ae"'g " BAREUNRSRERE REMBSRRAROECG GG =| SHRRERE 
NPOBAGIEESBIARSREEUSIURRBSTNOREAAREDRESE «HY SDRURUTRID'3GIQII BVI ‘ga 
pn, 


Be Sea EECEESEESTESPERE ay qeondnagegegeagaeg ‘9328988 anne '#UBS9G 'SON'NG SA Say’ A! gNEa' ‘gag AggANAgS ENSSET agg 'Aa_AAN 'gyIINsIgTT 'aaIsy"* yoy 
7 ARSSTTEN | ([TOBLT IAS [ATS IGT FA 


ee ee ST RRBESG ASHE RCAAGSRE RARREES Bue 
pale 


i 











RUSEDS ' SETS GEAgs 'Ag0407 g2030"pangay a TARes 'SARAAEAE' SHEEE4 
ag]! easgeaa | rag og frees gp -agaeenga Ags 'anoaMAMSAS | | ogseen sae a egina'g'! Zeegnanangga ens gs angag!! ‘atepas 





Nveyass feneyy gang! 


aySSdQgSA3Rg BHA! ' 1a ' yA glIgST gasasagss ‘¥edasanggaggtags  qVIMgTATSASS  gaggaeaays "a 'IIIgNAEgEATATIRA'E'ONgES' AaaaRAas 'g935g2's 





i if 


OA a TT h in la ] 
likiai MAF hibits La (lial lit iit CU ill clit Vo sles 











nh 




















iF 














rr iF 














; 





HEAP IE! Bt EG gADy Uy AHATH STEUESERE, EUTNUEEE FOPAGHES PAE aye OE 3 GE 38, 8, GES, SURE AEE Be Hass eaveaea ae aaaae 
tae Gee ea PUISTE MORDIERS Teed Sneed ee ee ce ee ae ae ir Lattin Haag 
OT eee INNO A Macca (NOS SAINI SON Qa agae seed! 'AH0ee Ages | SAS ' SNS Mae Cases ge ages! ais temas NIRNNSIIe! easy eas ae ay Sas Saad selected 
es Boe b299 ays lbgesaganggagaa' aang SAIS gg OHA A aae  AQIT HAG Sag AG SRSS Agesay | 3yq3h' yaaggys' S3GS 'FISHs 'AgGsIa 





ae 'Qaghg'''' £858 ROUT SARRETBTEEE egaT 3 grays gs angaangdaunasasseay 
BBL 1 1799 p17 | 1 Pas9a;gaas | Agar IES sys pas | |STPR | ||P /S [PAVSASMBD |B | | |S PORRTT A 5 IP | (BSF gf797 (2agaSaDy [pata [s3sge74 [SAFPRST [7 [SgAVAs fags 


eae aie See aTT TT ATERRT PRET CENT a RTT RARR OUTER ETF ATe 


: a TROT UATE 
il ih ti Te Ca a il i th ha us le if sant HEH) We fli dian 


7 











ith 
a 





auiag Eo 55, 34028, 00E,30une, 2OE,,, OnE Te RAM etre tr 
Mp Sepa Dee ee eRe Pee ae RED Epa fui 


aa BUASEEES 28) ESRED den kpas aay RES SP gunagh MAAgE' Py" gayegee’ ay eepieouagead 

Agena 35 ' PAN HANES Ge Sag gt sy A! egg ged saeniseas + aga eda 'SENS2 eemin age O 2 pagesnanns'g2 ‘siege! sa sgre! aa gaddeesg a! 
4 ayPSPQGRays AM eIaR gy AgNAAAAg 23 ‘NBIBSEgNEAGe 
SB 15 | CPERNT [STS | FSS fy | 1B LF [SPT EAGT | 


SNSORTEUOD INNES" os BRGA' ik 





se 


Ss 
Bae PLP T LAS ESR RSS I PRS || LL RE LPT PEGS IFS | RPA RFSS [FS | 19 [Bs ow 


geparsnmana | PSOE | (BRIO | | BPE S| 11 SSIS | NT 1 











Fi! 


if =i 






— 














Po 


LAS IGURUC OTRAS 











is 











Mh 




















eta | IRL NETTNTS Re NTT 
cdaaienilen & iit Rat Hiddin 2 iatgll i Hain st MNES ee Hf tual tl 


SETWRRSSAIE SALUTE QARINAI RETSSS AQAA ABA RSENEMEGEES BOFFRSHATEMSAOTES SHRASRE NSS VSARS JIE QeISVIIPAMAy IPIRRRSVINAT ge 


gpesssaaaanas sa2onsd d £h? 13 [pani 
SPPTESTEE sage gag Sarnaannest fot 


AMBES | S2SSGN Bo poaAA 253 TRA | PE 


iz 3 3 5 Ba 5953 REF A3gR5 92 3 BaEy. 3 EEqR3 pS3R3. 3, SE5SRS ESE Sz§e252 5 4335 
RENEE Bes ‘Pauli b mE de ARBRE RD, TAL BU Rae agA np hyLEED, PEE 22 TPA 2 ange TERA eee ee Pee ae Bf ES ay ag AD ay 
Meth 'NNR6'SS HD @ ag! HSE! See! -egnng nge nggn 
ag2(go0ge'‘g'9R'a'g S5NgUNa BT yay | ATERgNgaESagaze 'sgT  guogEE 
AST APR IRE | JOR 18 FE 9H | TBR PISS PSIRAS | (SSP |S | [SMS | (| GARG Ug (BENE OH || PMR SPIT FF 
agRanagae ic el Al mis ea eae ers TR TECT TSR ARATE RRR TERE a 


SEUEgAnA A aia Tag aa 


BEI 1 S9aggeg pense paazaTety | FFA 
nist ORT RRA 


oT 


A 





tT 


Eas 
wu si iil 














e BRE aay B'E'RBSBRR'GO'REREREERE''R'H'' AER GERRSERREGEEGE «© 1 GUNURERGGUEEEGUGE | &2 'EZEREADRERUREREEERENRGRARRRRRRE ' el 
S08 RABIAPERRAN R3R | APSSRTRSRAVAASTNAEBASINENSR | SA7INIIAM' BNSI2 ‘FRG APRELSESA “SERBLIANES TNO" '2'IQIETOIASIURMMEMNNES © N*SERERET''' | '2ISAERAT 'PENBESENEREERISAD '2aNs 'SgE'ag — SYBDRTERIITIGIIIDNTa Ba *RRSAd ' SHSNGRE? RSRRZR? PeRAness  BAESS 


5S, SS ERNSSUTSTTSES 
ied Beh Hane LB Behl hi BASABBUAIEET ju. AGH Big of ER pl 


Say’ puna’ gh" '"q' gpeag | sagseus 
M8 ggS''s 90'S! dag es aaens guaaaNe oi gag 
SE ark’ s2e aad 42 ge Sgnnays gages 
S| (P09 fag | PENARS Gy | [ges |F 








TTT RTSLA 
ial os llit Wa al a Hii i 


¢ MSRM ENE GG UE DREGE TOREEERERTONGHEEE RERBERBREGREGEQERGH SRHERARRSGRRRA se SRBRARORESRMURRARREURRRR BRERUZEERES BSG 


# Sree Sra0Ga | 'B4 on ae 28 D2 SASSBRI AA SASNMaSRE ' AHSIERREECRESS | ARATUMaSeReey NORE ae ee ESae29 'Sakssnaan | 'SERIeeg7Saeea a2! Pao ee 
NASUSNAASE UANY HUENEad 9 UEUNSAUEAEED EEE ay | Lael 

Paunantae | 4 hil 

a ae ORAN SIAC SRS 'SOSNIeN ae SANA aPANeaedsass | SSAA 


EpRDNASeREOE Oa 2 Hy ABBY 
Hae a's ditiias BENG wy ' 
aeSeiageeeda 8 gatas sr tha 


‘AgRIIIIgSS O'S" gy BISa*R RNIN TIAN 'g'Dy 
PPePBESTSSS | || [PPG I [FBR RAS | SSA fe |S | | (PF 


egege YOON NONAR PERRCRNT™ we gyRPEN"aeyURBRCEURTAENARENRRRCTARCEPENSHBARCORENSREYR SCENE BENERSRECO™gc%cURRRRERITSPRE“s HRD RORY Ac HORNBEETEMEN EGR ERNRE=geepME PR CRERNTHNER 
7) RRR TA g ‘ 

| i WT is 5 | ih a 

SLEUTM GTi Eat ally iba Gily 








Ih 































































































































































































































































































STZRT SERRE ER! ay'' s8gagge'' SE ERC BA TEE ee BeBe eee SoBe eee ee eg 2 
g ie Praaeecni: | MECOESREE "agig" eet ey "Penenaguedee cat — Li i Li Hit th | j Li a I ie i 
# HELLS 3320, 1: : ' 5 4 ys : 3 i 
| ra | Fama a a a wa ae GUT it | LE We 
av Pl pereeenreneeesiocoe at sega 2's ae ee EE Pe e's £ugha dit i] ie all! Pat lf iF has it tl i he an dy g 
ggeargrsy [5 ja yraanzeys ggeseangcan aacaag pRosesagnesygaTssedacgy (sags raysA [PSSNga TAI Tgy [SF [SST TAASA gh07292aR5 [pagpAAIaaAss eae j i i | ili i! Hi el : f fa Hi ith WH i eH i ah He 
pa reapersy, ae TTDI AMMAN TVTHlTaninnn ea ii Hi beh ny iat | i td fae ih Hiefee ist Lue 
TY ert HATA neg one ea ee na cb vl la hi ies gH 
| ET Ta TL  Aausit nie i miami a RA Tf 
! isd stl bd Phin hue! | ili Sait | i ut i i i ‘i iil : a: a : ae lal i a ii stl elite 
8  aaGg Q55 RaSSEE i e SBRR'RERE «© SSHESBERERSERSRPARERARRRORRERRRARAREE ‘" f 
al Gea A aa on a eee ie oe a z cleaner 
im, rapids vik Wan L| #48, 4, De ay eet 
oe CE RE RRR EE DE PERE MRE RGAE Pe Ra ERE aE As ls Peale 
ard 335 B's aulB2HAG7E29§7 ayf'3''92935 sangaaE a “4 AINGOG Se 'a HAGA | GaRggRY RgI35 Angas ANdseS ‘aysTyAR aaRAs'S' e's SRS B a rPOCES835 axtOga29 Qa 12! 19 Qags 99a ynayRIA 'DaagAgIS 'RYS 'aAAgAa ‘aaagagay ASAT wi Me ed guna" ‘ngrosagyyzgen 
BRPROG 49S5 yg AS [amas [saTs BBTSS BPE TL PRS FR | 19 (BAO 9G Yee agg YF pe gaa fas | fs |S PR TTL SeRapSzIAG [esa [TAT AN LS | E epsantacas B RIIPSII FF YO PSN PR DL AP SPS AF PL | PB | | fae aS PB PES ye ye | [ss HL gp ropanraaisanys || 933728 || PS 
; Ti Tt Toe ii eur § Tn cram en aR TTR 
aE & 
i ads TA ny Te Te ee LT 
4 1958 8 a a ae aE 
a Hanah E GRNTIIA E Cae att faa title feet i aan tt Hit Ht Baa it hy fiiih tisilsuitt Li Wiidualieliine! Ne ih J 
Pent eee 2 a ee ir 3 tHe SEGRSEER'§ [set EAHEUR ot ial 3) Me 
aad, g 1 au aH ail 10, HUT, aka jaune rae achat f, Fea ta ; a ek, inane ear enue, i sn tlegey santas Silat ii aun re 
DRE RE Rhee fbb oh Abb RRR SE A GRE EAR Reb ER Rnb PRG EAH An APH CEP RURAP ERT ep eB bn | : 
i es eae AAQA' Ag AT Rag ag’ gage! wagages 5 hen Nites oe ee Raa! ager rig stage foeecao gag naugeens  en'sopesaeges ara5p agea' a2! 'K! asnga9809 2942909995" '8°99958' 9 
: ae ‘ Let i i se ala | Ee POE RG UTE ARLE PI? ESS TL psaasss | perez PSST PLAC LL LIER IREEISP TITLES LSE | PRR RTF LIS as I FF [fonds Ragaaage |pagatssa ge PRPS PARAS [I YP | [SPITINA [ATT | [ot [PATS (8 [aS Bee gaara | [PS [nays 
: : : | A RRR ma ae i 1; 7 * rata Teen UNE se IR RaT a ee nt TRA = TI Una nary Bat sian 
fl Fea] l mead |! Sea Bly ale 2 (a ME igs fg H Th 
BE eSeeear tial se onl EH Hi Thea HERPES EAE LAA nel eS i it iy i He Hi 
: ee a : ant ih UEMEEOAA TALES alte 
Ee canst 3 . one ou He i'aa a ny =n SNA i SovUEenaaL BEG Tr SHREAIE a ‘er "BRE 'E' ~ Bit a2" RG i ARE’ iE ia el i "STRaEUPSESTEYE 
i : ‘ Weagesaen sutra | per tte eophr Baz Geni. Stan th VERE ATTE. 252 @ SRG'ARSA RBA 'AFSRIWASAIS RSA G ASB SVS'' | MMB ARSBBSagR SB E89 AMIAAASERAN AAS ASER ZAI SRae ASE IIAAe AIA: \SB9 'BABETINSRERRAE TAT 
4 BD ogdawisid: Feta ty ap a3 aaa, , ms ad pltaHNAany H, a : WAR JANEARDAT »¥ SERTEL | dh a Re 
: A ACME el eet tat eee RES et ae 
en et ieee ey Serer he em Ee eee PE } 
ae ia ane |S it t a 7 : Ly a ja [Fase 438 aa |x [ade tts: enedda 
g aes E Hag] vial Te Maiannta aime chenti cite SATA Lae agen Eb 
ae le ie : Lg Mun aaa viel RA if rag tA 
oo. ane | | a eae 
Po EG We Hid Haha fh HA ae He He LPH uA Wl an Oh 
“  y BARBS REREAREE ROGRERE TARERG’ PURLERRAEENCHESTHT WUER'SHERR EEG Ba a ae g AN ll ad ih i ei 
, hrs. a’ a rtd ah ie. Te gg. Was AIa3gAI ARE a. 998 '*SA8I8 ' EPNASA SERIII2 'SEI2RSITITy | A2' EARS 'gsssgs'Sy'3' gs! SAABIASRS3'S'S' MYRBIAIIARRATA: 
: PoE AE Bab RD be PRR BE la Ale ERE RR 2 Pa RR J 
; 4 eS on gataga a 'ngagag' erage ‘yRangog' ‘pg 'saag's at agneneaaseee aqaa'' 3! ioe A a auanng 39 'Has' Sa’ gosgys' ag! ig'ga 'agagtngges'g'a!- mpi E14 at iy £5: 3 
Bs Sy, a ee us FRE 11 PSSST TRESS TT TS PS 138] RQ IAPS gg BRRPROSAESS | fS- gBTRS || 185 (7 RES MD ISTP TT |S | | APIS FF PHYS VBVAVDBIS | PPPIVINFSNS |s FS |B] ||P A pages fe reya29s3 ai R VTS Bag yap Phagay | 
a tr R288 no a a eRe ggg BRR ARE Ry PHB REER eee i Tian aan 2 epetin_tiateeseraeiclad ae i grease vie NUMA RI INSTAR 
i a ms F 2S 
a ee ae | ee TS | Aa eS Ws 
Se my Wut AE be 
2 te if [iaidiatel eh Huflattinai et sly ing | iia Hill a nlite , 
oe peel ed ion Wau! eee oe | aL 1 ERE HA nan ui lil ae 
g° ee ae eet ROMSAARRARAURSAS AOA URAAEUSHNNG 9285 AINE eae, G0Hd 'SANRSUSTASSRNGNPNADY. 9» --T'GSUTSASRSGANTENSONTY «gf HA" whens 7 sesanageay De eae tate 1 the. ee 
g hepa eh {heed f: eat pee : pe PEt pad ib petherh yy daohp. 2b xcabacdenaed jee et Beramecne td, ieee aes tt 
; Bai” Soe at ene = aL a ag" ‘a ass 3 SU ag Rs a agagaR dogs a ee ony ig ppg! al eee ee pera eeteN i urecees | aa SEAGRASS 
: 6 t had : : a el i i : tll 1" oe i saint Lae [a a | ae NGIS9S es |)37353 [SRB | JS iss [3S pS | /PG9VA | SAE 23593 ynqeagsts coal nk ER ASSHA | [SRQTPARSTISAS TGA TES ATT [VG | [aVSyS [as (IsSS | | | [SaeRANSA IA BRIT gas a pgeasp 
| 2 f : PPP Eretane genet aay SPBatE*gaRy i F ges im I SU gpgRRET Ee : SPsPE ATE sar TOILET en J wie” Suen SET ETE Tea TTA RS 
3 A i ty i 
. a mT all eh if ff Tae a Tal} NEE a ie Aa Hi , ‘Wee ae eT ‘nk i 
2 ad = 2 
ADE Bige ire ih iio neta mA Hi Ds ea Hanae tla i e- Oi Hae a Hi ET iat | 





a ta : ‘eeuteaee es - amt a Cae ate 
& was : : 1 : 1 . # 


o «* “, *, 








: e dif ah adde la %3 an ae 5 * at Stee 8 CARR TR 
ae Bh sees bbe tag ; aa #26 g2 ’ et : . : 
: 4 F es : rT 1 sd _ ; 


1 








vf 


Re) teeeeete oaotec ae eee gees cRetergee zt cer tie wee DOTEttte Tot ETeMeEeEtTerT TMEV fas qeeperty oo arenne tert zee VY tae At AT go ttt agtenee or tone aero see neneere fare. aeerteng gy 


WaetEeeagaeee*asgety — LEEMREMERRE™ERRSRORECORESRIEEINA —-NUSRERILARALRSE* ONE“ RRERASORRRE LEGRT SESE NEES RES ALEGRE MEE REO ETE AEE LENE «—-SEALSSEEDSEERESTTERADEMNCTRRCROLEREOTEEEO ONES | TERRES Y 








SHM*OGISESECOEIEE | EAMERETTEESTARAG*ESTECNEERERMEAT «| GERE™EET*E*ERRTEETASE RARER MOEREES "ENE" 2” TASTESA ENMER"S*EERCERESED SE RECESS TRLOSERE’ CELE CE MEEER « SMSCRUUGONESE SEU SMERNCTRESEISENREEGZOROEES = SEREERDESE 
FRLEEEEEGE"EEECES*E” —-TELERREERRET MBL RETEG™ARTERENG — TESRTMELEANERAE ONES NEN gEAEE” ARNUEAREE ERIN SERA LOSPERESES SECRETE” RESEAN SP OOPOREETSEELION «| RELESASEMSEGS aneRREN CguRSARLERREeR ARETE! «| ETE SE eet] 
ago pggvengeecene-gac5 


SIEUERSHERSRARGaREEEO TER“ paRSEgE "¢ SEETEHARRAEORERAGMERERRMSERENSPagseG AEA PEAENUSE*”pupeeneaateesnORERASNAERNASESEE"g~"- geNgSERUGROREEANEREE PBSEAROBONMSEAREREURQ"RDAS AONE SaSaRyARABECA TE | wEsDYREGEE 


kext he gy oR g WRRREZE Segnece reneeee; 22 SO pesen nose RE AgE? Ro Se VERRBNETAGEBAREMESS So ~ CNUERARASEES RBERRRNSRS BER cm S en-epe Bag of” g 83 8 BgeoRestszehenses wrepreeneneResE f ReARSeT | Y RNTenAA Z 
BPEAN SSSSSSSSNSannws 7 SFB RSBIS24SdaSAsS Sa AANA 8 gq ALARRISUSSSAGAS S & BRASKSSANNSY ASANSSIsssINssslgaAsls ass SA ssagnsast easa S2Nkagsaeen 9 S2Skkaktasasaszas2 1 Sen Jdsds 2g SAd BGR RAIA A Gar SsILzI2 82 i vavgert a oo 
SSEs ESlesasgsgasrss e K ASSARARZAS ASS 4S Sssge 5 SRESRSSSMATSISS § § AGSURGASSSAS FRGWSSHSSSSSSSASANAGSS SES $5 SSSESSES SING SYNSSSSLERS SBSSSS3SSSS5S 95523 829 S99es 4 § 9g oa Regs £ 398 yAaggee 28 33828 8 8 

#. g Aa8n cuszet= 8 Egasaq 5.3 B5ndag, oH : x weeBu? ot, Boxtee ey 8 2. Eeodz_ g22i Sy Es . g8kas S445 « o3-5 i a < aot 8: 82 J gent. 8 eo ge | 
aHualncenisiiisivite — etdvbsindiiaasltistiainitaieli siel lon aaliihiintisbilt inde tithe idib titi tbin Ali esl slaltileisbishinitislsilah Miditlay = Ecitiell 
Pd Rgsagiagssceieerseg SUSLSETEG BS A Sg se Aes ees esas FRAT Eat h Rage eae OCEAN RAS SECURES REET Os CRNREED CORMBEE CR SENRE BOT RCO RR Beek ee ea TORR eRe Ene SHSAGRARENS Shas ys eases Raeta ae Beckwenee s 






FINANCIAL TIMES MONDAY AUGUST 29 1994 





Ge*rse Soee* geese 
SLRSRRLE Sees gears SESE As Seat eet os ess se es SRESAERST A RaRSS MENG aha eae AERCE FATLERES EASTER RENAN SHek ae PBST RET E Ca Baty eee tet Seer ele TS “EP aeSSSNE CASES ga TAR Ras RE ENR ETc Canes Tee 
Rite ot tet Set CEE TE fae deer nr ge ee tee TETEE TUELTSTE! TEEPONORT TT Sorgen an tyrsrernerereee: a arog ot pen on gee, peeeeeey oer ceereee SHIN fT oPg a Erp rt ge omer seer, onrp grag 7 
A Seee eg FE SEARLS Seas ae rs seeps eaters ease eae URE SASL ANE RANS? ER RANRTOS BEER Se SBA EBS BHORRERORETED OSCE Sy SUSU EENS SEU RMN asses en TS Saree aes eesEe: 
Ro peteer es SRARS SSL GAS a aes eee g yg gs ease HFEASS ARS AH seg Rahs TSR eee Tea aSeaS RoaRRMR HAS ASAE SEN AT IR ese L Oe EE ee eS -  SSRRRESHRRES RE eee reese eee esaes age sees oo Ne es 
Rea SE SRARAS Re eee SE eRe ae a even BT hate seteage “§atg Saas Rages ANTER AERO HS EE TAREE WECEEEOUS Na SRN gH SSeE TAMALES Peo ns Ree gS eae eee EE ee 
a SASH R ESN GSR “SAY PEGS ERAN ONSON RRR EUR RELLY “Seer eRe ey 
cu Begegienee Si “BARS RY gat gren soo agRe PM2R°Hr-erRe EERA NIsna 5 =ezen SHEARS BNAREE acreage-cz2 288 S2aFk eaqg: RUT ONA SH Beaae woe reege Bean agers eaneeRe ene aga z z2ye* SRSShs*sQgeake Nea> = SaSaseee euve SPRNSHSET 
##R8Isa YSN + 68. SHIGE AaNalss = BNVAIAG Ayaacs adavgatg Sane ) ovadeda Bnsssee243g33% 29323 sddsdnaengds san S32S89gNas308 = 983 A3a55 88 335 s283889I9800 2943 ARWegns 1ateddddeaen Sn 5 
d . i 5 888 a eee ar 43394 53 8 
Bk. pasa 8 g.g3 [Re eh .ckrees fe px yee TT uy Sabbebevdap cel ta=ceex ybsyilncd ewe neaeeigaae xf. 8 fuse { wise pa Spisatecigg: JoRioad = feng - eats Fea Gasset dre ieos As 
atti a Aalini tit adtiitiaanitastitatlibdincenttlil label vii isdn till itiilnitiiih iii d beitidfintalsdiiialitinia: alii sPidner daidttaataedubed sing tsennddrdiaadztiitaiitzaadi 
ay PRSAIaT Mae ee eA Cag ae ee eRe CEE SSeS OR a eee Ss 
AREPERRTES ACRE TAMRSRER RATA ERENT A A TRSRE SET NEEALR RNR SBCA AR EM NRRM ERSTE RMMEENS RUM RREN EE BECEN MRESES REET ONELESNELTT RESET SE ME OLEE LE NUTTER EE EE Esha EeNS Eeet ease ga EhES” eteeeEaRE SS 
ati ter teper foer oeerererg er pore SET TOS TSE teers tereppenene of ttepeten treeg toe te tt 
A SFES gag asset SES SHES TTT aes es PETARAER AEG MSMR Mega args ahs eee eee he oe Y MARRS eee Fee a Re TERE Ee Eh eRe Tae eee ares ee ee ag eee as Sregerese gees BURA SLE RTST SRE ee gee SESS 
AF a PRR RSS eget eeS t ese SEITACTEREA TERR RESTOR OOOk SEE REGkS Se SSRaae EE AaRMRNS VONR Nee oe BELEN ERO Rea Pare Be haa CT ACRES EEN Wan ee eee ee HP agssyEazs BQ GRE MAT OTE Se ge ga eee 
AP ERRDEGHORAHSMVONROAPRRROHBRARERAE HOR CRETE §«—|-RPWUBRRDMRMRARANREL SALEM RALAPSDMRAPRAZ = RSROLSETAAGRRBUGRERARVAERMRRERAAR | ARRASER"RS“A-"EAREGSRBSE RT MSU HARE NASA“ MRENBREERERG = ©— ="EBRRAR EGER «©—«- RAMEE "EM GReRURA Teng HEsgaY 
an akan BSCcrare g Shenae Qaxc=*eR Ae = “R-B"RARSKER Seegensen RESBRRERNERANZEOTS BRERAVEVCRIRRSAR “As RGSCHRe™ 1 ge*geareg = Ngee 2 BRB SemOe W HARERTZORRPSHS Gr ‘ SRA °° 8 Bele “ Banga asanssnassdgonslasa aga 
a 2 BSNS & SS5S38 Fqqgs Vgaggyganggay 9g S52 3 GNSERSe SESHSSASASAAASRS HSAHGAARS HSqgysy ASE HSHKA AEN Sengssagsgyy § 8S 8 NSSRSSSRRNSgNERRSs Sage $8 § agaysR y RRS R Ray § Sagyr8g 98989 NAgsnRsgeayggggaggyeagy seg . 
aan $5 3 
gi eAeWimanneescegusetnay rang aese ake ek Ba" RRUSE MEE ManGascneaa w SMRSRAMaRC Ns MERE S Hee RaNaeee anne: wees sks SOs parTageeaheraaaesgaragenensniegeee” gnrgiee Bare rage Regheed B SeQS eae Pe ZRF ges Tes 
RHSR LE ere re eee aee gg eee a tee eS BSS Me TR ELLY CURE Li baie MEL Ec RCCL REY EPG ce CoRe eer ore ocd ae ee ee) el Ey Cee ere bay Gs Ces er oe es 9 eS TP TEEE 


fests er ess Seg 
SUNOS TSN GT ESF see gwee geese tg 
: Sees Ree eae esa eS ea Sass sae e Ree aes 
ag GERRARRRA AIERVEOBISRRESA BRE AP PARK AS ERSeAK GRE ss gasIUsAgeKE ; REHPRA ARN BEER AY OR RT RARBSARRRPME A -BRRRAY MESS RE SERIA ER RAS FORME" SRS SMEEUNRE Ze FaR CRESS MER RNEr aga RETR : BEgE 
Rat RegIsegANMIg9geI8sse aIs2 aa 4 
ageegy 33939 & $9593 S$4asqgs syggags wyqgag anggzegs ggas § ahgengg SRSSZSRSSSTENS SSSI THSSSGSSRSASLNSSS GHRAAURARARAY | ARR SERgR 34 HE HSYRRRRKSSH ARTA gRERRYS HSgssqssyay | 38 8 
g Say 
ic Teese? STATIS TSS rs oa eas Ses cea ee eee ee SHA MEARE eas hae CLEATS Rs ako bk So SENSOR NE SHERNONS SERIES TON PSA CST SR CSAC NS L ETN TR eS err eey, ate 
STM Ff PT Ae Tt deep tanner per fo ete fpr pres te penpey toner 
Agree geese ees ORS ESS ase yee BETAS ATER MSE Mangoes MClke ee reRo ee Anak eee OR neAs Ree HEMEC RYN RSA Tere Se TNR ae ae ROME E ePPseeg gees FRAN NSARM HNO eas eS 
489 3 829890 8 ja ANSASSSSISRAS As y dat 4 ISIFNIA YSSIIAsgekaags s8saIwAIg Agggs92 Aad aasas Asa Ngas2gASgNse 73 fo RN S9S30RANgAaIaedSas 22998 NS 2 Aa os a393 3 7 g99 3 fdande9 Sa S9S298 
3 yak BF geg Shae. f Seo sAG Sede = 8p np 8edth ved a2 oy ow ad ee TT Bfeade y age_2 28503 BEsun G SePho. pet aad ~ Hx ing Mage etfop ggt  Aporadsté of Gn.59 cafe > oy f 
lilistiiniistitslttishlliniisihtli 2 HeadntadielinndsdnssduHladaedydadysiniadstee ania i nH shbeiteTeoHah, 24 AAEabas teint taatsveatinetiaied bntlstilt Pith daniihiiiits 
Bee RTT A HER ae eae ee ae eaT 
__PEEESAREOPEREREERRSEEOE TEER SENRENOREREREREE — SEECAS TEE ENKSRRENAEREDEREH OT MAREERETEES SCT ER RR MESO RO MMERREES MERE ATOENMETMELEMERR ENCE ERS EONRCRRETESS OETA | ANONURES® AM SRECE MENA ee ECTER A NER EET 
steer te 


toot GTB TeyE cee tent GET cer taereprenrrerrropen, dere TMEENADEETTE Mt EM Mtn qeterrerr to Tepe aosnete gee ores og ot oferreen tree op ner oaneeere ore tonne oerener 
APSO SER | WATE SSMS TESTA COE GRATE AES SETMMSR ES es §«—|| LEELETLENM EMTS gee gees oa ye ges Brrr ea tere Tercera ieee eer by ees eer id Shean Sas gO hea a a! Bene Ree 
LESTE ESTE SE TMT NETL EES” ERTL MER REEE ETERS ENG «| CANCER TCR OAREIST ATES NEESER OMASOENES «PELE SE STREETS 
BSMCST ESE NF RENTS eg rag TREAT MEER RNSEOOE WN OR  MeSE S| HUSTMAUSLRMRM ME Sage eT eL ese eee “SSOST TTT URDU NRT ERa eae OH CEENEUS NTH aoe aM ANaeES TTR g MES §«|—|- ARE LATE LETS gg ae 
agMarepeggerngs — | AEGRMEN" BRAUER “NGA” URORSRYR™SQMERTSRTLgUORESFesG"gaEe-°~e" EERE QORRARUGGRSERRSSRESRORE"RRRGTENPT*RGG™PNT"E | PAREYUCH"SUBRRERETO*EABO"ARROESEGERE”Z*SGBECRTGEORNGOHSERMGE™"QECGRR | *RREE RET AEBS? RERRRERUEPARER 
tego BROS eRe 8 ZRLRRNONReNRe PoerTueR BEV RI R“RSANICMRRASEe YS eual Fae w Z2578 BARSS BERR F SRASZE N= AQeN@ROS9S AF nu gan ABSx BHARcacesaReres ee S858 & “SSEENSPERAeRLe ARE EL BB_eon o Bee F YSRF PL MSsSccanray 
wergas Sagas a 1a dat AS ANIRA FSS SIARAISA 2 SSASSASAASS BSRARRakIARIsRIAs 3 , SRaSaaATAaIA & a2gas SalIMIsIIEN gaga 393 39 1 S83SS ANGI Waa a ASVsIWgsgassssIaseansanssgss sAsgsItgsas snghs 39 red Gedddnas stddandattaes ; 
Aggs5 99988 8 2 BSE 88 S8SS8 49 SIBRHSSY F SRSHgssaggye yasagasageqagcass § SSRSSSSSSSSG Yo YEREN SSSHASSSHSs S992 HS 98 1383 SSG85 S882 3 SSSSISAGRATISHISATINSSINSASY SAGSRSNSSGN BYNES 88 Rad SNSSRSRE LESSTESAagegaag ve 


buf, Ze 8 oy 3s, ig =, 2 «28 5g .48 ameg ‘ ¥ & 3232 ex si eng? ac #8 Bes ne agg #8 98.0 87. 2 ; ayake wan Th8 tack se” eos Bo, 3803 ands « Eka g § ag et vem 
pehebaad zeit Filahictibiniiiiliinnlibinbeiiiiniiil dabsdaiaadidasgadstiniHibeiniitiiniedidlatsls UiucddtcsatnelUianBEad desea stfin sided osebieatl diloaaaads cstlccdMaHiSliaiiauiiiatt 
pi erCeOTeee Tee | HSER RES age geen eahane WnenebRe SeENRMsRRE RS” ||| CIRRMASTREMAEMEU TERE RSEEZE Be gee TE eee SS ey || AAABOSSST ESET S MS CaS SESS SIN ES ESE TER ES LOSS Ee GELOMETS SHEOES Ree Mee RE TaN eee theca eee ' 
Hames RTH STATE RaM eee ea TSN SIRES PLT ACAONRRMRCeE NORE ce eoRGR eues §«©—| EME RMRERANT EMME Sages yeraeyeereteegeg es eee SHA MTEL Se LENSES Se ERE STENT MUSE RTS «| -AEERRTAT ES EM EEae Cage ee : 
BEETS TECGG FE TEENIE POET Ee Sep Teeter te te SNE SME EM TT TEETErrrrrigs tote peregen, ape perp apre Tee sonr ne geen paneer; anne terpenes prgeeer 0 fo fernper te topper tes ‘ 
HPSES RETF ARS eae EM Re LTS Ee See EEE Meee RENEE BONS ESS a eae Ree aS ae oe Fe RATE Ee MNES Eee E SN SOS a LEMS N Tame e Sere See E Re BUST e Oe BUSS UNROENER SEANEN HS oN REE aS EE oO gE MENS eee NER eee 
MEARE TNO GS EO a a ae SSH CS eS eae eee he eRe REAP ORE GRSATERERM CEM MNMES RESTS CRA MMRE CE SRNSe MEN TEREM ES Son SRECRSRN ERR TRE See NESE ES MN ESE ” EUSETOL TERM RNAS ONTRNR eS RaW HOWE!” OR Sete pag as See RCTS E 





PSH GSEL ED RASS ERROR TRTE ETS TEEN METALL «AREA ARNETTE EAE O PSE SAREE EERE ETS MELONI T” OL EMMONS SEED EEEEE” NS SEUUEES "SEE EOE EE LERNE™ BE" HUL LEE RSESSENS NE LEESE” OPE RRC EE GEES | 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 








e25r I 
x af BREGABSH""G"SBRMRHgRReMESe AME ReURR REY RgET MUR gERSC LORE HE SE: GREG GUE SERRE ESSERE REP SESOR URC RPERBOMR RRR RRBARE "SE" ANT PRE GRRE” FERAPHERE“RQETP "USE MRER MER” BOMMRAERRRRRC OMS ER ME" MEG RENEE YOR MME T ERA RREREGS” “PERM ERGRSBAARAAR MEUM ER 
SeMSCRNR RELRREN ORRAbAT BR Sh’ygsos “WHE Re Neste RVeeetesE © HEERSeanRhigeevas Rees" MNBeoonreRS Eran eeregenagess Srzee "ore angieg cReSpeee: AeA =ae ° sx eesigask SBRERSS ORSENSRYERREY 2 REREe o se scarReeg “RARER OL , 
HRSGRIASNIAIS F IS89 BIASIGsISs ANSAAIasRs YRgILIgaN gas 238 dia 1930 SHNGN Ado gt AN SI8Gh A ASHASIS2 GsSsssseks 88 a9 “ asaNasat HAVNZING RS PARA gaIs BSAGHIWIAIIS AWBIRISsIAS BSGcN FJ SHAIZ Gk YN 2939S AIBISS ASAIsad 3a ag38 ” 
AGSSHSS9SESS & SSS SSIASESSSS SSSHSNSHes SSeehvaygs syy age _ «SRS 88853 82 95 §8 M9989 § SSSSHHSN HSSHLSSVAY 99 HS SFIGHHTH  FASRRIAS HS GNSS AFZT BRALAGSRASESE SRSeATRARY sane § S588 988 49 95e8 ENSSs2 NASRESIG Ba Bese 
apciieddacttaia oe beetle afzeus’ olelzs Hin Hi oe Fed peteays Sets tee ygee eat pe Mage patie Ged Bb gp Siggnguue o8ascy oefeeee TPPR~. Np 2525 gppeeeG usditundcesd ge cmieeasgeee ey be Z 
sanadainil benttityanteilliatinviiinidilet ha ititndtiadl satscdal USM bihvcinbassitdadtitist tial viaadtininiisll diladeasiittiliils LEELA eA LIE HLET e : 
gl *S?aaaTR ag REST TES aaa eas” Tae Seas eS Geen CaN EE LL EC eee ae ETE Bc GE Cor econ PO aie bre ee aie sa OY er ae eee a ar 1 a es er he Certs ere erro area : 
ECPIT AGRE R STM TOL THAMES ESNER EES RENNES LEN BET NS REET SH STERR RES eS Se REE MAS Le a BORN. Ee AEE SILOS CREO N SOO SCENT SER Be Sem Ne CRN: SOMEONE ONE RE REE ORU Ae BESTE NE ee og ae OP BE Nae eae Aan ae aga TE ; 
BER T2TETETE TT METI PEERS MEET TEE ET TOEEE TET TE TL eee te tretneers qepernen: ¢ ate ET EE Perr qgerraer 0 at treet oer ter eee ger to gett te 
al PRR RENEE eae HS eae SSSR SOR AE RENAE SRE Ae Re RTA CSL ae OTANI Be MAN RES EEE WEES SS Le EOE Se ESOS REM NE See eS F See a Rake ee OR eae eaaeennan Chae 
age SBR EE” MLSE OE MES ERA STRAT TRAINEE MSMR CRO MRRI RE ULE ENCES CREE RON ROE SMSC TNS LOL ENSUE SEE SERENE SMES SHOE SEENON MSS S SSE SAFES ds NER ERER SEHR GR CORT 
ASEMNENTT Ea ERTS EO RSS gE GMS Hee Saag gM a MEG a HER Gens Oe REE EE NIE LEREE EPL ESE SET ERTS R RE TS ERS" SeaR SCS EE SESE eae MECC TT ee es ee eer a ep 
KE PRGA AOS ERSHRBRNEMRARRS RB“ QON” RAE GRR RR ETRE ASSHASER NERC TAOS VARESE BS UREN BRR gRS* Ren er eReRgE TE oR" sg BAAR FLEE ESTER” SAUTER GANS MBECERRESE ReaSPSARRE MRS UAEE RTE “ER RRReS ae oe 2 gf Bs 
my gRngeRes BO grange STHRV SO RESS BR SENRECRECBETN SM ARERG MEG HEP BORERR Sree seh quegeeRorERag BER S-REK ” BENEBES “A LoCROOLR FETAL no fe" GaReosRRoT Ree Fo MeRaEpses + NRE eee it 
HEART GHA SESAYASA SA ASHSERGAT NB f EAANMAVINGAETD AIAIs | FAIMINGAIaAthIAISNTsSsIIIIIIAIAISY 5 89 5us8 Issn Bs AMINSGSAESABA FASIASAS TNSSASNIS SISK MasssstaAInIIsagaGsss ay iisiz 
ik aSE8 Ss saggaasy 88 Saassans5 53 = S8988sgsgssses 35353 8 SHSAASRTSASSSSSERSHESSESTENSANARERS § 383 Z895 BERG RA ESLSHTINAgIIG SAssezsas RESEES98 283555 SRaS SERS R ASSES SSIESNSSS ig oe z 
, i yrudsaesedieds 86 S08 ph ity 2% ot nohn5 Si Bogusp, stfgtech ae isecn, ctbeg fet byt a .85 95,05 Stee d-pe3 Sap. BS z., c8 Bids, Gone bdpeh bc deu stent tcseel ames fst 
4) a sfosuatiadzastead sss ata bridbeadbeddredadidisn beeen DUET ET eet atta hea nnatada dt daa attuned ddatteialanie ininallilitshdition ith gf, le 
R i eer rencrces ore rovaeTWRSTROSSRERT EN” "ae" Een SegReSes SRREOLAU RRS MEANCL EC” AEA ESSRAGRR RENAE SESTROR TARR MURR EE TESCO Mase «|| ES" ETEESS EAE” rae gg aaRSseReNC 
+ ee B NS SER SOY 


BUSHES EAT SWRERER ER NRS RRNA ER TREES WEREES TEE NN RNMSA MCRAE Ls RSS EE SNS ELMER SURER ONE SE CERES ES ENCES BENONE ES” «=| HESLEREESMS NEES MEAT SMe SR NARESERS 








MONDAY AUGUST 29 1994 | 


FINANCIAL TIMES 











e) prea tee oar tere 4 fant aoe tere reeset wqrte fogigitiy ogtre 0 far ger qteenge tear otrme oo tereren, nts qgrrrget FLSTETT LISS IELT 
Bh] dgserorgy — seeggeza peg SeagieetPenangarcacegess SEgUcHeegCMA Teeegvage — -assageeqesanggegers-neggeg — qaezegegentet rererate aeUed Es Rae sesaee 
Q) Stesetagg giesgagciggs ge «6 ddggeteeagectaceteyezs* Rasaza" oo gat aeraeet ea BEE" Reet eee s Fee seeeegeseasgs | RaNaTELE * Bee 
‘Q) geeergete  ceeggtactg"y Ege. gegMEEg MgEATEE CEE" Se ge SERRSTanteascenete | eged*desuepsnngergsce Tanied | Geettadcenee egratent aMeaqesggeras 

Agugeeeesg | “RBSRENBE ERE! giz ° BERESER"ESESgs ages eRaRs EE A cee agegvnasgg Dpehacsasgmc-s PT Augnaags § } greReneEGH=seguee 

Bu SSP ERER OW RNZNe eee azf SreSetoogrgregneknesgn es ane egino Shes grahs nag Sreerrg forneggegeers RAnRA Hae AB” 9 one~se- ORR TAN 

ag 8 - 88 ge 888 ERE Og g = 8 548 i a 298 3 Sggges 3 Bg BABES 5 

2 <ghBze i yi o2y, chy’ 5 Rez Gzi,el .se88 dubs ax a aii a 3 
| HHH blhadstiiin sh sb Hi nasd dT illegal thihaiiHinalii  dbdnlliit, Hi iM isaielill 
W oat totes Stvt | qaarss rpaezgers SqTsrqerge By prs 3 qierepqrae sepgegees 2g gat cerergges oo ageeer gt asg oteg tesee oore ot 
fc fo gatgeg SeEe ge segues Ba58° 8" eg gene natgee te é aeageeeeccegeneaie”eageenagg Rear geese Rae SS” Pese ese es TATE He Masts seers SP aR gee r ged g gees a esse ae gse Ty 
B Saz8ey ERzee eerzea? Sats ae seage ccggeararaseesnneneesteece "att" BeAr egg siyss Seg esa g ss ees Sean Bases eeee" es , SER RATS RSA ee "shag eae ogee sy 
3 a eee Shseggt et eggs g teberae eae Sega yg SSLS GT eS yea ese Seg agree ages g Senbed eee tree eerie , {teats eaenges ase y yg MP AgeREE srgegrreceedds gste8E" 75 
mm} ag “ gaagaeeges aEgSasRh3eg yjeeragessna”cadg°ny? SaRDREpURYG10G jaytaate cHEUETENER TanRURSEQECHESpCgSgSesAggt® ¢ Sunteseusnd gureagne  aeaggS Pe~ROSE CARGO SGR"RMEEDRA 
ois gS a5 g's es 83 5 a 53 3g S8355a68 5 8 “"auagas 5 4«=«ggGS38 °° 58 3 88 8° MeSgeega § 3 Gas ae ag 908 3 “ag 30 
< a . a : ye Sushz zac 2002 920 cee ort? ee é 5 Bugs = ace se = 
; 3 ; i Abfeagcase, y.8 © FAaEsgE Ess 
Zo dn ibestifdrtsili Hill bn aah iiiond Bath ili vltvi tei 
0 4_ Se _ eee ded De Hea 
mel gee ar Tey teeagey ft oga T4000 PEST TTEE Tarrarreay toggrprae: ater gg ogre opeerge ost TIE PREP egress. PHT Erperege Foe fo tee Trrtee tg 
El A_eye ger zseeeergssz? ar ageangpangee age CEERME" TA AAM CELTS LET ESA TS eee Bee e ESN Tee eee ER Eee ss SHEAR TIT P Ze TEA Se gees Bese I LEAR Ee” Sade eae g Cae ZAE Hoe gets ese 
$ Ugege grange gaege gees neg 24 a Sgt ae gages” #3 eae SHARES" SZ MTEL TS ses eae zeS eertitet it trie tarde isd SReetes SL pd See SERA R TEMS Peae Meee SRE ETE eeeeences 
“| BRA Reass SET er get gs segs ge gs segeatggatgeaege Ree «. FSPHMMAN TRE Es ge ASSP Za CS 6 eakaSe Agee es IE geet gs | Seeg ge es soe eesse » BSE SEs eR at ET saggy =" teleeeaear 
gF 

QO) serrpequcesagnzesagscntany oe naasas 258 BURGSDAREEECA”” Ghessangeuas ES Cunereg sears: ERE i seagreagareenveagyize 7 me EE ee 

ze SAO POO GEEK AL OAERENSN - Pan = SERYENNORRERBENSSPLACNR © SRS —. os e2PeRgsoopee Q°sHRSek FNS? sere Ps "age Bete mee 
al a5 508 3 8 58 g9883 4§ 8 3 399 ads. 332985 : sag age 32 68 93 a988" 
eal. 8 ahaa? gin, 8 <484 2}2 : 3i3 +4 7 
Hs aNaantastleatitetlaed suniniiin Gail sedateanltiediatiallis ails i HHH ath rll fii slutivtltibaigtautieniilt 
3| Ptte tare 94Ee re Qrstepey Tt 2g FPTe Tt retT =F ee eT Ot oT Tee fo7 at an at tet ft Te TET TOF OTE Tegreerer qeregesrcustegereess ¢ gergTe 

Sess s essa Res es age a gs ss SEMSOH*2 OSES LLETTUNSTA TS SRE gazgers sees s ee ssaden Se eeeceeowaner a: hee t _ ASGPLES SERBS AEA e ee T AST Ae aN se Bae MART NS Rese SEE ES SRE N eee ae R ST 


SSddT ieee 


AESEQERBSRS gCTRR RS 
mu Sg 8GRERAER™ OM 
age 


HE 





aH Th toy 


Bae 
aa geqgegt g 
va ares * 





gl EEE 
if) Bae GErE 


‘kuegR 2 gee 


: ane SHICES 


. ae af 3a aaaR2 








Sgagegeed*asnsezaaeieataaence 
. SHAS R LETTE EES geese 
Sspegtagetecsncaneagaasy 


gorveresnees 


cand ATtitealitestdl 


2 pp trpg. 
Setar tage ea ss 
SRA CES 
Bererenterne 
Br2ARARR SEES 
Si napcecads 
1aAnedae asada 
x 95833 - 


ee ee Perse ess gee gees aes 
Cease erage es See tages | 
BgpSBSEG esUERRRETSE~ gage bare 
SRSTUSCRRRARENO REARS S 


§ S588253 


SLATED yal tisnaditictaliatiiel iat 


at oq qepeprrseeee: pores + 
sacgeesaeeanazese gn gES REASON Bee ee ae 
SASSISREEERS EBSA SOr Ra REET TOO PELE AEE CERRO 
perenne PS REgRSaeT MERNRSERS RESELLER SE ae as 
PREPS NRUgU SH REONEERARGSSSS SR ERgRaRReanagegynEERuET 


Sshonegigestaesoesensrggae” wast 
s2305 gaa4 a AS8s89 agsaq999 


3 353852 SAS88235 S83 


SioT See a Rese 


AREE RATT AAMT Ss rage gy eese2 **enhee aeratee a 


RySgpeere 
§ * 59558 


ni 


SSHSTESLL EN Lees 
QeNT eRe" sag esE= 
Parguadire*eeenk zargenes 


sa3 4 5 a 5 § g2 88 ee 


ar enngrrersstr 
APPESESENY 
NEPSEREME 
fiers mes tscatetsee : 
“EUERARERA" AEs gnneg 
: astgge 399 
5 


PROSSRHOSNSSBARATE HEE 
BOSSa aa TONG TgAIITS 


8 SE S3S5SSHS9SS953S9595S9 


z a,b. ai ds 
Hishibsidnalitisihisingi sUanelitellislstatlstisi intiant |i 
Pee reerauetoneetteereetetees SIPS HSCEA AROSE EAR EHOEME TT eIEOTIGE 
ET LIS STAR 
Serer TEreene ttt 
Seenged sere eige FOgEM ESE gees eCeaE 

. MaMeeaeeege 


Zz , 

wills 

ee ik ull i + 
BP SERGE ME ME 


MEE LSE. 


_ BSeag getges: 


 RRRAMO RATT E eae aa eee seanesngceass 


F8tsz oe {*2z THT SMT ang 
ae ae 
sa4a VRE ESHA SEOSRENE RE HE 







re 130t of: 


SMSPeTeEetagd 
AL TEMTAR LTA Tea ae Sag Age E” EARS EERE 
eRe SENOS SNS aT S aoa es 
BEERS AREEEEEP SEER ELEN SRMAE ERT SG POLE ORRIN BEER TE 
ag SERRE GAPTEEEEE gROPAgnangsy"Sg=greAPHESR’SeOGgUE= RE” HngSyRA™aTEe”ge"RERERREA® 
aaa suana agg asse saa00" 


agagagesggag § 95 scuge aggg gaqg 3588 assess 


slitietdallihtisisauil 


street 


= HUALERREOAE ROTORS EREOLAT ELLE 
eGEEEE EEA TEE UES REEE EEE REE MERA EEORET EEE 
foe BESSIRPES 7 RRARSERENTE SRSERBMAREDRRT TERZ PORE 


Rcanae ne worRNeaeRRERSECRERE 


STEERS SAS 


#85 389 28 gasaneaaa33 33 asa3aags nagaangaaga 
ASS. 388: 88 5838 Hebegas 38 SSSSS853 


sheittsardatastsiilliitduiivistalttlinlhaliin 
UE a eceeer 
Se SERERESES”RAREMEEE Or EOHERIAAEOTENTE pet ee Be a eer SBT UES 


M22 SEER MOREE or tee ter gene gppery. 


@ S389a8 aegaas s 
7 a 358388 sal 


tbedd inal 
: islets 


ot sna = “ROSSES 98 9885 


fuititeeanals lin 


er qeeneesens 
Rage SSPE AS A SOLE OE BEANE aOTEERT B® 


Hn grat ota 200g EreErtereerrs 10T 
uo PES EES SEE TIE EP SEEN EAMEAN TA? PSMA AEE AEE EEEE CES ERELEAE METRE PESO EAE 8 ERE 
3 MOSWeeRSeA TE aaa aS Ae a “EE” SLES STATE LAT EARS ORLEANS SSE ERS OREO LASER” megde serrate fe" 
ee ase PERERA ARMM SONS AMEE GEAR eaS PSE CHR 
"4 pee BUNGEREE SERENA “BOSE ORC SRR A ARRAS "BR BSO EGS RE 


@ S88" STERSRRGR 
ARAN IIIINg 


SSS9S589  SA989S999953 3 


mpgeggeneragee 





BAT ere tee tet te 


STEREO TEST WN LORELEI SEEGERS ae 
SBREREGH “ORAS AMER AREATERAVERSE RRO" ogeguge= gra ppgu-esagEwERN ESE aee 

FSCCOCBRRES ~ SNNNEERCER R NOR 
anaas SNAAKR? AGABRANASAARIVISY SASAAIISIAaASSAIS 


SSS98 ShSSSS SHGRSGagsessggRs Saassgsgganeegags 


Hla leah labl in 
pe SCREENS HE SRES HESEE RSE Ea Fe NRS ESR aEME SSSR CA PGE EE $ 
BEE ea eRe Bese MAES MSUSRRS Ah SEMEN NST NINS CERES SE SUSE EN NES PLE ake Mees ane eae ee ere S, saseeeset g2eatse Sted 


Zver use 


BELO REATAgSE 
= eae ang s8ransa8 


Seg tetxae “S885: RERER 


Q 8a5085 Sast 
ce 5838 


2 NeONmgeS 
8 AYRESES gee 


ag engage 585 3 aggnugss? 


sasdidladil tena ft 


Bae cee es oie a ee 











§ § 3388 = 























SRT ANT RORARE eae 


sista 


faqger re rane tz | 


AE sit 


nt . PR] gost ft ase 











SEggeg°s8 = Wggeer ee age ag resegecgsas  seressgegesge 

g ftkeenasatianegece SECC] S TERTATMR ESTEE ESE SSL Aa ACEC ES CEES" 

nee PAROBBRRUE®R*” Qa" *PQRPRRREECHSeBs eRenaee "Rees FEB REE | ESCH EEN 3 
28 


ae PRAEPBAELCRIE ae ATARE™ aS 


finadstusinagi: 














Halli aul 








LE) daseegeess ex ge congas em easy gaeany - 
ult Gf) Sgetegerse de dz SERRE ANE Se 
ia ih is PEUPERNN! 2 fe ME RaNUEE BONY AERA * 
un i Ag GRRPECRSS “> Ex SeEnRDggeR Dmey DECOR g 
3 7 . ry geaagangs a" “= ae oe a RM BH22 °F, J 
pulls sf ¢ a 5 
2 x a. 
Ls fe) (qq) -zatstad Jd shah Le ‘i 
ule Ww) ff ttt tit ae 
ii AQ) pesses. tease eee 
- [es] Naesee geese weaned Seige ieee gens g 
4 Bregss t24g3 agent ae7ge 
cerensage B ag 8°S°R BERR Be%ga wee_y seE~ 
: wi xu 29"ge vitae : wes 
ie ‘a Z. ae 
8 
420993 35.8998 “i 9 1 7 Bhi oe 
. |B) aeeteeer 
6 a 
1G) Berets 
. agreressur a 
: Ms ri a pie 
Le 15) “lita al wi tdail wall f 
ane oO yareeee eres Cte eo ae ae 
FBR “| PRESSE ese ga SSP ESET 
peewee | | Raeasgeatonted mage igerare: 

' maa pan | sPeetggeezaess cagegevsgecsze spree 
"985333 Ag beRsegEgeSEny “NSE "“RRBSEE SngNngee 
Lilie Ra Bveggangageor cage _yeuneg “xaenegs 
Papece ‘| €° 388 8 =. 5 3 ae a5 885 35 

2 3 aE < ee of 
egg | |. HE ivehii Hild silbst 





aracstag 
5 ieeeeats 


Su RaRNeee Nees es "PEST N eee. 


# 












Finaricial Ties 


available for-all subscribers throughout ! 


‘Hand delivery services are 








your competitors:-by having the 


Gain the edge over 








32 


MONDAY 


Abiola trial reopens 


The treason 
trial of Moshood 
Abiola (left), 
Nigeria's jailed 
opposition 
leader, re-opens 
at the high 
court in Abuja. 
The defence has 
challenged the 
court's jurisdic- 
4 tion and criti- 
cism of the 
judge at previous hearings led to his 
withdrawal. Abiola was arrested in 
June after declaring himself president 
on the anniversary of his 1993 election 
victory. 
Ron Brown, US Commerce Secretary, 
visits Beijing to sign framework agree- 
ments reached by the US-China Joint 
Commission on Commerce and Trade. 
He is the most senior US official to 
visit Bejing since the US renewed its 
Most Favoured Nation trade status and 
will be closely watched for public com- 
ments on human rights. 


European taiks: The assembly of 
European regions opens a five-day sem- 
inar on federalism and regionalism at 
the Palais of Europe in Strasbourg. The 
assembly consists of 45 different 
regions in Europe, including represen- 
tatives of central and eastern Europe. 
Quebec premier Daniel Johnson and 
opposition Parti Quebecois leader, Jac- 
ques Parizeau, meet in a TV debate 
which will give clues to the winner of 
the September 12 provincial election. 


The Johannesburg listing of New 
Africa Investments Limited (Nail) 
marks a watershed for black business 
in South Africa. Nail owns 30 per cent 
of Metlife, South Africa's fifth largest 
life assurer. 

The 12th Olympic Congress 
opens in Paris co-ordinated by the 
International Olympic Committee. A 
decision is likely to be made to add the 
sports of triathlon and taekwondo in 
time for the 2000 Games in Sydney. 


A bog in Lianwrtyd Wells, Wales, is 
the venue for the World Bog Snorkell- 
ing Championships. The UK Bank Holi- 
day has also been declared Naturism 
Day with events taking place at 10 loca- 


Tennis: The US Open begins at 
Flushing Meadow, New York. 


Holidays: UK (Bank Holiday), 
Gibraltar (Bank Holiday), Hong Kong 
(Liberation Day). 
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the Chartered Institute of Pur- 2 US 03% ; 
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TUESDAY 


Rebel’s hostage deadline 


Outlawed Khmer Rouge guerrillas say 
they will release three Western hos- 
tages held in southern Cambodia as 
soon as the government army halts 
attacks on the rebel base. The Khmer 
Rouge has warned Australia, France 
and the UK to renounce military aid to 
Phnom Pewh by today if they hope to 
end the hostage stand-off. 


The Eminent Persons Group, 
which advises the Asia Pacific Eco- 
nomic Co-operation forum, will present 
its report for the November meeting of 
Apec leaders to Indonesia’s President 
Suharto, the chairman. The EPG was 
asked at the Seattle meeting last year 
to consider a “blueprint” for free trade 
in the Asia-Pacific region, and its 
recommendations will be outlined. 


Georgia's breakaway province of 
Abkhazia is the subject of UN-mediated 
talks in Geneva (to Aug 31). The UN 
refugee agency hopes to secure a 
long-term political settlement which 
would facilitate the return to Abkhazia 
of up to a quarter of a million refugees 
who fled the fighting a year ago. 


the end of an eight-day, four-nation 
tour of south-east Asia which stressed 
the region’s importance far Japan as an 
investment location. 

Egyptian foreign minister Amr 
Moussa visits Israel for talks aimed at 
re-activating the peace process. 
Motor racing appeal: 

An appeal by Michael Schumacher, 
Benetton’s championship driver, 
against a two-race ban and six-points 
deduction will be heard in Paris today. 
‘The penalties were impased by the 
sport's governing body, the FIA, after 
the 25-year-old German racer ignored a 
“black flag in the British Grand Prix. 


Cleared for colfege: All applicants 
to UK universities who were given con- 
ditional offers before A-level results 
were published should know whether 
they have won a place at the universi- 
ties they applied to by today - barring 
postal delays. A brand new clearing 
system, the Universities and Colleges 
Admissions Service, is in operation and 
it received universities’ final decisions 
at the end of last week. 
UK commuters face further rail 

i from noon today when RMT 
union signal-workers start their third 
48-hour strike. 


Holidays: Turkey (Victory Day). 
























































down 
4 Stage for a breakneck ending 


island 
12 Study a revolutionary setting 


18 Start of the weekend is inter- 
minable without companion- 
ship (20) 

15 To round off in pompous fash- 


ion 
16 One after the other encoun- 
tered is holding hereditary 
eode back (6) 
19 Terror at having run into a 
6) 


scrap (6) 
21 Looks round Mandela's party 
bara for spiritual guid- 


ance 
23 Mother won a skirmish with 
her rival (5,5) 
25 Lead off as a prelude to hold- 
ing hands (4) 


ing 

27 Part of the column showed 
way to bring back music (5) 

26 Essential equipment for down 
to earth person (9) 

29 Prume and cut away to make 
a@ hole (8) 

30 A cheer for Henry! (6) 


Up-to-date power supply (7) 
Complete refutation of 
request for an apartment (4,6) 

7 Love to exist on fruit (6) 

8 One who believes hoiding the 
mark will make the outlook 
clearer (6) 7 

9 Fixed one’s gaze on top jour- 
nalist (6) 


1 
2 
3 Came out top (4) 
6 


14 Somehow gatnnter after 
prison, but still a destructive 


your 
20 He's always swearing to 


21 Throwing light 
ety will lag behind (6) 

22 To back Tom gives an ever 
chance (42) 

24 Fisher who worked the Rhone 


® 
26 Call back some speech on 
democracy (4) 





WEDNESDAY 
Russian troops leave Berlin 


The remaining troops from the former 
Soviet Union prepare to leave Berlin. 
Russian president Boris Yeltsin wil) 
accompany President Roman Herzog 
and Chancellor Helmut Kohl of Ger- 
many during festivities to mark the 
departure. 


Baltic and Nordic foreign ministers 
meet in the Lithuanian town of 
to coincide with the with- 
drawal of Soviet armed troops from 
Estonia, Latvia and Lithuania. This is 
the second informal meeting between 
the two groups. 
Bail recalled: 
The Irish parlia- 
ment (Dail) is to 
be recalled from 


is expected to come under opposition 
attack for decisions he made as indus- 
try minister in the 1980s. 


buyer has until today to start paying 
the wages of the UK shipyard’s 100- 
strong design and technical team. If 
French-owned Soffia/Constructions 
Mecaniques de Normandie does not 
start paying, the team will be made 
redundant, ending Swan's ability to 
tender for more work and prospects of 
@ going-concern sale. 


The Bosnian Serb assembly is due 
to meet again in Pale following last 
weekend’s referendum on the latest 
international peace plan. 

The British Medical Association 
holds its national conference in Lon- 
don. The meeting will discuss local per- 
formance related pay for doctors in the 
National Health Service. 
Population: The British Society for 
Population Studies holds its annual 
conference in Durham. It will discuss 
issues such as single mothers, the 
national survey of sexual attitudes and 
lifestyles, and global population 
growth. The Intemational Conference 
on Population and Development takes 
place in Cairo next week. 
Multinationals control one-third of 
world output and account for nearly 10 
per cent of all non-farm jobs worldwide, 
according to the annual World Invest- 
ment Report released today. 

Chess: The £100,000 Intel Grand Prix 
starts in London (to Sept 3). Rivals for 
Garry and Nigel Short in a 
I6-player speed chess knock-out include 
Vishy Anand and Viadimir Kramnik, 


Holidays: Malaysia (National Day). 
om and Tobago (Independence 
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Body Shop under fire 


Business Ethics, a US magazine, is 
expected to criticise the Body Shop's 
commitment to environmental causes 
and its “trade not aid” policy in an 
article published today. Last Saturday, 
the cosmetics group published a 32- 
page rebuttal of allegations thought to 
be included in the article. 
Bundesbank: Today's council 
meeting is widely seen as the last-but- 
one chance for a further cut in the dis- 
count rate before the German election 
on October 16. 












first visit by a Chinese head of state 

since the 1950s and follows President 

Yeltsin's earlier visit to Beijing. 
The Chinese leader will sign an 








tegic nuclear missiles aimed at each 
others’ countries and discuss how to 


































mutual border. 


. cises in Totskoye, Russia, that may 
[Seaman prog ode Yead to real operations in the future. 
Revolutionary party, takes office in 
Panama City after a three-month tran- 
sition period of government. 

(srael starts handing over powers to 
the Palestinians in the occupied West 
Bank. Areas of responsibility to be 


will take part (to Sept 10). 


country’s liberation in the second 
world war. 


visits Hong Kong, where he is 

















Hungary and the UK hold joint 

the framework of the US-sponsored 

nea for Peace programme (to 
5). 


nied by a delegation of 24 CEOs and 


Department, Export-Import 
Bank and the US ‘Trade Representa- 
tive’s office. 


Libya commemorates the 25th 
anniversary of Colonel Gaddafi's sei- 
zure of power. 


Holidays: Central African Republic 
eo holiday), Libya (National 












film starts. Traditionalists in the 


it for encouraging “foreign” films, 
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Chinese leader In Moscow 


Jiang Zemin, China's president, arrives 
in Moscow for a five-day visit. It is the 











agreement with Russia to retarget stra- 
formalise the western section of their 


Troop movements: US and Russian 
troops conduct joint peacekeeping exer- 


About 250 soldiers from each country 


Belgium remembers: The Duke of 
York arrives in Belgium to launch cele- 
brations of the 50th anniversary of the 


Ron Brown, US Commerce Secretary, 


to deliver an address at the American 
Chamber of Commerce. He is accompa- 


senior officials from the National Secu- 
rity and Economic councils, the State 


The Deauville festival of American 
French cinema industry have criticised 


than 1500 projects carried out at ic 
re home and 
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RET THEYRE FROM 
Goream KSLAND With AN 
INTOLERANT GcvSRNMENT 


WEEKEND 





Kansai alrport opens 


Kansai I ional Airport, Japan's 
first 24-hour airport and the country’s 
second main airport, opens in Osaka on 
Sunday. Built on a man-made island, 
passengers Will be able to transfer 
directly to flights to 22 cities through: 
out Japan. 

KIA, which is only in its first stage. 
has already cost Yi5tr ($15bn). 
Murayama’s Social Democratic party 
holds 2 convention in Tokyo on Satur- 
day. Loerie will be rs . ee 
sweeping policy changes ado! y the - 
leadership when it entered a cualition 
with two, more conservative parties in | 
June. ; 
The Edinburgh Festival finishes on 
Sunday, after four weeks of cultural 
offerings, with Elgar's Dream of Geron- 
tius performed by the Royal Scottish 
National Orchestra and conducted by 
Sir Charles Mackerras. 


Chess: The Interpolis knock-out chexs 
tournament starts in Tilburg, Holland, 
on Saturday (fo Sept 25), 

Cricket: Worcestershire play 
Warwickshire in the final of the Nat: 
West trophy on Saturday. . 
Athletics: Grand Prix final in Paris 
on Saturday. 
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